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Collection Policy 





Be More Lenient Retail Prices Decrease 





Foreclosures Contemplated 
By Federal System Only 
On Complete Inability to 
Pay, Says President 





Program Is Expected 


To Help Agriculture 





Correspondence With Senator 
Steiwer and Farm Loan Com- 
missioner on Treatment of | 
-Borrowers Is Made Public 


All of the Federal farm loan banks are 
now operating under a policy that con- 
templates foreclosure only when the evi- 
dence indicates complete inability of the 
borrowing farmer to pay out on the obli- 
gation incurred, according to a letter from 
President Hoover to Senator Steiwer 
(Rep.), of Oregon, and made public July 
18 by the Senator. 

The President’s letter related that, at 
his instance, the subject of a more lenient 
policy on collections was taken up with 
the Federal Farm Loan Board last Oc- 
tober and that the matter was laid before 
each of the banks by Paul Bestor, Farm 
Loan Commissioner, whose letter to the 
banks also was mede public by Senator 
Steiwer. The President told the Senator 
that while he realized the Chief Executive 
had no authority over the Farm Loan 





' Board policies, he thought it advisable to 


discuss the subject with the Board and 

determine whether it was possible to treat 

the borrowers with more consideration. 
‘Humane Policy’ Urged 

In making~the letters public, Senator 
Steiwer stated orally that he had con- 
sistently urged the President and the 
Board to consider “a more humane collec- 
tion policy” and that he was gratified at 
the decision reached by the banks to adopt 
su” a course. 

‘The policy probably would not be on? 
which could be considered in normal 
times,” said the Oregon Senator, “but 
these are not normal times. The low prices 
of commodities have served to impair the 
ability of thousands of excellent farmers 
to meet their obligations, when under 
normal circumstances they would not need 
help at all, I am _ convinced that this 
policy will be helpful in maintaining agri- 
culture an in givinig-it str opportunity to 
strengthen itself.” 

Encouragement Seen in Plan 


Senator Steiwer expressed the opinion 
that the bulk of the farmers “can pay out 
without difficulty if they are helped over 
the rought spots.” The action of the banks 
in accepting the suggestions for a more 
lenient administration of the loaning pow- 
ers should prove to be an encouragement 
also, he declared, because the majority of 
them will plan to go ahead rather than 
making plans to quit. 

The President’s letter to Senator Steiwer 
follows in full text: 

Conferred With Board 


“My Dear Mr. Senator: Last October, 
in a desire to have the Federal Land 
Banks function in a thoroughly humane 
and constructive fashion with relation to 
our farmers, I took up with the Farm 
Loan Board in Washington the whole 
question ofthe policies of the Board in 
respect to farmers who might be in diffi- 
culty. 

“Although I have no authority over the 
policies of the Board, I felt that, as I 
was about to recommend to the Congress 
the furnishing of $125,000,000 to the Farm 
Loan Banks for the purpose of enabling 
them to treat the farmers who were in- 
debted to them with proper consideration 
in these times and to strengthen their 
situation both in loans and to their bond- 
holders, I had a right to some under- 
standing from them as to what policies 
they would pursue in case I made such 
a recommendtaion to the Congress. 

“The Farm Loan Board was most sym- 
pathetic in the entire matter and, as the 
result of our discussion, the enclosed let- 
ter was drafted by myself and the Chair- 
man of the Board and sent to each of the 


(Continued on Page 7, Column 7.] 


Monopoly Is Charged 


In Motion Picture Suit 


Federal Proceeding at New Or- 
leans Inyolves 12 Companies 


Anti-trust proceeding against one oper- 
ator of motion picture theaters and 11 
motion picture producing and distributing 
companies was instituted at New Orleans 
July 16 by the Department of Justice on 
the ground that the defendants have se- 
cured a monopoly of the second exhibition 
of films in New Orleans, according to a 
statement issued by the Department 
July 18. 

The defendants are charged with enter- 
ing into “contracts which contain provi- 
sions arbitrarily and unfairly fixing the 
order in which motion pictures should be 
shown in the various New Orleans thea- 
ters.” The Government’s petition seeks 
an injunction restraining the defendant 
companies! from further performance of 
the illegal contracts, according to the an- 
nouncement, which follows in full text: 

The Attorney General of the United 
States today filed suit in the Federai 
Ccurt at New Orleans, La., against United 
Theatres, Inc., which operates 18 motion 
.picture theatres in New Orleans and 
11 of the major motion picture pro- 
ducing and_ distributing | companies 
charging them with violations of , the 
Sherman Anti-trust Act in connection 
motion pictures. The Government con- 
tends that United Theatres, Inc., in con- 
junction with the other defendants, has 
secured a monopoly of the second exhibi- 
ticn of all first-class motion picture films 
in the City of New Orleans by entering 
into contracts which contain provisions 
arbitrarily and unfairly fixing the order 
in which such motion pictures should be 
shown in the various New Orleans thea- 
tres. The petition seeks an injunction 
restraining the defendant companies from 
further performance of the illegal pro- 
visions of these contracts. 


* 





RAD food prices had receded on 
June 15 to within 0.1 per cent of the 
level of 1913, on which the Bureau of La- 
bor Statistics bases its indexes for food- 
stuff prices, according to a statement July 
18 by the Department of Labor. Food 
stores were charging an average of 1 per 
cent less on that date than on May 15, 
as shown by reports from 651 cities 
throughout the country. 

Decreases for 27 foods ranged from 30 
per cent for onions and 18 per cent for 
cabbage to less than 0.5 per cent for wheat} 
cereal, it was stated. Potatoes advanced 
11 per cent, strictly fresh eggs 4 per cent 
and oranges 2 per cent, while 12 articles 
showed no change during the month ended | 
June 15. 

Increases in Some Cities 
, Despite the general downward trend, 
foodstuffs became more expensive in De- 
troit, Baltimore, Cincinnati, Columbus, In- 
dianapolis, and Jacksonville. The state- 
ment follows in full text: 

Retail food prices in 51 cities of the 
United States, as reported to the Bureau 
of Labor Statistics, showed an average de- 


Passenger Travel 
By Water Declines 
More Than by Rail 


Special ‘Tourist Cruises’ 
Only Class of Steamship 
Business to Record Gain 
Over Preceding Year 











While railroad passenger traffic declined 
sharply during 1931, travel fell off even 
more on steamships of all flags touching} 
at American ports, although special 
“tourist cruises” showed <n increase over 
the preceding year, particularly to the) 
Bermudas, according to information just} 
made public at the United States Ship-| 
ping Board. | 

During 1931 a total of 1,888,109 persons 
traveled by steamship and other forms of | 
water transportation between ports in the 
United States and between this country 
and foreign ports, a decline of 405,163 com- 
pared with the 1930-total of American) 
water borne passenger traffic of 2,293,-) 
272, according to a tabulation of the Board.) 
Additional information was made avail-| 
able as follows: ; / | 


Division of Traffic 


Of the total passengers carried last year, | 
1,618,362 traveled on ocean-going vessels | 
and .the remainder on the Great Lakes. 
There were 1,147,206 passengers last year) 
who traveled first class, 136,801 cabin, 115,-| 
979 second class, 178,305 third tourist, and | 
309,818 third class, all sepresenting declines 
compared with 1930 steamer travel. | 

Foreign travel in 1931 accounted for a} 
total of 1,643,337 passengers, of which | 
137,840 persons were on foreign tourist | 
cruises, as compared with 2,083,686 for- 
eign travelers, including 178,604 foreign: 
tourist cruises the year before, a decrease 
in total foreign travel but a marked gain 
in the tourist cruises. 

Intercoastal passenger travel fell from) 
20,286 persons in 1930 to a total of 17,- 
795 last year. Travel between the United 
States and noncontiguous territories also 
fell off sharply during the past year, from 
the 1930 figure ot 109,459 passengers to) 
only 87,721 in 1931. | 


Tourist Cruises Gain 


Noncontiguous tourist cruises on the 
contrary rose during the year as did the 
foreign tourist cruises, gaining from 1,234 
persons in 1930 to 1,416 in 1931. 

In the North Atlantic District a total 
of 445,826 passengers arrived and 512,077 
departed during 1931 as compared with 
640,921 arriving and 578,867 départing dur- 
ing the preceding year. Of this total the| 
port of New York last year accounted 
for 400,173 arrivals and 458,636 departures 
compared with 579,631 arrivals and 519,567 
departures the year before. 

In the South Atlantic District last year 
there were 17,085 arrivals and 16,103 de- 
partures compared with the respective to- | 
tals of 26,075 and 23,095 in 1930. 





Says Department of Labor _ . 


| stitute, 5 per cent; 
;red salmon, and butter, 4 per cent; sliced 


‘|meal, rolled oats, corn flakes, macaroni, 


|cisco, Savannah, Scranton, and Seattle, 


I Per Cent in Month, 


crease of about 1 per cent on June 15, 
1932, when compared with May 15, 1932, 
and an average decrease of about 1542 per 
cent since June 15, 1931. The Bureau's 
weighted index numbers, with average 
prices in 1913 as 100.0, were 118.3 for) 
June 15, 1931; 101.3 for May 15, 1932; and 
100.1 for June 15, 1932. 

During the month fram May 15, 1932, 
to June 15, 1932, 27 articles on which 
monthly prices were secured decreased as 
follows: Onions, 30 per cent; cabbage, 18 
rer cent; evaporated milk, 7 per cent; hens 
and lard, 6 per cent; vegetable lard sub- 
plate beef, canned 


bacon, leg of lamb, and pork and beans, 3 
per cent; rice, navy beans, and canned 
corn, 2 per cent; sirloin steak, rib roast, 
chuck roast, pork chops, sliced ham, oleo- 
margarine, cheese, canned peas, tea, cof- 
fee, and bananas, 1 per cent; and wheat 
cereal, less than five-tenths of 1 per cent. 


Gains for Three Articles 


Three articles increased: Potatoes, 11 
per cent; strictly fresh eggs, 4 per cent; 
and oranges, 2 per cent. The following 12 
articles showed no change in the month: 
Round steak, fresh milk, bread, flour, corn- 
canned tomatoes, and 
raisins. : 

During the month from May 15, 1932, 
to June 15, 1932, 45 of the 51 cities from 
which prices were received showed de- 
creases in the average cost of food as 
follows: Dallas and Little Rock, 6 per 
cent; Memphis, 5 per cent; New Orleans, 
4 per cent; Birmingham, Los Angeles, 
Louisville, and Portland (Oreg.), 3 per 
cent; Buffalo, Charleston (S. C.), Fall 
River, Manchester, Mobile, Omaha, St. 
Louis, St. Paul, Salt Lake City, San Fran- 


sugar, prunes, 


2 per cent; Atlanta, Boston, Bridgeport, 
Chicago, Cleveland, Denver, Kansas City, 
Milwaukee, Minneapolis, Newark, New 
Haven, New York, Norfolk, Pittsburgh, 
Portland (Me.), Richmond, Rochester, and 
Springfield (Ill.), 1 per cent; and Butte, 
Houston, Peoria, Philadelphia, Providence, 
and Washington, less than 0.5 per cent. 
Six cities showed increases: Detroit, 2 
per cent; and Baltimore, Cincinnati, Co- 
lumbus, Indianapolis and Jacksonville, less 


Less Than Estimate 


Expenditures 94 Million Below 
Budget Figures for Fiscal 
Year Just Ended 


{ Lila ab beE st 

XPENDITURES by Government de- 

partments were reduced $94,800,000 be- 

low the original budget estimates during 

the fiscal year which closed June 30, ac- 

cording to infotmation made available July 
18 at the Treasury Department. 

The Bureau of the Budget had estimated 
that 14 major governmental divisions and 
the remaining miscellaneous units would 
disburse $2,662,295400 during the fiscal 
year, according to the statistics, and actual 
expenditures amounted to only $2,567,- 
491,292. Expenditures amounting to $94,- 
804,108 have been eliminated or postponed, 
the figures show. Additional information 
made available follows: 

Four of the major Government depart- 
ments, the Department of State, the Post 
Office Department, the Department of 


|Labor and the Veterans’ Administration, 


spent more money than the Budget Bu- 
reau had estimated they would. These de- 
partments had an excess of expenditures 
over estimates of $3,350,124, but this ex- 


[Continued on Page 3, Column 4.] 


Railways in the East 
Are Allowed Lower 


Rates for Containers 


I. C..C. Reverses Its Ruling 
Of Last Year and Grants 
Lines More Freedom to 
Meet Truck Competition 





The Interstate Commerce Commission 
joe July 18 reversed its action of more than 
a@ year ago, when it refused to permit the 
New York Central Railroad and other east- 
,ern carriers to continue low rates on con- 
|tainers for shipments of merchandise. 
(Docket No. 21723.) 

The Commission now, on petition of the 
New York Central, finds that “the trans- 





than 0.5 per cent. 
Data for Various Cities 


For the year period June 15, 1931, to 
June 15,,1932, all of the 51 cities showed 
decrease$: Little Rock, 22 per cent; Cin- 
cinnati, 21 per cent; Mobile, 20 per cent; 
Detroit, Omaha, Pittsburgh, Salt Lake 
City, and Savannah, 19 per cent; Colum- 
bus, Dallas, Jacksonville, Kansas City, 
Minneapolis, and St. Louis, 18 per cent; 
Baltimore, Boston, Butte, Chicago, Hous- 
ton, .Louisville, Philadelphia, Richmond, 
St. Paul, and Washington, 17 per cent; 
Atlanta, Manchester, Memphis, and 
Springfield (Ill.), 16 per cent; Birming- 
ham, Charleston (S. C.), Cleveland, In- 
dianapolis, Los Angeles, Milwaukee, New 
Orleans, Peoria, and Scranton, 15 per 
cent; “Bridgeport, Denver, Fall River, 
Portland (Oreg.), and Seattle, 14 per cent; 


and Buffalo, Newark, New Haven, New! 


York, Norfolk, Portland (Me.), Providence, 
Rochester, and San Francisco, 13 per cent. 


More Licensed Pilots 
As Planes Decrease 





'Gain of 440 Fliers Noted for 


Year as Number of Air- 
craft Falls Slightly 


New York led the States in the number 
of aircraft licensed and unlicensed with 
a total of 1,232 on July 1 of this year, 
‘as against 1,162 reported for California, 
which was second, and the 689 for the 
|State of Illinois, according to an an- 
nouncement July 18 of the Assistant Secre- 
tary of Commerce for Aviation, Clarence 
M. Young. 

For the country as a whole there were 
18,069 pilots and 7,439 aircraft having ac- 
itive licenses fram the Department of 
Commerce on July 1, a gain compared 


1, 1932, but a drop in the number of air- 
craft when contrasted with the 9,476 re- 
ported for April 1. ; 

The Department's announcement fol- 





Departures Exceed Arrivals 


In the Gulf District there were 40,237 | 
arrivals and 45,133 departures against 53,- 
099 and 51,499; Pacific District, 146,684) 
arrivals and 150,455 departures compared 
with 192,333 and 181, 250. 
than arrivals in ocean-borne passenger 

During 1931 there were more departures 
than arrivals in oceanborne passenger 
travel, whereas the preceding year showed 
an opposite condition. 
passengers arriving in the United States) 


[Continued on Page 6, Column 1.] | 


Senate Approves 


Last year total | 


lows in full text: \ 

| There were 18,609 pilots and 7,439 air- 
| craft holding active Department of Com- 
mérce licenses on July 1, 1932, according 
to an announcement today by Col. 
| Clarence M. Young, Assistant Secretary of 
| Commerce for Aeronautics. These totals, 
| taken from a study just completed by the 
| Aeronautics Branch of the Department of 
Comerce, may be compared With those for 
April 1, 1932, when there were 17,628 
licensed pilots and 7,467 licensed aircraft. 





[Continued on Page 6, Column’ 2.] 


17 Treaties 


During Session Just Concluded 





EVENTEEN treaties of varied charac- 
ter between this and foreign govern- 
ments received the approval of the Sen- 
ate during the session of Congress which 
closed July 16, and were returned to the 
President, who earlier had submitted 
then to the Senate for ratification or 
rejection, according to announcement 
July 18 by the Executive Clerk of the 
Senate, Lewis W. Bailey. 
In addition to its action on these 


treaties, the Senate received a favorable | 


report from its Committee on Foreign 
Relations concerning the World Court 
protocols, which were received from 
thle President on Dec. 10, 1930. Con- 
sideration of the protocols was passed 
over, however, for a later session. On 
May 27, 1932, Senator Nye (Rep.), of 
North Dakota, presented a reservation 
intended to be proposed by him demand- 
ing sex equality in the Code of Laws 
governing the procedure of the court. 

All treaties by this Government must 
be- entered into with the advice and 
consent of the Senate, and any treaty 
which does not receive Senate approval, 
cannot become effective. 


The list of treaties ratified during the 
session just closed, their subject matter, 


the countries with which they were | 


drawn and their dates of ratification, as 
eeeneen by the Executive Clerk, fol- 
ows: 

Executive A, 72d Congress. A treaty 
of friendship Commerce, and consular 
rights betWeen the United States and 
| the Republic of Poland, signed at Wash- 
ington on June 15, 1931. atified with- 


1932. 

Executive B, 72d Congress, 1st session. 
A treaty of arbitration and conciliation 
between the United States and Switzer- 
land, signed at Washington on Feb. 16, 
| 1931. Ratified without amendment or 
reservation April 29, 1932. 
| Executive C, 72d Congress. A treaty 
| between the United States and Italy, 
| Signed on Sept. 23. 1931, abrogating 
| article 2 of the treaty between the two 
countries, to advance the cause of gen- 
eral peace, signed on May 5, 1914, and 
substituting therefor new provisions in 


[Continued on Page 2, Column 1.) 


with the 17,629 pilots licensed as of April | 


out amendment or reservation. April 5, | 


portation conditions affecting the re- 

spondents today were not in contemplation 

by us at the time of the original decision.” 
Service Less Popular 

The petition, according to the Commis- 
sion’s order, demonstrated that the con- 
tainer service has been losing in favor with 
shippers ever since the new rates became 
effective last Jy, most of the business go- 
ing to trucks. 

The Commission now holds that rail 
carriers wishing to continue the use of the 
container “should have the: same freedom 
of opportunity to meet truck competition” 
as is being practiced by carriers using other 
forms of equipment. The original order of 
April 14, 1931, is set aside until the further 
order of the Commiission. 

Previous Ruling 
gam Commission's report follows in full 
xt: 

In the original report herein, 173 I. C. 
C. 377, we had before us, among other 
things, rates and charges on merchandise 
containers used by the New York Centra: 
Railroad Company, the Lehigh Valley 
Railroad Company, and the Pennsylvania 
Railroad Company, hereinafter collectively 
|referred to as the eastern carriers, on 
which the rates maintaineg were 5 cents 
per mile, minimum $8.25 per container. 

We found those rates and charges to be 
unJawful and by order required rgspond- 
ent Class I carriers to ceaSe and desist 
from applying the interstate rates then 
maintained for such container service, 
without prejudice to the establishment of 
rates on the net weight of the container 
no lower than the contemporaneous 
third-class rates, provided— 

That in no event shall the container 
rate be less than (1) the contemporaneous 
carload rate on the highest-rated com- 
modity loaded in the container, and (2) 
the rate on the next class lower than the 
any-quantity rate on any commodity 
loaded in the container which is accorded 
an any-quantity rating in the governing 
classification * * *, subject to a minimum 
weight per container of 4,000 pounds. 

The eastern carriers revised their in- 


[Continued on Page 6, Column 7.] 


Senate Fails to Act 
On Few Nominations 





Two Judicial Appointments Are 
Among Those Deferred 


about 1 per cent of more than 5,000 nomi- 
nations sent to it by President Hoover 
during the session just ended, according 
| to records made public July 18, when the 
unconfirmed nominations were returned to 
the’ Chief Executive. , 

| Some of the appointments, the records 
| show, were not returned to the Senate 
by its committees, while one Federal ap- 
pointment and four postmaster nomina- 
tions were on the Senate’s calendar await- 
| disposition at final adjournment. The 
|nomination of Fred A. Bradley, of New 
York, to be collector of customs at Buf- 
falo, was the one Federal appointment 


[Continued on Page 6, Column 1,] 
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The Senate failed to dispose of only} 7" _ eee ed a 
Continued Decline in Marriages 
In Year Found by Census Bureau 












Orders Study of 
Valuation System 


Investigation Will Be Made 
In Accordance With Exec- 
utive Request for Data on 
Customs System 


‘Suggestions Sought 
For New Legislation 





‘Customs Service, Department 
| Of Commerce and Several 
Other Agencies Are Asked to 
Participate in Inquiry 


Preliminary plans for an investigation 
of methods of valuation of imported mer- 
chandise for the assessment ' of customs 
duties are being prepared by the Tariff 
Commission, the Commission announced 
July 18. The investigation is to be under- 
taken in accordance with a request by 
the President under section 642 of the 
| Tariff Act. The announcement follows in 
full text: 

’ Request of President 

The President, in a recent letter to the 
Tariff Commission “in respect to investi- 
gation of methods of valuation (of im- 
ports. for tariff purposes) in section 642 
of the Tariff Act,” indicated that he de- 
sired “that this investigation or survey 
should be undertaken by the Tariff Com- 
mission with the appointment of an ad- 
visory body comprising representatives 
from the Customs Service, the Depart- 
ment of Commerce, and such other agen- 
cies as the Commission may deem desir- 
able’ to coordinate.” 


Legislative Proposals 

Acting upon this request, the Commis- 
sion is preparing preliminary plans, and 
conferences looking toward the appoint- 
ment of an advisory committee are be- 
ing arranged with the Departments of 
State, Treasury, and Commerce, and 
| other agencies. 

Section 642 reads as follows: | 

“Section 642. Investigation of Methods | 
of Valuation. The President is requested 
(1) to cause a survey to be made, by such 
agency or agencies as’ he may designate 
or apoint, of bases for the valyation of 
imported merchandise for the assessment 
of customs duties, particularly with a 
view to determining the extent to which 
values in the United States may properly 
be. used asa basis. for the assessment of 
customs duties; and (2) to submit to the 
Congress, at the earliest practicable date, 
a report thereon, with such recommenda- | 
tions for legislation as he may deem ad- 
visable, including such formulae as he may 
propose for adjusting the rates of duty 
imposed by this Act to conform to any 
change in basis he may recommend. There 
are hereby authorized to be appropriated 
such sums as may be necessary to carry 
out the provisions of this section, to be 
cspenene in the discretion of the Presi- 
ent.” 

The Tariff Commission has just com- 
pleted an investigation on a related phase 








[Continued on Page 3, Column 2.) 


Publicity on Loans 
| Declared Mandatory 








Reports of Finance Corpor- 
| ation to Be Public Doc-| 
ments, Says Mr. Rainey | 


Representative Rainey (Dem.), of Car-| 
rollton, Ill., Majority Leader of the House, 
jin a statement July 18, said that if the| 
| Clerk of the House and the Secretary. of! 
the Senate refused to permit, during the| 
| vacation of Congress, an inspection of the 
{reports of loans by the Reconstruction | 
Finance Corporation under the relief bill, 
they would be guilty of a serious malfea- 
sance and would be held to account for it 
when Congress convenec next December. | 

Mr. Rainey made this statement in re- 
ply to a statement on the previous day by | 
President Hoover in connection with the| 
$2,000,000,000 relief bill. The President | 
had said that “ihe possible destructive | 
effect upon credit institutions by the so- | 
called publicity clause (in the relief bill) | 
jhas been neutralized by the declaration | 
of the Senate leaders of all parties that | 
this provision is not to be retroactive and 
that the required monthly tfeports of fu-| 


[Continued on Page 2, Column 2.] | 


HE number of marriages in the 


United States last year was 1,060,095, 
a decline of 6.1 per cent from 1930, while | 
divorces decreased 4.1 per cent to 183,- 
695, according to a census statement 
sissued July 18 by the Department of 
Commerce. 


The number of marriages was 8.5 per 
1,000 population in 1931, against 9.2 the 
year before and for divorces the ratio 
was 1.49 last year and 1.56 in 1930, it 
was stated. 


Divorces in Nevada increased 101.6 
per cent last year, the teval being 5,260. 
California granted 15,113 divorces and 
Texas 15,788. 


Nevada aiso had the largest per- 
centage increase in marriages, 25.1 per 
cent as 7,630 ceremonies were performed. 
The greatest decrease in marriages was 
a 49.7 per cent drop in Idaho. New 
York was far ahead of other States in 
uniting 114,111 couples, while Delaware 
accounted for the smallest number of 
marriages last year. The statement 
follows in full text: 


The Bureau of the Census announces 
that, according to the returns received, 
there were 1,060,095 marriages per- 
formed in the United States during the 
year 1931, as compared with 1,128,572 in 
1930. These figures represent a decrease 
of 68,477 or 6.1 per cent. There was a 





y 


| 695 divorces granted 


Value of Dollar Spent for Food |\Government Outlay Tariff Commission|©72"P to Be Named 


For Treaty Inquiry 


Hearing to Start in August on 
St. Lawrence Project, Says 
, Senator Borah 


Ari signing of the Great Lakes-St. 
Lawrence Deep Waterway Treaty 
had been announced from the White 
House and the Department of State, July 
18, Senator Borah (Rep.), of Idaho, Chair- 
man of the Committee on Foreign Rela- 
tions, announced orally at the Capito] that 
he would name a subcommittee “within 48 
hours” to arrange for hearings on the sub- 
ject. The Idaho Senator explained that 
either five or seven members would be ap- 
pointed and that they would be empowered 
to hold hearings whenever and wherever 
they deemed necessary. 

“There are three important questions 
that come to mind now in connection with 
the treaty,” said Senator Borah. “There 
is the question of drainage, affecting Chi- 
cago, the question of power, affecting New 
York, and the general power question. 
They ought to be carefull; studied.” 

Concerning the possibilities of early ac- 
tion in the Senate, the Committee chair- 
man. gave it as his opinion that if the 
Committee were able to write a unani- 
mous report, it would seem that the Senate 
could dispose of the treaty at the short 
session next Winter. He added, however, 
that probably hearings would not begin 
until early in August and he can not fore- 
tell how long the taking of testimany and 
the writing of a report will take. 


Mr. Couzens to Seek 
Federal Regulation 
Of Holding Companies 





Says He Believes Senate Now 
Favors Legislation and 


That He Will Plan Meas- 


ure During Recess 


Saying he believed the sentiment of the 


Senate now favors regulation of holding! 


companies, Senator Couzens (Rep.), of 
Michigan, chairman of the Senate Com- 
mittee on Interstate Commerce, announced 
orally, July 18, that he contemplates lay- 
ing plans during the recess of Congress 
for enactment of legislation providing for 
future rigid control of such corporations. 
“I can not say,” the Michigan Senator 
“when such legislation can be 
exper to eventiiate, but I am convinced 
the sentiment of the Senate now favors 
it. It was difficult to get Congress, and 
especially the Senate, interested in it last 
Winter, but it looks like the situation has 
changed.” 


Three Proposals Outlined 

Senator Couzens stated there are three 
types of legislation which he hopes in the 
future to have passed. He enumerated 
them as follows: Complete regulation of 
interstate bus and truck traffic, regulation 
of holding companies and legislation con- 
trolling power companies engaged in in- 
terstate commerce. 

“I know that the holding companies take 
the position that we cannot touch them 
because they are not engaged in interstate 
cemmerce,” said Senator Couzens. “But it 
must be remembered that the Supreme 
Court of the United States has ruled that 
a holding company attached in any way to 
® corporation that is engaged in inter 
state commerce can be reached. Of course, 


|I know that regulation of bus companies, 


railroad holding companies and power 
companies means nothing unless we can 
reach the holding companies. Therefore, 
I am going to devote my attention to that 
phase.” 
Hydroelectric Operations 
Concerning the water power companies 


jand the present regulatory body, the Fed- 


eral Power Commission, Senator Couzens 
said close attention has been paid to hy- 
droelectric operations in the last few years 
and the results are peginng to show. He 
expressed satisfaction with the Power 
Commission as at present organized, saying 
he believed it is “well balanced.” 

Holding company regulation was deemed 
by Senator Couzens to constitute one of 
the important legislative questions that 
will face the second session of the 72nd 
Congress. He said political considerations 
enter into it, however, and he was not 
prepared to suggest whether it will receive 
the attention he believes it deserves dur- 
ing thé forthcoming short session. 

The Committee on Interstate Commerce 
will go ahead next December, however, 
in its consideration of bus regulation, on 
which extensive hearings were held dur- 
ing the session just closed. It will have 
the advantage of all of the information 
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cecpene of 8.4 per cent from 1929 to 

During the year 1931, there were 183,- 
in the United 
States, a. compared with 191,591 in 1930, 
representing a decrease of 7,896 or 4.1 
per cent, as against a decrease of 4.9 
per cent from 1929 to 1930. There were 
4,338 marriages annulled in 1931, as 
compared with 4,370 in 1930. 


The estimated population of conti- 
nental United States on July 1, 1931, 
was 124,070,000, and on July 1, 1930, 
123.191,000. On the basis of these esti- 
mates; the number of marriages per 
1,000 of the population was 8.5 per cent 
in 1931, as against 9.2 in 1930; and the 
number of divorces per 1,000 of the 
population was 1.49 in 1931, as against 
1.56 in 1930. 

While the net decrease in the number 
of marriages performed in the country 
as a whole was 6.1 per cent, the rela- 
tive change in the different States 
ranged from a decrease of 49.7 per cent. 
in Idaho to an increase of 25.1 per cent 
in Nevada. 

Only 11 States reported increased 
rates—New Hampshire, 7.6 per cent; 
South Dakota, 7.8 per cent; Nebraska, 
7.6 per cent; Maryland. 0.5 per cent; 
Virginia, 6 per cent; West Virginia, 2.4 
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Treaty Is Signed | 
With Canada for. 
Building Seaway 


St. Lawrence Undertaking 
To Cost 543 Million and 
Agreement Provides for 
Two Power Dams, 





President Outlines 
Benefits to Midwest 


States Normal Traffic Growth 
In Ten Years Required for 
Project Will Offset Diver- 
sion From Railroads 


The treaty between the United States 
and Canada providing for a deep-sea 
channel from the Atlantic Ocean through 
the St. Lawrence to the Great Lakes was 
signed at the Department of State July 18. 

(The treaty is printed in full text on 
page 6.) 

The signatories were the Secretary of 
State, Henry L. Stimson, representing the 
United States, and the Minister of Canada, 
W. D. Herridge, representing the Domin- 
ion of Canada. ; 

Immediately following the signing of the 
treaty, President Hoover made public a 
statement in which he called attention 
to the importance of the undertaking. 


Ten Years to Complete 


“The waterway represents to me the re= 
demption of @ promise which I made to 
the people of the Midwest,” President 
Hoover stated. 
| He pointed out that the channel with a 
| depth of 27 feet would accommodate 90 
| per cent of all shipping and that the water- 
way ‘would require 10 years for comple= 
tion. During this time the normal growth 
of the country’s traffic will compensate 
for any diversion from American railways, 
President Hoover stated. 


cutting down of diversion of wa f-om 
the Great Lakes at Chicago, ld not 
|interfere with the nine-foot channel be- 
| tween Chicago and the Mississippi. 





Two Dams Proposed 


The Department of State, in an ex- 
| planatory statement to the text of the 
| Treaty, traced the history of the Treaty 
| negotiations, which began in 1920. : 

The Treaty provides for two dams. iri- 
stead of -al as. proposed. a 
the United States. About two-thirds 
the work is to be undertaken in American 
territory and about one-third in Canadian 
areas. Canadian materials and labor are 
to be used as far as possible on the Can= 
adian side and American materials and 
labor on the American side. 

The cost to the United States is to be 
$272,453,000 while the cost to Canada is 
to be $270,976,000. Both countries are to 
be given credit for the work which they 
already have completed, and in the case 
of Canada these previous works include 
$128,000,000 for the new Welland Ship 
Canal. 

The estimate of the total cost of the 
waterway is to be $543,429,000, which 
engineers estimate can be reduced because 
of the present lower cost of materials. 


Statement of President 


President Hoover's statement follows in 
full text: 

“The signing of the Great Lakes-St. 
Lawrence waterway treaty marks another 
step forward in this the greatest internal 
improvement yet undertaken on the North 
American continent. The treaty must yet 
be ratified by the legislative bodies of the 
two governments and is not effective un- 
less this is done. 

“The treaty represents to be the re- 
demption of a promise which I made to 
the people of the Midwest. It provides 
for the construction of a 27-foot waterway 
from the sea to all Canadian and Ameri- 
can points on the Great Lakes. Such 
a depth will admit practically 90 per cent 
of the ocean shipping of the world to 
our lake cities in the States of New York, 
Ohio, Michigan, Indiana, Illinois, Wiscon- 
sin and Minnesota. 

“Its influence in cheapening transporta- 
tion of overseas goods will stretch widely 
into the interior from these points. Its 
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New Business Loans 
Amount to 39 Million 


Member Banks in Reserve Sys- 
tem Also Increase Reserves 


New commercial loays amounting to 
$39,000,000 were extended during the week 
ended July 15 by the weekly reporting 
member banks of the Federal reserve sys- 
tem, according to information made avail- 
able July 18 by the Federal Reserve Board. 

During the same period the reserves 
which the weekly reporting member banks 
had in the reserve banks increased $48,- 
C00,000, and a part of this amount is avail- 
able for lending or investing, according 
to the information. Additional informa- 
tion made available follows: 

The increase in commercial loans came 
entirely in the New York and Chicago 
reserve districts where weekly reporting 
member banks increased their loans $43, 
000.000 in the week. 

The total of commercial loans rose to 
$6,523,000,000 on July 13, but it was still 
$1,479,000,000, or 23 per cent, under the 
total for the corresponding date a year 
ago, according to the figures of ‘the weckly 
reporting member banks. Loans on se 
curities decreased $6,000,000 to $4,626,000,. 
000 during the week. 

The credit expansion which affected. 
loans was not reflected in the investment 


ber banks. No decrease or increase of ap= 
preciable size in security holdings was re« 
ported during the week, holdings of Gov- 
ernment obligations declined, however, as 
open market operations were resumed by 
the-reserve banks. ' 

An increase of $80,000,000 in net demand” 


ing member banks. The total of net de- 
mand deposits rose to $10,879,000,000. Time. 
deposits fell off, however, continuing the 
recent downward tendency. They aggre=" 
gated $5,525,000,000 on July 13 after des 
creasing $17,000,000 in the preceding weely 





He also emphasized the point thatthe “~ 


portfolios of the weekly reporting mem- . 


deposits was shown. by the weekly report. _ 


Sendfe Approves 

17 New Treaties 
_ During Session 
World Court Protocols Re- 


.{ ceive Favorable Report 
.' From Committee But Ac- 
. tion Is Delayed 


{Continued from Page 1.] 

respect of the appointment of members 
of the international commission provided | 
for in that article. Ratified without) 
amendment or reservation June 18, 1932. 

Executive D, 72d Congress, A treaty be- 
tween the United States and Greece for 
the extradition of fugitives from justice, 
signed at Athens on May 6, 1931. Ratified 
without amendments or reservation Feb. 


19, 1932. 
. Executive E, 72d Congress. A treaty for 
the extradition of fugitives from justice, 
signed by the plenipotentiaries of the 
United States and His Majesty the King 
of Great Britain, Ireland, and the British 
Dominion beyond the Seas, Emperor of 
India, at London, on Dec. 22, 1931, and 
agreements by two exchanges of notes to 
make the treaty applicable also to Palesine 
and Transjordan, respectively. Ratified 
without amendment or reservation Feb. | 
19, 1932. 
~-Executive F, 72d Congress. A treaty of 
establishment and sojourn signed by the 
plenipotentiaries of the United States and 
the Republic of Turkey, at Ankara on Oct. | 
28, 1931. Ratified without amendment or) 
reservation May 3, 1932. | 
Executive G, 72d Congress. A conven- 
- tion for limiting the manufacture and 
regulating the distribution of narcotic 
drugs, dated July 13, 1931, and signed by 
the plenipotentiaries of the United States 
of America and 43 other countries repre- 
sented at the conference for the limitation 
of the manufacture of narcotic drugs, held 
at Geneva from May 27, to July 13, 1931, 
together with a protocol of signatures. 
Ratified with reservations and an un- 
derstanding March 31, 1932. 
Executive H, 72d Congress. A protocol 
relating to military obligations in certain 
cases of double nationality which was 
adopted at The Hague Conference for the 
Codification of International Law, held in| 
March-April, 1930. Done at The Hague 
on the 12th day of April, 1930. Ratified 
without amendment or reservation. 
Executive I, 72d Congress. A convention | 
between the United States of America and 
Panama, signed at Panama on March 14, 
1932, modifying the convention for the pre- 
vention of the smuggling of intoxicating | 
liquors between the two countries, signed 


' 


| 


June 6, 1924. Ratified without amendment | 


or reservation June 18, 1932. 
Executive J. 72d Congress. A multilateral 





convention for the regulation of whaling, | || 


which was signed by the United States at | 
Geneva on March 31, 1932. Ratified with- 
out amendments or reservation June 10, 
1932. 

Executive K, 72d Congress. A conven-| 
tion between the United States of Amer- 
ica and France on the subject of double 
taxation, signed at Paris, on April 27, 1932. 
Ratified without amendment or reserva- | 
tion, June 15, 1932. | 


Executive AA, 70th Congress, 2d session. 
A general treaty of Inter-American arbi- 
tration, signed by the plenipotentiaries of 
20 American Republics at the Interna- 
tional Conference of American States on 
conciliation and arbitration, at Washing- 
ton on Jan. 5, 1929. Ratified with two 


Teservations Jan. 19, 1932. iT] 


Executive FF, 70th Congress, 2d session. | 
A convention on Maritime Neutrality, | 
adopted at the Sixth International Con- | 
ference of American States, 
sembled at Habana, Cuba, from Jan. 16,! 
to Feb. 20, 1928. Ratified with a reserva- | 
tion Jan. 28, 1932. 

Executive GG, 70th Congress, 2d session. 
A convention regarding consular agents, 
adopted at the Sixth International Con- 


ference of American States, whcih as-| ! 


sembled at Habana, Cuba, from Jan 16 to} 
Feb. 20, 1928. Ratified without reservation 
Jan. 22, 1932. | 
_Executive KK, 70th Congress, 2d ses- | 
sion. A treaty of friendship, commerce, | 
and consular rights between the United 
States and Norway, signed at Washing- | 
ton on June 5, 1928, and an additional | 
article thereto signed at Washington on 
Feb. 25, 1929. Ratified without amend- 
ment or reservation April 5, 1932. 

Executive E, 7ist Congress, 3d session. | 
An international convention relating to| 
the treatment of prisoners of war, signed 
at Geneva, on July 27, 1929, by the respec- 
tive plenipotentiaries of the United States 
of America and 45 other countries rep- 
resented at an international conference | 
held at the call of the Swiss Government | 
for the purpose of revising the Geneva | 
convention of 1906 for the amelioration of 
the condition of the wounded and sick of | 
armies in the field and of formulating a/) 
code relating to the treatment of prisoners | 
of war. The convention submitted is in- | 
tended to supplement and extend the reg- | 
ulations annexed to The Hague convention | 
of 1907 relating to the laws and custonis 
of war on land in the light of the experi- 
ences gained in the World War. Ratified | 
without amendment or reservation Jan. 
7, 1932. 
Executive F, Tist Congress, 3d session. 
An international convention, signed at 
Geneva on July 27, 1929, by the respec- | 
tive plenipotentiaries of the United States | 
of America and 46 other nations, for the | 
amelioration of the condition of the| 
wounded and sick of armies in the field, | 
revision the Red Cross convention of July 
6, 1906, so as to meet the need therefor 
as shown by experiences in the World War. | 
Ratified without amendment or reserva- 
tion Jan. 7, 1932. 


Executive A, 71st Congress, 3d session.| ditions except that eight million more | 


Protocols concerning adherence of the 
United States to the Court of International] | 
Justice, transmitted by the President of | 
the United States on Dec. 10, 1930. 
These protocols, which were received 
and refered on Dec. 10, 1930, were re-| 
ported favorably with certain resolutions 
(see S. Report No 1758, 72d Congress). 
Consideration of the protocols was passed 
over during the remaining days of this 
Session. 
On May 27, 1932 Mr. Nye presented a 
reservation intended to be proposed by 
» Which demanded sex equality in 
Code of Laws governing the procedure of 
the Court. 


Holding Company Control 
Sought by Mr. Couzens 


[Continued from Page 1.] 
gained in those hearings, Senator Couzens 
Said, as well as advantage of develop- 


ments that may take place during the 
next few months. 


He thought it likely that some “trends” | 


in bus management may be evidenced b 
the Summer’s developments. If that ma- 
teralizes, the Committee will be in a bet- 
ter position to proceed than it has been 


heretofore in writing a bill that will be| formation is to remain confidential until | 


satisfactory to all Committee members. 
Numerous attempts were made by Sen- 


ator Couzens to have his Committee com- | 


plete the writing of a bus regulation bill 
during the last session. A diversity of 
views was disclosed, however, and the re- 


sult was that no agreement ever was 
reached. } 


f 
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ture transactions are of confidential na-|the Gov*rnment and for which every tax- | 


ture and must be so held by the Clerks of | 
the Senate and the House.” 


Mr. Rainey’s statement follows in part: | 

“The statement issued by the President | 
as to the effect of the relief bill, is a re-| 
markable document indeed, 
with errors. 


“The President insists that what he| 
calls the ‘pork-barrel’ features of the bill | 
are eliminated. As a matter of fact, the | 
‘pork-barrel’ features are there. The bill | 
as it stands is a real ‘pork-barrel’ bill. It| 
provides for public works to the amount of | 
$320,000,000. Money can be expended on 
river and harbor projects, flood control 
projects and public buildings, but it can 
only be expended on such projects as may 
be designated by the President’s subor- 
dinates, and of course, that means the | 
President, and it can only be expended in 
the event that the Secretary of the Treas- 
ury certifies that there is that much 
money in the Treasury available or that 
it can be obtained on reasonable terms. 

“Of course the money can be obtained on 
reasonable terms. The Treasury is now 
borrowing money at less than 1 per cent 
per annum. 


“We carried in the Garner plan bill, 
which I introduced, provision for a pub- 
lic works program in entire harmony | 
with the President’s recent utterances and 
nothing has been done to change con- 


men are out of employment. 
Highway Appropriation 

“The bill carried an appropriation of 
$120,000,000, which provided for advances 
to the States for highways. When we 
passed this bill through the House not 
long ago the President announced it as 
an indefensible ‘pork barrel’ measure. He 
now has signed the bill. 


“This appropriation is not subject to a 
veto by the President and Secretary of 
the Treasury. It remains in the bill as a 
|measure of relief for unemployment for 
| the reason alone that it would have been 
|impossible to get the President’s relief 
| bill through the House without it. , 
| “The President insists that ‘the possible 
destructive effect’ upon credit institutions 
by the so-called publicity clause has been 
neutralized by the declaration of the Sen- 
ate leaders, that this provision can not 
be made public by the Clerks of thé Sen- 
ate and the House of Representative until 
ordered hy the Congress in session. ~ 
| “Not long ago in a statement issued by 
| the President he agreed to this provision 
and said that the House must take the 
responsibility. I at once issued a state- 
| ment which was confirmed by the Speaker 
| of the House that we would take the re- 
sponsibility. He now insist that this in- 


| the convening of the next Congress. 
‘Public Documents’ 

“In othe 
to be mad 
| to know 
| paign wh 


every month, people are not 


mous amount of money contributed in the 
first instance by pledging the credit of 


payer in the United States is liable. 

“The act which has passed carries no 
such possibilities. These reports when 
they are filed are public documents; any 


citizen has the rignt to inspect them and 
it. bristles| 22¥ newspaper has the right to publish 

;}them. Not long ago, we passed an act 
| Tequiring no reports as to campaign ex-| 


penditures and campaign contributions. 


The same line of argument might be made 
that these reports can not be made public 


except on the express authority of Con- 
ress. 


“I undertake to say that if the Clerk | 
of the House and the Secretary of the 
|Senate refuse to permit an inspection | 
| during the vacation of Congress of these | 
|reports, they will be guilty of a serious| 
| malfeasance and may be held to account 
|for it when Congress convenes again in| 


December. 


“There is, of course, no reason whatever 
in requiring these reports to be made 
monthly unless they are to be made pub- 
lic. They might as well be made upon the 

|convening of each session of Congress if 
| the construction placed upon the law py | 
the Senate, and by some of the Senators, 
They are in no sense of a con- | 


is correct. 


fidential nature. 
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Rules for loans by utility companies are 
compiled by State Department in Massachu- 
tts. 


Page 5, col. 2 


Kansas Public Service Commission sets 
aside order canceling authorization to Mid- 
Continent Public Service Co. to issue 75,000 
shares of stock. 

~ Page 5, col. 2 


Financing of National Light. Heat & 
Power Co. and organization of Tide Water 
Power Co. described at Federal Trade Com 
mission inquiry. 

Page 5, col. 3 


Radio 


| Radio legislation enacted in session just 
closed and measures still pending in Senate 
and House committees. 


cult. 





Page 2, col. 6 
Hearings opened on dispute over radio al- 
location. 


Page 3, col. 1 


Crop Estimates Found 


To Approximate Yield 


Comparative Figures Since 
1879 Analyzed by Depart- 
ment of Agriculture 


Detailed studies of Department of 
Agriculture estimates of crop yields per 
acre, on .which crop forecasts are 
based, and comparisons with census data 
on actuai production, demonstrate that 
the estimates “approximate closely the 
| true yield,” as do also the census data, 
according to a report outlined, “Ade- 
quacy and Reliability of Crop-Yield Es- 
timates,” made public July 18 by the 
Department of Agriculture. 


The report presents analyses of esti- 
mates beginning with the year 1879 for 
the more important crops, explains the 
basis for the estimates and the allow- 
ances made by specialists for recognized 
forms of bias which creep into the fig- 
ures of local crop reporters, and shows 
Statistically the degree of accuracy of 
estimates for the different regions of 
the United States by comparisons with 
census data and with the averages of 
local estimators. 


“The official estimates of yield per 


j initiative the greatest bank in the his- 


Centralized Banking 


“The President states that the provi-| 
sion for the establishment of a gigantic 
centralization banking business has been 
eliminated. As a matter of fact on his 


acre for generally grown crops in im- 
portant producing States check suffi- 
ciently closely with yield derived from 


for the inherent limitations. of data 
obtained by the enumeration” method, 
tory ‘of the Nation has been established 
with a capitalization of two billion dol- 
lars originally, to which we have added 
on his initiative, one billion five hundred 
million dollars more, but under the restric- 
tions placed by him and as a result of his 
veto of the bill which contained the Gar- 
ner plan method, this gigantic banking 
institution is to operate only for the bene- 
fit of railroads, banks and insurance com- 
| panies. 


entirely separate indications of yield 
approximate closely the true yield per 
acre,” according to the pamphlet. 
Comparative figures for the Depart- 
ment’s estimates and the census are 


business. 


census data, when allowance is made 


to justify the conclusion that these two 


System. If this operates, I would like to 
know whether or not this does not con- 
stitute a gigantic centralized banking 

Of course, the President now 


Railroads 


Interstate Commerce Commission permits 
eastern railw: to continue low rates on 
container ice. 

Page 1, col. 4 


Balings in rate and Saanes em and ex- 

aminers’ re announ 

Commerce Gomantuston, . ote 
Page 6, col. 4 


Commission refuses 
branch rail line in 


Page 6, col. 6 


Interstate Commerce 
to compel building of 
Wyoming. 


Retailing 


Retail food prices at 
says Department of La 


Rubber Products 


No indications of reduced rubber produc- 
tion no’! in Straits Settlement, says De 
partment jof Commerce. 


level of 19 years ago, 
bor. 
Page 1, col. 2 


Page 3, col. 1 

Investigational testing of rubber Poe Wy 

the Bureau of Standards discussed by A. T. 

McPherson, of the Bureau's. Rubber Research 
Laboratory. 


Page 8, col. 3 


Shipping 
Steamship travel records greater decline 


for year than railroad traffic with special 
“tourist cruises” only class showing in- 


creases. 
Page 1, col. 2 


State Courts 


Proposals to reorganize judicial system 
studied by council recently appointed by 
Governor of Maine. 

Page 4, col. 2 


State Finance 


Ohio Gnepiaruent Relief Commission 
approves $8,000, for relief pur; . * 
‘age 3, col. 

New Jersey National Guard ruled subject 
to State pay cut. 

Page 3, col. 2 

Massachusetts pays $1,775,338 deficit in 

operation of Boston Elevated Street Railway. 

Page 5, col. 1 

State Comptroller of New York tells how 

tax revenues are spent in the Empire State. 


8, col. 5 
Tariff 


Methods of valuation used 
customs duties to be 
Commission announces. 


in assess 
investigated, Tart 


Page 1, col. 5 

Reduction in duty on fresh tomatoes 

asked of Tariff’ Commission by Southern 
California Restaurant Association. 

Page 6, col. 2 


Taxation 


Kansas acts to revoke permits of truck 
line operators who are delinquent in mileage 
taxes. 

Page 5, col. 2 

Tax on premiums of mutual life insurers 
proposed in Pennsylvania. 

Page 5, col. 7 

Farm Bureau group in Ohio asks changes 
in tax system to reduce burden on realty. 

Page 4, col. 6 

State Comptroller of New York tells how 

tax revenues are spent in the Empire State. 
: Page 8, col. 5 

Revenue from corporation taxes in Rhode 
Island lower for year. 

Page 7, col. 4 


Nebraska Attorney General rules on reduc- 
tion of tax assessments, 
Page 7, col. 7 


Waterways 


St. Lawrence waterway treaty signed by 
United States and Canada. 
Page 1, col. 7 


Senator Borah to name members of St. 
Lawrence waterway seit group. 
age 1, col. 6 
Full text of treaty for construction of St. 
Lawrence waterway as made public by De- 
partment of State. 
Page 6, col. 3 
Hear: on proposed improvement of 
ee iver in Texas held by Army Board 
of Engineers. 
Page 6, col. 7 


Wholesaling 


Wholesale prices for month decline, 
cording to Labor Statistics Bureau. 


Page 5, col. 6 
Wild Life 


Nebraska Board asks 60-day open season 
on ducks and geese in 1932. 





ac- 


Page 3, col. 2 


available for the years 1879, 1889, 1899, 
1909, 1919 and 1924, it is explained in 
the pamphlet, and comparisons. were 
made for these years. The following 
additional information is given in the 
Publication: 

The percentages of cases in which 
official estimates of yield per acre com- 
pared closely with yields derived from 
census data are shown in tabulations. 
These tables show that Winter wheat 
estimates .for the years mentioned 
previously were within one bushel per 
acre of the census figures in 53 per 
cent of the cases, and within two bushels 
in 81 per cent of the cases. 


For corn the acre yield is much higher 
in bushels than for wheat, so that as 
close a check as one bushel is not so 
frequent nor so necessary to indicate 
the approximate actual yield. The esti- 
mates for the United States corn yield 
check within one bushel per acre in 28 
per cent of the cdses and within two 
bushels in 48 per cent of the cases. Corn 
yields range sometimes as high as an av- 
erage of 40 bushels per acre in such States 
as Iowa and Nebraska and around 25 to 


BEIng 


Hertin, 
gone STATEMENTS QNLY ARE PRESENTED eur 
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almost 30 bushels for the United States. 


The estimates of Spring wheat yield 
alone check with data within one bushel 
pér acre in 93 per cent of the cases and 
within two bushels in 100 per cent of the 
cases. 

The estimates for oats, another high- 
yielding crop, check within one bushel in 
18 per cent of the cases and within two 
bushels in 41 per cent of the cases. 


Cotton estimates check within 10 pounds 
; Per acre in 36 per cent of the cases and 
within 20 pounds in 65 per cent of the 
cases. Tobacco estimates check within 50 
pounds in 40 per cent of the cases and 


within 100 pounds in 67 per cent of the 
cases. 





Comparisons Listed 
The degree of correspondence between 
Department of Agriculture estimates of 
yield and census data is illustrated further 
in the following figures on estimated yield 
and yield as shown by the census for vari- 


Population Gains | 


In Greater London 


Decrease in London County Is 
Disclosed, Department of 
Commerce Is Told 


For the third consecutive decennium, the 
population of the County of London de- 
creased although the population of 
Greater London increased, according to a 
report on the 1931 census of London from 
the American Consulate-General there. 

The decrease in the 10-year period end- 
ed April, 1931, was 87,520 persons. In 
1921, the decline for the 10 years was 37,- 
162, and in 1911 the decline was 14,582. 
Population in 1931 was 4,397,003. 

The census shows that in 1801, the popu- 
lation of the County of London was less 
than 1,000,000. One hundred years later 
the population was 4,536,267, the peak. 
From that census, population in this area 
declined. 

The populaion of Greater London, given 
as 8,203,942, increased 9.7 per cent as cem- 
pared to 1921 figures, or 723,741 persons. 

The figures for the County of London, 
which includes the City of London and 
the 28 metropolitan boroughs which com- 
prise the administrative county, show that 
the surplus of women over men in the 
20 to 30-year group is now 4.4 per cent 
as compared with 28,7 per cent 10 years 
ago. The excess of all females over males 
is 308,787. The average female excess for 
the entire county is 15.1 per cent in re- 
spect to population and 20.5 per cent in 
respect to the electorate. 

The census shows there are 1,072,207 
single men and 1,216,094 single women; 
894,372 married men and 903,176 married 
women; 77,529 men who are widowers or 
divorced, and 233,625 women who are 
widows or divorcees—(Department of 
Commerce.) . 


Radio Measures 
Enacted and Still 
Before Congress 


Three Bills Become Law, 
Two Reports Filed and 33 
Proposals Before House 
And Senate Committees 


! 


With adjournment of Congress July 16, 
three radio bills had become law, two re- 
ports requested by Senate resolutions had 
been submitted, and 33 bills and resolu- 
tions were pending before committees of 
the House and Senate. 

These 33 measures will be considered at 
the next session without reintroduction. 

The Couzens-Dill advertising and edu- 
cation report, requested in S. Res. 129, 
was compiled by the Federal Radio Com- 
mission and submitted to the Senate June | 
9. The report outlines activities of broad- 
casting stations with regard to financial 
transactions and program management. 


Status of Suit Explained 

A report was submitted on the Blaine 
resolution (S. Res. 146) calling on the At- 
torney General for status of the Radio 
Corporation of America suit. 

The Jonnson amendments (S. 4289) and 
the Davis amendment (H. R. 11155), both 
providing that none but American citizens 
may be licensed as radio operators, were 
passed and signed by the President. 

The Lea bill (H. R. 7507) was passed 
and signed by the President, providing 
that vessels navigating regularly in the 
Canal Zone mut be equipped with radio 
transmitting and receiving apparatus. 

Under the economy bill (H. R. 11267), 
the Federal Radio Commission and the 
Radio Division of the Department of Com- 
merce were consolidated. This measure 
is now with the President, awaiting execu- 
tive order. 

Measures Still in Senate 

Bills and resolutions pending in Senate | 
Committees follow: 

S. 4—Fess radio educational bill, pro- 
viding that certain frequencies be allo- 
cated to educational stations, Committee 
on Interstate Commerce. 

S. 21.—King bill, providing for increased 
copyright fees, Committee on Patents. 

S. 22.—King bill, providing for licenses 





Small Industries i 
Ask Continuance 
Of Trade Service 


Commerce Department Data 
Said to Rermit Profitable 
Operation ‘in Face of Busi- 
ness Decline 


Service of the Bureau of Foreigns and 
Domestic Commerce, should enable Ameri- 
can concerns to operate profitably in the 
face of declining business, says a letter 
received June 18 by Secretary of Com- 
merce Robert P. Lamont from a com- 
mittee of the Second Conference on the 
Management Problems of the Smaller In- 
dustries, neld at Silver Bay, N. Y. The 
letter, made, public at the Department, 
follows in full text: 

Dear Mr. Lamont: The Second Annual 
Conference of the Smaller Industries of 
the United States assembled at Silver Bay, 

N. Y., wishes to express its commendation # 
of the constructive work your department 
is doing for Américan industry, through 
the Bureau of Foreign and Domestic Com-/‘ e 
merce. 

Effective Management 

It is the unanimous thought of the con- 
ference that the job ahead for industry 
requires new levels of management ei- 
fectiveness. This challenge to industry 
will require even more adequate and 
timely information as to inventories, cur- 
rent production levels, sources of- trade 
inquiries, statistical facts regarding mar- 
kets, channels of distribution and trading 
areas such as your department has been 
compiling and issuing. We are convinced 
that if the industrial ship is to be piloted 
through the shoals of business depres- 
sion, even more factual data are neces- 
sary. 

The conference recognizes the necessity 
for intelligent economy in business. and 
government. It expresses the hope, how- 
ever, that the valuable work your Depart- 
ment is doing for American industry may 
not be seriously impaired at a time when 
such assistance is so sorely needed. 

Curtailing of these services, in the opin- 
ion of the conference, would not only. be 
unfortunate for the smaller industries of 
the country, which cannot afford individu- 
ally to compile such data, but would un- 
doubtedly prove fatal to many. Inasmuch 
as 92 per cent of the manufacturing es- 
tablishments in the United. States nor- 
mally employ less than 500 men, the im- 
portance of this activity cannot be overés- 
timated. 

The conference wishes to express to you 
its appreciation of the helpful and in- 
formative paper presented by Frederick 
Feiker as well as for the presence of Hugh 
Butler, the New England representative of 
your Department. Both have contributed 
much to the success or the conference, 
and it was felt that you would be inter- 
ested in the number of voluntary testi- 
monials of the uses that have been made 
= aa the benefits obtained from these 

ata. 

Use of Statistical Service 

It is important that the men who are 
operating these smaller plants as well as 
the general public appreciate the value of 
this information, and it was felt that any- 
thing we might do to further this dissemi- 
nation of knowledge would help everyone 
concerned. 

A wider appreciation and more general 
use of these services should enable profit- 
able operation in the face of declining 
business. Profitable “operation ‘f° the 
greatest number of units, the conference 


[Continued on Page 6, Column 7.] 
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on unused patents, at current license rates, 
Committee on Patents. 

S. 176.—Hebert copyright bill, Commit- 
tee on Patents. 

S. 481—White omnibus radio bill; Com- 
mittee on Interstate Commerce. 

S. 750—McNary bill, providing for pro- 
hibition of broadcasts of lotteries and 
games of chance; Committee on Interstate 
Commerce. 

S. 1035.—Tydings copyright bill; Com- 
mittee on Patents. 

Transfer of Radio Division d 

S. 1037.—Dill bill transferring Radio Di- 
vision of Department of Commerce to 
Federal Radio Commission, passed by 
Senate, now in House Committee on Mer- 


[Continued on Page 6, Column 6.] 
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ceeded in defeating this feature. 


sion. In order* that depositors can ge 


avoid runs. 
| 


their money. 
plan bill. 
plated a restoration of prosperity by be 
tions and this is where we must begin i 


|prosperity is ever restored. 


| “The President, however, by advocat 


during the progress of the cam-|ing and agreeing to the so-called Glass 
at has been done with the enor- | 


amendment, has made it apparently pos 





“We tried to make it operate in fa- 
vor of municipalities and corporations and 
individuals, but the President has suc- 
At the 
present time banks will not loan to in- 
dividuals and corporations or municipali- 
ties who can furnish ample security, for 
the reason that they must keep their 
funds liquid during the present depres- 


| their money if they want it at any time, 
|they keep their funds liquid in order to| 
There can be no runs on the 
Reconstruction Finance Corporation. There 
are no depositors there who can take out 


“Therefore, the provision in the Garner 
The Garner plan bill eontem- 


ginning at the bottom and restoring the 
buying power of individuals and corpora- 


u This hope, 
words, while the reports are| however, nas been killed by the President. | 


sible for individuals and corporations to 
| borrow directly from the Federal Reserve 


cal prevent these loans—or through the 
Secretary of the Treasury and the Gov- 
ernor of tne Federal Reserve Bank, he can 
make these loans to selected individuals. 

“The President calls attention to the 
broadening of the powers of the Corpora- 
tion in the type of loans it can make to 
assist agriculture. He states that this 
should materially improve the condition of 
the farmer. 
portation of agriculture surpluses were 
contained in the original Garner plan bill, 
which I introduced. The only material 
modification made, consists of the fact 
that we were compelled to eliminate from 
the bill the provisions which would have 
disposed of the one year’s surplus of cotton 
we have on hand. 

“I am sorry it was necessary to eliminate 
cotton from the bill. We have a year’s 
supply of cotton on hand and another 
crop coming on and at the expiration of 
the present crop year, we will have an- 
other years supply on hand. As to the 
other year’s supply on hand. As to the 
|if the President wants it to work and I 
infer from his press releases, that he does: 
but for this feature in the bill, the Presi. 
dent cannot claim credit.” 


t 


f 





These provisions for the ex-|- 





13.9; 1899, estimate 11.5, census 12.5; 1909, 
estimate 15.8, census 15.4; 1919, estimate 
oh Saee 12.9; 1924, estimate 16.2, cenr 
sus 15.7. 


Corn: 1879, estimate 29.2, census 28.1; 
1889, estimate 27, census 29.4; 1899, esti- 
mate 25.3, census 28.1; 1909, estimate 25.5, 
census 25.9; 1918, estimate 28.6, census 26.7; 
1924, estimate 23.2, census 22.2. 

Oats: 1879, estimate 28.7, eensus. 25.3; 
1889, estimate 27.4, census 28.6; 1899, esti- 
mate 30.2, census 31.9; 1909, estimate 30.3, 
census 28.6; 1919, estimate 29.4, census 27.8; 
1924, estimate 36.3, census 34.7. 

Flaxseed. 1909, estimate 9.4, census 9.4; 
1919, estimate 5.3, census 5.3; 1923, esti- 
mate 9.2, census 8.2. 

Tobacco: 1879, estimate 795 pounds per 
acre, census 740; 1889, estimate 645, census 
7102; 1899, estimate 739.2, census 788; 1909, 
estimate 804.3, census 815; 1919, estimate 
730.8, census 737; 1924, estiraate 1733.6, 
census 719. 





Cotton: 1879, estimate 188 pounds of lint 
coton per acre, census 172.8; 1889, estimate 
158.8, census 168.7; 1899, estimate 183.8, 
census 180.3, 1909, estimate 154.8, census 
156.6; 1919, estimate 161.5, census 163.9; 
1924, estimate 157.4, census 166.6, 
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More Than 200 Aviators 
Trained by Navy in Year 


In the last fiscal year, 170 officers and 
enlisted men of the Navy and Marine 
Corps have qualified as naval aviators 
(heavier-than-air) at fhe Naval Air Sta- 
tion, Pensacola, Fla., and eight officers) 
and 24 enlisted men of the Navy qualified 
as naval aviators (lighter-than-air) at 
the Naval Station, Lakehurst, N. J. 


Hearings Opened , 
On Dispute Over 
+ Radio Allocation 








Treaty for St. Lawrence Waterway 


Signed by This Country and C 


anada 
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to authorize for such time and to such an 
extent as is necessary to meet the emer- 
gency, an increase in the diversion of 
water beyond the limits of the above- 
mentioned decree and to stipulate such 
compensatory provisions as the tribunal 
shall deem just and equitable. 

The arbitral tribunal, it is. provided, 
shall consist of three members, one to be 
appointed by each of the governments and 
the third, who will be the chairman, to 
be selected by the two governments jointly. 


Exports to Orient 


Of the naval service 248 members were 
ordered to Pensacola Naval Air Station, 
during 1931-1932 for training and 52 per) 
cent’ of that number completed the course 
of instruction and have been assigned to} 
duty with naval aviation. During that 
period, one officer qualified as naval ob- 
seryer and four medical officers of the 
Navy completed the course in Aviation 
Medicine. 

Ten officers will complete their training | 

in lighter-than-air at the Naval Air Sta- 
tion, Lakehurst, N. J., this month. 
On July 1, 140 officers and men were 
under instruction in aviation at Pensacola, | 
and at the present time no orders for 
additional students are being issued.—(De- 
partment of the Navy.) 


Application to Move Clear 
Channel Station Back to 
Zone From Which It Was 
Taken Is Opposed 


Attorneys for 27 broadcasting stations 
appeared before Examiner Elmer W. Pratt 
of the Federal Radio Commission July 18 
to begin hearings on the dispute over the 
allocation of the 1,020-kilocycle clear 
channel frequency. 

The 1,020-kilocycle channel, originally 
allocated by the Commission to the second 
zone, was “loaned” to the fourth zone, 
where it is now .used by Station KYW- 
KFKX, Westinghouse Electric and Manu- 


Survey of Unemployment 


Commission records. 

The Westinghouse station has now filed 
with the Commission an application to 
move to Philadelphia, bringing the chan- 
nel back into the setond zone, it was; 
stated orally at the Commission. Other 
stations have filed applications opposing 
the move. 

Stations Opposing Move 

Among these are two stations and one 
broadcasting corporation which have ap-| 
plied for the facilities of the Westinghouse 


station. Station WJAS, Pittsburgh Radio 
Supply House, Pittsburgh, has asked for 
the facilities of Station KYW, and an} 


Gov. Harry -H. Woodring has instituted 
a survey of unemployment conditions in| 
88 cities of the first and second class in| 
Kansas to determine if Federal aid will 
be needed next Winter. He sent tele-| 
grams to the mayors of the 88 cities after} 
hearing pleas by a delegation of miners,| 
relief workers and others for outside aid 
in Crawford County, where an additional) 
1,000 coal miners were recently thrown} 
out of employment by closing of mines. 


Trenton, N. J., July 18. 
National Guard members are classed as 
State officers or employes and are subject 
to the general pay cut of 1 to 10 per 
cent ordered by the Legislature, as the 
act is interpreted in an opinion forwarded 
by Attorney General Stevens to Adjutant 
General Gilkyson. 
In another opinion to Deputy State 


WHAS, The Courier-Journal Company 
and the Louisville Times Company, Louis- 
ville, Ky. Granting of this application 
would bring the channel back to the sec-| 
ond zone, where it would be used by the 
Louisville station. 

Station WIP, Gimble Brothers, Inc., 
Philadelphia, also has applied for the 
Westinghouse station’s facilities, as well as 
those of Station WRAX, WRAX Broad- 
casting Company, Inc., which now uses 
the 1,020 frequency in Philadelphia. By 
this move also, the channel would be re- 
turned to the second zone. 

The Kunsky-Trendle Broadcasting Cor- 
poration, Detroit, has requested a con- 
‘struction permit for a new station at 
Detroit, to use the facilities of Station 
KYW; in this instance also the frequency 
would come back to its original zone. 

Stations Represented 

Stations represented at the hearing 
were: 

Kunsky-Trendle Broadcasting Corpora~ 
tion; WJAS, Pittsburgh Radio Supply 
House; WHAS, Courier-Journal Company 
and Louisville Times Company; KYW- 


borers, and special or consultant employes 
working from time to time .for various 


deduction. 


Approves Eight Millions | 


The State Unemployment Relief Com-| 
mission has approved $8,226,551. for relief 
purposes since the emergency laws en- 
acted at a special session of the Legisla- 
ture became effective April 5, it was an- 


house; WFAN, Keystone Braught. 
Bec iesine” Campany, Philadelphia;| Of the total, $6,449,562 was authorized 
WIP, Gimbel Brothers, Philadelphia; 


WRAX, WRAX Broadcasting Company, 
Philadelphia; WCAU, Universal Broad- 
casting Company, Philadelphia; WPEN, 
William Penn Broadcasting Company, 
Philadelphia; WIBG, WIBG, Inc., Mr. 
Sutton; ‘WORK; York Broadcasting Com- 
pany, York, Pa., Spencer Gordon; WHN, 
‘Marcus Loew Booking Agency, New York 
City. 

WRNY, azieticn Radio Station, Inc, 
New. York: City. é 

WQAO-WPA&P, Calvary Baptist Church, 
New York City. 

WOWO, The Main Auto Supply Com- 
pany, Fort Wayne, Ind. 

WWVA, the West Virginia Broadcast- 
ing Company, Wheeling, W. Va. 

The following stations had no applica- 
tions involved, but were notified of the 
hearing and appeared: WAAT, Jersey City, 
N. J., WIS Columbia, S. C.; WCCO, Min- 
neapolis, Minn.; .\KJR, Seattle,, Wash.; 
KDKA, Pittsburgh; WPCH, New York 
City; WHDH, Gloucester, Mass.; WEEU, 
Reading, Pa.; WTIC, Hartford, Conn.; 
WHAM, Rochester, N. Y.; and WNBZ, 
Saranac Lake, N. Y. 

In addition tothe 1020-kilocycle channel 
dispute, the héaring involves a question 
concerning the allocation of the 1160-kilo- 
cycle frequency, a clear channel originally 
allocated to the second zone, but now 
shared between the second and fourth 
zones, by Station WWVA, Wheeling, W. 
Va,. and WOWO, Fort Wayne, Ind. Each 
of these stations wants unlimited time on 
the channel. 


Problems of Interference 


ther issues involved are chiefly prob- 
lems of interference which might result 
from different allocations of the channel. 
Engineering testimony will be presented 


by each station that might be affected. | Exhibitors at Chicago Fair 
The first day’s hearing included only i . B 
testimony on the application of the Kun-| Given Copyright Protection 
sky-Trendle Corporation for permission to : 
Protection of copyrights and patents of 
jall foreign exhibitors at the Gentury of 


erect a new station at Detroit to use Sta- 
tion KYW’s facilities. 

Witnesses for the Corporation testified| Progress is designed to be safeguarded in 
as to the financial responsibility of the;a law exposition approved just before 
organization, and introduced for the record| Congress adjourned. It is based on a tempo- 
statements showing the qualifications of|rary emergency and on a precedent set by | 
the technical staff which would operate) legislation for a similar purpose at the 
the station. 

It was pointed out that Station WXYZ, 
Detroit, which is operated by the Corpora- 


fers of gasoline tax and motor vehicle! 


six counties. 


Mr. Norris Unable to Serve 
In Farm Board Inquiry 


Senator Norris (Rep.), of Nebraska, an-| 
nounced orally July 18 that it would be 
“physically impossible” for him to serve | 
on the subcommittee appointed by Senator 


} 
| 
| 
| 
| 





Senator McNary will be chairman of the 
subcommittee. The other members, Sen- 
Kendrick (Dem.), of Wyoming, 
Wheeler (Dem.), of Montana, will serve, | 
according to Senator McNary. 





Federal Bureau of Biological 
recommendations for 1. 60-day open sea- 
son on ducks and geese for the Fall of! 
1932. No recommendation was made on 


in bag limits, although it was stated orally 
that no opposition will be offered if the 
Bureau decides to lower the limits. 


Exposition at San Francisco in 1915. 


Midwest. 


ment. 


Cost of Building Deep 


[Continued from Page 1.1 
completion will have a profoundly favor- 
able effect upon the development of ag- 
riculture and industry throughout the 
The large by-product of power 
will benefit the Northeast. 
are mutual with the great Dominion to 
the north. 

“The waterway will probably require 10 
years for completion, during which time 
normal growth of traffic in the Nation 
will far more than compensate for any 
diversions from American railways and 
other American port facilities. The eco- 


° ; nomic gains from improved transportation 
Is Ordered in Kansas | have always benefited the whole people. 


Topeka, Kans., July 18., Says Power Disposal 


Is Domestic Question 
“Under the engineers’ 
total cost will be approximately $543,000,000, 
of which approximately $272,000,000 will 
need be expended by the United States.| which had been made of the Great-Lakes- 
Some portion of these expenditures has al- 
ready been made by both countries, and 
the actual total amount of new funds to 
be called on from the United States is es- 
timated at about $258,000,0000, and from; mission” and “is prepared to enter into 
this sum must be deducted the realization 
which may be made from about 1,100,000 


. ® thorsepower on the American side of the 
National Guard Subject international section. The disposal of this 


. power is reserved as a purely domestic 
To New J ersey: Pay Cut ‘question in the United States. 
“The question of the effect of the treaty 
provisions covering the diversion of water 
from Lake Michigan upon the nine-foot 
waterway from Chicago to the Mississippi 
I may quote the state- 
ment from General MacArthur, Acting 
Secretary of War, which clarified this 
question: i 
“Dear Mr. President: Iam in receipt of 
Treasurer Horace G. Githens, Mr. Stevens| yor yay for 2 — poe ae 
.| partment in confirmation of the verbal as- 
pee pt eae da en Aika surances given to you and to the Secre- 
tary of State by ores of oie a 
j j that the provisions respect to the di- 
departments likewise are included in the | version of water from Lake Michigan in 
the proposed Great Lakes-St. Lawrence 
. 2 hothy deep waterway treaty are sufficient to pro- 
Ohio Relief Commission | vide for the maintenance of the nine-foot 
waterway frgm Chicago to the Mississippi. 
“‘T am glad to confirm that the pro- 
: | vision in the treaty does provide the neces- 
Columbus, Ohio, July 18.| sary diversion for this purpose.’ 


has been raised, 


Progress of Negotiations 


For Treaty Outlined 


ement of the State Depart- 
nm full text: 
At 10 o’clock today (July 18) the Hon. 
McNary (Rep.), of Oregon, from the Com-| Henry L. Stimson, Secretary of State, on 
mittee on Agriculture for investigation of| behalf of the United States, and the Hon. 
the Federal Farm Board, starting July 19.| William Duncan Herridge, Minister of the 
| Dominion of Canada in the United States, 
on behalf of Canada, signed a treaty for 
ators Norbeck (Rep.), of South Dakota,| the construction of the Great Lakes-St. 
and| Lawrence Deep Waterway. 

On Jan. 21, 1920, the governments of 
the United States and Canada referred the 
mater of the improvement of the St. Law- 
rence River for ocean navigation, with the 
of waterpower 


The annou 
ment follows 


| development 
Longer Open Season Asked | thereto, to the- International Joint Com- 
On Ducks and Geese in 1932 | mission, under the terms of article 9 of| 

the Treaty of Jan. 11, 1909, the two gov-| 
The Nebraska Game, Forestation and) ernments requested that the International | today. 
Parks Commission has forwarded to the| Joint Commission investigate this project’ 
Survey| and submit a report to them on its feas- 
ibility and practicability. 

The report the Joint Board of Engi- 
c. 19, 1921, recommended 
the use of live decoys, nor on a reduction|that the Governments of the United 

States and Canada enter into an arrange- 
ment by way of a treaty for a scheme of 
improvement of the St. Lawrence River 
between Montreal and Lake Ontario; the 
Commission further . recommended 
the New Welland Ship Canal be embodied | 
in said scheme and treated as a part 
thereof.” 

The technical phases of the report of 
the International Joint Commission were 
based on an ,engineering 
June 24, 1921, which was prepared by Col. 
W. P. Wooten, United States Army Engi- 
neers, and W. A. Bowden, then Chief En- 
gineer of~ the Canadian Department of 
Railways and Canals. 
time of the Panama-Pacific International | International Joint Commission suggested 
that the project, before any final decision 
be reached, be referred to an enlarged en- 


neers, dated 





‘port to President Coolidge. The Com- 
mission stated that in is opion the con- 
struction of a shipway from the Great 
Lakes to the sea was imperative “both 
for the reliéf and for the future develop- 
ment of a vast area in the interior of 
the continent;” and that the shipway 
should be constructed on the St. Lawrence 
route, provided suitable agreement could 
be made for its joint undertaking with 
the Dominion of Canada. 

On Jan. 11, 1928, the Canadian National 
Advisory Committee suomitted a favorable 
report on the project to the Prime Minis- 
ter of Canada. 


These benefits 


Formal Negotiations 


For Waterway Opened 


On April 13, 1927, the Secretary of 


the | State Frank B. Kellogg, addressed a note 


estimates, 


St. Lawrence waterway project and in 


the United States 
mendations of the St. 


Lawrence Com- 


subject.” 


were published at the time. 





Lakes-St. Lawrence 


would be begun at an early date. 


State Stimson on this subject. 


velopment to be undertaken i 
ternational. Section of the St. 


Reybold, all of the Corps of Engineers 


December, 1931, and held a number o 


final report on April 9, 1932. 
The Joint Board of Engineers was in 


an agreement on a plan for early execu 


called in previous discussions. 


Department of State. 


ficial. capacity. 


finally settled on July 12. 


Explanation Given 


incidental! Of Treaty Provisions 


“that 


report, dated 


Great Lakes system above Lake Erie. 


In its report the 
under Article III of the Treaty. 


Channel for Great Lakes-to-Ocean 
Seaway Placed at 543 Millions and Agreement Provides for 
Construction of Two Dams 


to the Canadian Minister in Washington 
in which he reviewed the investigations 


which he stated that the Government of |@ve already been compieted. 
“adopts the recom- 


negotiations with a view to the formula- 
tion of a convention appropriate-to this 


Notes.in regard to the project were ex- 
changed between Canada and the United 
States in 1927 and 1928; all.of these notes | 
During 
; these years, as well as during the three 
years which followed, the matter was the 
subject. of numerous conversations be- 
tween representatives of the two Govern- 
ments. On Oct. 8, 1931, a simultaneous 
press statement was made at Washington 
and at Ottawa, to the effect that negoti- 
ations looking to the final conclusion of 
a treaty for the completion of the Great 
Deep Waterway 


On Nov. 14, 1931, an exchange of views 


took place at Washington between the 
Hon. W. D. Herridge, Canadian Minister | 
to the United States, and Secretary of 
During 
the conference, arrangements were made 
for the, reconvening of the Joint Board of 
Engineers with a view to ensuring agree- 
ment upon the general form of the de- 
the In- 


awrence 
“The Canadian project of a two-stage| River, as to which some divergence of 


development in the international section | yjews existed in th 

has been adopted instead of the. original Boerd. , a ee 
American project of a single-stage devel- 
The cost is slightly more, but the 
nounced today by the Secretary, E. O.| Canadian officials have felt that the two- 
stage development is desirable for many 
reasons amongst others for the complete 
in the form of bond issues in 25 counties;| assurance of the safety of the City of 
$1,441,507 represented the aggregate trans-| Montreal. 2 

“The project is of the first importance to 
license funds to relief purposes in 32 cities; |the whole Continent. The many and ex- 
and $335,482 represented similar gasoline| tremely complex engineering, legal, com- 
tax and motor vehicle license moneys in| mercial and international problems have 
been worked out by the representatives of 
both countries in a spirit of cooperation of 
|which all North America can be justly 
proud.” 


The American members of the recon- 
stituted Board were Col. Harley B. Fergu- | 
son, Col. E. M. Markham and Maj. Eugene 


the personnel of the Canadian section had 
not changed since appointment in 1924. 
The Joint Board of Engineers met in| 


meetings prior to the completion of its 


structed jy the two governments to reach 


tion that would provide effectively for 
navigation and power requirements, wand 
at the same time recognize the special 
national interests in the lower St. Law- 
rence River to which attention had been 


Many: conferences were held between 
Minister Herridge and members of the 
In these meetings, 
the Honorable Hanford MacNider, Ameri- 
can Minister to Canada, participated and 
the Honorable Henry J. Allen, of Kansas, 
assisted in the negotiations in an unof-| 
In the middle of last| 
month, an outline of a treaty was con- 


cluded and the terms of the treaty were|* Article VI provides that the High Con- 


The text of the treaty was released in| or in waters connecting the Great Lakes. 
Ottawa this morning and is being made! 


available to the press in Washington | 


The preamble of the Treaty notes the 
declaration of the Canadian Government 
of its intention to provide, not later than 
the date of the completion of the deep | of 
waterway in the international section of | 
the St. Lawrence, for the completion of | 
the New Welland Ship Canal and of canals 
in the Soulanges and Lachine areas of | 
the Canadian section of the St. Ilawrence 
River which will provide essential links in 
the deep waterway to the sea; the pre- 
amble also notes the declaration of the 
Government of the United States of its 
* intention to provide, not later than the 
date of the- completion of the works in| 
the international section, for the comple- 
tion of the recommended works in the 


The Treaty itself consists of 10 articles 
and a separate schedule, the last named | 
relating to the St. Lawrence International 
Rapids Section Commission, provided for 


Under the first article of the treaty, 
Canada agrees, in accordance with the 


The United States Army Engineers 
state that the quantity of water which 
the Supreme Court decree authorizes the 
Chicago Sanitary District to divert from 
the Great Lakes watershed is sufficient to 
maintain the operation of the 9-foot 
canal, from Chicago to the Mississippi 
River through the Illinois River. 

Article VIII also provides that no diver- 
sion of water other than that referred | 
to in the preceding paragraph, from the 
Great Lake system or from the interna- 
tional section of the St. Lawrence River 
t oanmother watershed shall hereafter be 
made except by authorization of the Inter-| 
national Joint Commission, on which the | 
United States and Canada have equal) 
representation. 


{project described in the final report of 
the joint board of engineers, to construct, 
operate and maintain the works in the 
Thousand Islands Section of the St. Law- 
rence River below Oak Point; to con- 
struct, operate and maintain a side canal 
with lock opposite Crystal Island; and to 
construct the works required for rehabili- 
tation on the Canadian side of the inter- 
national boundary. f 

In Article II, the United States agrees, 
in accordance with the project described 
in the final report of the joint board of 
engineers, to construct, operate and main- 
tain the works in the Thousand Islands 
Section above Oak Point; to construct, op- 
erate and maintain a side canal, with 
locks, opposite Barnhart Island; and to 
construct the rehabilitation works on the 
United States side of the international 
boundary. In this regard, it may be men- 
tioned that practically all of the works, 
both in the American and in the Canadian 
Section of the Thousand Islands sector 


Two Nations Assume 
Joint Responsibility 

Under Article IX, both countries are | 
released from responsibility for any dam- | 
age or injury to persons or property in 
the territory of the other which may be 
caused by any action authorized or pro- 
vided for by the treaty. This Article also 
stipulates that the two countries will sev- 
erally assume responsibility and expenses 
for the acquisition of any lands or inter- 
ests in land in their respective territories 
which may be necessary to give effect to 
the provisions of the treaty. 

Article X is the usual Article relating | 
to the ratification of tne Treaty and the 
exchange of ratifications. 

Schedule A provides details in regard | 
to the organization capacities, powers, and 
liabilities of the St. Lawrence Interna- 
tional Rapids Section Commission. 

The final report of the Joint Board of 
Engineers, dated April 9, 1932, upon which 
the Treaty is based, provides for a two- 
stage plan with the upper dam at Crysler 
Island, with two power houses, one on 
either side of the international boundary; 
@ navigation canal and lock on the Cana- 
dian side of the boundary opposite 
Crysler Island is also provided for. The 
lower dam is to be at Barnhart Island, 
with two power houses, one on either side 
of the international bounaary; there is to 
be a side canal with two locks on the 
American side of the boundary, opposite 
Barnhart Island. 

These locks are designed to carry deep 
water navigation past the proposed power 
works and dams. The “snail report of the 
Joint Board of Engineers estimates that 
the installed capacity for, water power at 
Crysler Island is 592,960 horse power and 
at Barnhart Island is 1,607,000 horse 
power. This means that the installed 
capacity on each side of the international 
boundary in the international section is 
roughly 1,100,000 horse power. 

The report states that seven years is 
considered a reasonable construction pe- 
riod for the project, but adds that un- 
foreseen conditions might require a longer 
period; the report adds that latitude in 
the matter of preparing a construction 
program should be vested in the authority 
in charge of actual construction. 

It is anticipated that the text of the final 
report of the Joint Board of Engineers will 
be made public in a few days. 


Cost Is Estmiated 
‘At 543 Millions 


The Joint Board of Engineers estimates 
that the entire waterway from the Great 


Construction Apportioned 


|Between Two Countries 


Article III of the Treaty provides for 
the establishment and maintenance of a 
temporary St. Lawrence International 
Rapids Section Commission consisting of 
110 members, five to be appointed by 
each government, to construct the works 
in the International Rapids Section of 
the river included in the project described 
in the final report of the joint board of 
engineers, not included in the works pro- 
vided for in Articles I and II of the 
treaty and excluding powerhouse super- 
structures, machinery and equipment. 
The two governments expressly reserve the 
right to modify the plans by mutual agree- 
ment. 


In this article, the United State agrees 
to provide the funds for the construction 
of the works in the International Rapids 
Section by. the Commission. Arficle III 
of the treaty stipulates that the parts of 
the works within Canadian territory, or 
an equivalent proportion of the total of 
the works, shall in so far as is possible, 
be executed by Canadian engineers and 
Canadian labor and with Canadian ma- 
terial; and in so far as is possible the 
remaining works shall be executed by 
American labor, and with American ma- 
terial. Approximately two-thirds of the 
works to be constructed by the Commis- 
sion are in United States territory and 
one-third in Canadian territory. 

Article III also provides that the parties 
; |May arrange for construction in their re- 
spective territories of such powerhouse su- 
perstructures, machinery and _ equip- 
ment as may be, desired for the develop- 
f |ment of power. This provision, of course, 
leaves each of the governments free to| 
settle the purely domestic question of the 
- | utilization of water power. 

Article IV of the Treaty provides for the 
equal division as between the United 
States and Canada of the water utilized 
for power purposes in the International 


| 








Show Only Slight 
Decline in Month 





Value of Shipments to Far. 


Eastern Countries Well 
Maintained, According to 
Commerce Department 


American exports to the Far East in 

May were only a fraction of a per cent 

lower in value than in April, according 

to a statement issued by the Department 

of Commerce as of July 18. 

Total trade with the Oriental countries 

during the month was $55,392,000, ofwhich 

exports made up $23,325,000, it was pointed 

out. The trade was well below May, 1931; 

with imports showing a larger loss than 

exports, as prices for Oriental raw mate- 

rials receded and trade difficulties con-, 
tinued as a result of the Sino-Japanese 

= The statement follows in full 

ext: ; 


Support Loss Heavier 


United States trade with the Far East 
during May, 1932, amounted to $55,392,000 
compared with $87,337,000 for May, 1931. 
Although this loss cut deeply into both 
import and export values, the heaviest 
loss was incurred in imports, which were 
reduced from the May, 1931, total of $51, 
885,000 to $30,067,000. 
This reduction of $21,818,000, or 42 per 
cent, was not only the result of declining 
prices for Oriental raw materials, com~- 
bined with a general reduction in volumé 
—except in the case of sugar—but was 
also due in a considerable extent to con- 
tinued trade difficulties arising from Sino- 
Japanese activities. While unfavorable 
conditions affected every country in the 
Far Eastern area, 77 per cent of the total 
loss was borne by Malaya, China, India, 
Japan, and Australia. P 
On the export side, Australia’s gradual 
economic receovery was indicated by the 
increase in its purchases of Americar 
goods for a second successive month, com- 
pared with the 1931 period. As the result 
of a reduction in shipments to every other 
Oriental country, however, United States 
exports to the Far East during May, 1932, 
totaled $23,325,000 compared with $35,« 
452,000 for May, 1931, a reduction of $12,- 
127,000, or 34 per cent. Exports of raw, 
cotton, goods, and: gasoline increased, but 
shipments of kerosene, machinery, iron, 
and steel, cigarettes, leaf tobacco, and lume 
ber declined. 


Sales Philippines Gain ’ 
Compared with exports to the Far East 
for April, 1932, valued at $23,484,000, there 
was a reduction of silghtly more than 0.5 
per cent. During May the value of sales 
to Japan and China as a whole remained 
practically the same as for the preceding 
month, but were increased by 2 per cent to 
the Philippine Islands. Australia also 
took 10 per cent and Siam 20 per cent 
;}more American goods but the remaining 
|countries bought smaller amonuts, rang~ 
ing from three per cent less for New 
Zealand to 12 per cent less for India. 
Although the Far East absorebed 18 per 
cent of the United States total exports, 
slightly less than in April, and supplied 
26 per cent of the imports, these ratios 
compared favorably with 16 and 27 per 
cent, respectively, for May 1931. 
| Exports to Japan during May, 1932, 
| totaled $7,883,000, compared with $14,231,- 





Lakes to Montreal, will cost a total of 


Rapids Section of the St. Lawrance River 
_ $543,429.000. Of this amount it is esti- 


}and for the regulation of the flow of the 
River to’ protect the down-river shipping mated that the United States will spend 
facilities. $272,452,000.and that Canada will spend 
Article V clearly stipulates that the con- | $270,976,000. 

struction of works under the Treaty| A considerable portion of these sums has 
shall not confer upon either of the Parties | ready been expended py both countries. 
thereto proprietary rights or legislative, | In computing the total cost of the water- 
administrative or other jurdisdiction in| W@Y. in so far as past expenditures are 
the territory of the other, and that the 
| works constructed under the Treaty shall 
constitute a part of tne territory of the 
country in which they are situated. 


including only those expenditures which 
would not have been made except in 
contemplation of the completed deep 
waterway. 

The American expenditures, according 
to the engineers’ estimates, include $56,- 
500,000 for deepening the channels in the 
upper lakes, providing a new lock in the 
St. Mary’s River, and constructing the 
compensation works which the United 


tracting Parties may, within their own 
respective territories, proceed at any time 
to construct alternative canal and channel 
facilities for navigation in the Interna- 
tional Section of the St. Lawrence River 


$14,000,000 has already veen appropriated 
and allotted, and $42,500,000 of new funds 
will be required. The cost to the United 
States of deeping the River in the, Thou- 


Rights of Navigation 
To Be Maintained 


Article VII stipulates that the rights of 
navigation accorded under the provisions 
existing treatiés between the two 


which has already been appropriated. The 
countries shall be maintained notwith- | ©XPenditures of the United States in the 
standing the provisions for termination | ternational Rapids Section will reach 
contained in any of such treaties. | @ total of $215,492,000. 

Article VIII of the treaty relates to the| ,, The total amount of néw funds which 
preservation of the levels of the Great the United States will be called upon to 
Lakes system. This article provides that | SPend is $257,992,000 for both navigation 
the diyersion of water from the Great |®%4 Power works. But from these costs 
Lakes system through the Chicago Drain- | ™USt be deducted the realizations from the 
lage Canal shall conform to the quantity | —— of the waterpower which should 
provided under the decree of the Supreme aa y reduce the cost. 

Court of the Unitea States of April 21, | e Canadian expenditures are. made 
1930. | up of $128,000,000 for the ‘New Welland 

The article further provides that in the | S77P,oenal which has been completed, 
event of the Government of the United | y..” for the works in the Thousand 
States proposing, in order to meet an/~S/@nds section, $59,250,000 in the Inter- 
emergency, an increase in the permitted D&tional Rapids Section and $82,954,000 for 
diversion, and in the‘event of the Gov- | improvements in the Lake Francis, Sou- 
ernment of Canada taking’ exception to| Gameai and Lachine areas which are in 
the proposed increase, the matter shall ee territory. ; 
be submitted for final decision to an ar-| tne‘ foregoing estimates are based on 
bitral tribunal which shall be empowered | “© TePort of the Joint Board of Engi- 








concerned, the formula was adopted of | 


States has agreed to build. Of this sum! 


sand Islands section is put at $461,000, | 


tion, has never contracted for anf adver- 
tising matter that might offend any in- 
terest whatsoever. The station has 
“leaned over backward” in an effort to 
serve public interest by presenting only} 
the most meritorious programs it was 
declared. 

Witnesses representing the Children’s 
Fund of Michigan, the American Legion, 
the Masons, the Knights of Columbus, 
and the Boy Scouts of America, all testi- 
fied that the station has allowed them 
time for their broadcasts and has coop- 
erated in helping their interests wherever 
possible. 


Greater Activity Shown 
In Hide and Skin Market 


Developments in the international hide 
j}and skin market during the week were 
of particular interest. 
in the European markets, River Plate, and 
our domestic packer market. 
buying continued in River Plate in face 
of the rising market. Domestic packer 
hide market was active during the week 
and developed an even firmer tendency. 
Much interest will attach during the 
coming weeks to the international trend 
in hide and skin prices. If the gains are 
maintained, even in part, over a con- 
siderable period of time, it is pointed out, 
it may mean that the low price levels for 
hides reached the latter part of June, were 
a forerunner of price recovery in this com- 
modity.—(Department of Commerce.) 


Valuation Methods Used 
In Customs to Be Studied 


[Continued from Page 1.) 
of valuation. This was made under the 
provisions of section 340 of the Tariff Act 
of 1930, which required the Tariff Com- 
mission to make a study to ascertain the 
ad valorem duty or duties regulated by 
value which, if based upon the domestic 
‘| value of imported merchandise, would re- 
turn the same amount of revenue as the 


Question Raised “se 

Judge Robinson, counsel for Station 
WJAS, Pittsburgh, raised a question 
which he said was of vital interest to the 
future of the broadcasting -industry in 
America.” 
“How long is radio to be a private 
mouthpiece?” he asked, pointing out .that 
ir broadcasting for the various organi- 
zations mentioned by Corporation wit- 
nesses, the station was serving as a mouth- 
piece for these private interests. 
“Why should any station give free time 
for propaganda for any sort of organiza- 
tion, regardless of creed, affiliation or 
‘ ather interests?” he demanded. “Radio 
ij a commercial enterprise—not a private 
mouthpiece.” 


Rubber Output Maintained 
By Straits Settlement 


There is little indication of any reduc- 
tion in rubber production in the Straits 
Settlement, although the market for tin is 
improved and output is being curtailed, 
according to a radiogram from Trade 
Commissioner Frank 8S. Williams, Singa- 
pore. General business is dull, and col- 
lections are unimproved. 

Copra has a firmer tone, but automotive 
registrations are dropping sharply and 
there is a heavy movement of unsold cars 
from Singapore to Hong Kong. Retail 
prices of gasoline were reduced about 10 
cents (Straits Settlement money) per Im- 
perial gallon.— (Department of Commerce.) 


the present (largely foreign) bases of 
value of the imports during -the fiscal 
years 1928 and 1929. 


on June 30, and the further study of the 
valuation problem in section 642 was re- 
quested by the President on July 2. 





Coal Exchanged for Wood 


A contract for bartering coal for wood 
has been closed by the Finnish State 


liery. 





Summer.—(Department of Commerce.) 


Prices rose steadily | 


European | 


1930 rates would have given if levied upon | 


The Commission completed this report | 


Railway Administration and a British col- | development, while the Canadian engineers | Shipping Board 
The contract calls fcr 39,400 tons | recommended a double-stage develoomont. | 


of English coal to be delivered during ra On Dec. 27, 1926, the United States St. | —_— 


gineering board for further study. —- 

On March 14, 1924, President Coolidge 
appointed a national committee of nine 
members, designated as the St. Lawrence 
Commission of the United States, having 
as its chairman President Hoover, who was 
then Secretary of Commerce, to act as an 
advisory committee to the United States 
Government on all questions that might 
arise in the consideration of the project! 
|for the improvement of the St. Lawrence 
River. On May 4, 1924, the ‘Government | 
of Canada appointed a similar national | came in the Treasury Department, the unit | 
|advisory committee of nine members, hav-| which is in charge of the public building 
ing as its chairman the Hon. George P-.| program. Estimates were that the Treas- 
Graham, then Minister of Railways | ury would spend $312,854,800 between July 
jand Canals in Canada, to advise that 1, "1931, and June 30, 1932. Actually the 








other divisions. 


| project. 
| Members of Joint 
|Board of Engineers 


| A joint board of engineers representing |)», 
| the two countrie# was created in pursuance | 
;of the recommendation of the Interna- | 
|tional Joint Commission. The American | 
| members, appointed on April 2, 1924, were: | t 
The late Lieut. Gen. Edgar Jadwin (then 
colonel, United States Army Engineers); 
Col. William Kelly, Gorps of Engincers; | cuenees, reporters, be, the 2 of Labor and 
Brig. Gen, George B. Pulsbury ‘then Weu- the Veterans" Administration, ranged | 
The Canadian representativés on the} rom $572,144 to $50,988. 
joint board of engineers, appointed May 7, 
1924, were: Duncan W. MacLachlen of 
the Department of Railways and Canals, 
Ottawa; Olivier D, Lefebvre, Chief Engi- 
| neer, Quebec Streams Commission of Mon- 


porting a reduction from estimates of | 
$24,909,798. Part of this reduction results | 
from a lag in the building program which 
eventually will be taken up. 
The Navy ‘Department, another Depart- 
ent which is engaged in construction and 
construction loans, showed the second larg- | 
est reduction under estimates, $21,295,267. | 
The largest excess of actual expendi-'| 
ures was reported by the Department of | 


estimates, all of the divisions except two| 


132 than 1930-31. 












(Continued from Page 1.] 


cess was more than offset by reductions in | the Departments last year were $2,567,491,- 


: |292 compared with $2,348,466,923, an in- 
The largest saving and postponement | crease of $219,024,369. 


Federal Expenditures for Fiscal Year 
“We: a | price levels ° 
Are 94 Millions Under Budget Estimate is'2t' the present "time an appreciable 


|neers of Nov. 16, 1926, and include unit 
| prices as of that time. The engineers 
jare of the opinion that if contracts for 
| the recommended works should be let at 


| Saving in construction costs would result. 
| The waterway project upon its com- 
| pletion will provide a 27-foot channel from 
Montreal through the Great Lakes. 


now available from Montreal to the sea. 
The completion of the waterway will, 


The only two units reporting a reduc- | therefore, admit ocean shipping from the 


tion of expenditures under the preceding | Atlantic Ocean to the Great Lakes and| 
fiscal year were the Executive establish- | 

ment and the Department of Commerce. 
|government on matters relating to the|Department spent only $287,945,002, re- | tne Witte tions eee fe requena | 
expenditures in that division, and the clos- | 
ing of many census activities reduced the 
Department of Commerce expenses. 
creases in the other Departments were 
| due largely to relief construction programs 
such as public buildings in the Treasury | 
Department, roads in the Department of 
Agriculture and river and harbor develop- 
ment in the War Department. 


The Veterans’ 
| State, amounting to $2,317,263. The other|more money than any other Gover 








by the Post Office De- | division, disbursing $784,841,819. The War | 


| Despite their reductions under budget! tal of $357,617,833. 
| A list of the departments, the estimated 

spent more money in the fiscal year 1931-| expenditures, the actual expenditures and 
Total expenditures by| the reductions follows: 


Administration 


will lessen the economic handicaps of ad- 


in the interior of the Continent. 
As the report of the United States St. 


points out, within the United States this 


In- | area embraces all or large portions of the 


nois, Iowa, Missouri, Kansas, 


spent 
nment 


who gain their livelihood from basic in- 


| Department showed the second largest to- | dustries. , 
tal of expenditures, $466,788,011. The) This area produces a great surplus both 
Navy Department ranked third with a to-|from agriculture and manufactures, 


;much of which requires long transporta- 
| tion. There is a reciprocal inflow of com- 
modities from its neighbors. These sec- 
|tions have always been under national 
transportation disadvantages in the ex- 





|000 for the corresponding month in 1931, 
| There was a larger volume of trade, hows 
|; ever, in raw cotton, iron and steel, ma< 
chinery, crude petroleum, and fuel oil. 
|The greatest apparent reductions, how~ 
/ever, were indicated with shipments of 
automobiles, gasoline, and lumber. 


Shipments to China 


Exports from the United States to the 
|whole of China for May, 1932, amounted 
to $4,546,000 compared with $6,462,000 for 
the 1931 period. This loss of $1,916,000, or 
29 per cent, resulted largely from a re- 
duction in sales of iron and steel, raw 
cotton, flour, lumber, cigarettes, and leaf 
| tobacco, which outbalanced increases in 
{exports of kerosene, gasoline, machinery 
and automobiles. During May, 1932, Aus- 
|tralia raised its purchases of American 
products from the 1931 total of $2,494,000 
| to $2,949,000, the highest export value since 
October, 1930. : 

Preliminary returns shows that during 
May, (1931, the United States sold the 
Orient 125,000 bales of raw cotton, prac« 
| tically twice the amount shipped in the 
| 1931 period, and approximately 13,000,000 
| yards of cotton cloth, compared with 5,- 
000,000. In addition, exports of gasoline; 
totaling 890,000 barrels, represented an in« 
| crease of 52 per cent. : 
In contrast, however, shipments of 36,- 
| 000,000 feet of softwood lumber from the’ 
Pacific Coast, against 122,000,000,000 feet” 
represented a loss of 70 per cent, while a- 
decline of 50 per cent in the quantity of’ 
|leaf tobacco reduced the 1932 total to 
15,000,000 pounds. The number of ciga-' 
rettes also fell off from 105,000,000 to 
24,000,000.' Shipments of flour declined‘ 
from 125,000 barrels to 62,000 barrels and 
iron and steel from $1,650,000 to $1,290,000, 
| Exports of kerosene, totaling 221,000 bare. 
rels, were 40 per cent below the amount, 
| Shipped during May, 1931. Machinery val-.. 
ued at $2,100,000, however, showed little, 
change. ‘ 

Notwithstanding the fact that imports 
of sugar from the Philippines during May, 
| 1932, were greatly in excess of the 1931° 
| figures, prevailing low prices for this as- 
| well as for other commodities tended to~ 
|reduce our total imports of Philippine 
| products from the 1931 total of $11,404,000" 
| to $10,144,000. ‘This amount, however, 


| represented the highest value in our total: 





channel of more than 30 feet in depth is|{™Ports from any Oriental country last’ 


|month. Imports from Japan aggregating- 
| $8,813,000, compared with $12,186,000, in’ 
May, 1931, while purchases from the whole 
of China receded from $6,998,000 to $2,+* 
809,000, and those from Malaya, fell off 


verse transportation costs to a vast area | from $8,861,000 to $3,023,000. 


| 
Lawrence Commission of Dec. 27, 1926, Senate Group Defers * 


Action on Contested Seat 


States of Ohio, i j-| 
o, indiana, peor See | * The election contest filed in the Senate by 

North Dakota, South Dakota, Montana, | — a. of the seek helt Se Pane 

Wisconsin, Minnesota, Michigan, Pennsyl- | SoD tinued t Sept. 1. by the Senate Come 

vania ne er an: Within Canada, the | 0 Othe. ++ Re See moe 

area affecte rectly include a large part ; 

of the Dominion. Within this total area,| Meeting July 16. 

there are more than 40,900,000 inhabitants | 


(Rep.), of Minnesota, was 


mittee on Privileges and Elections at a'’ 


The contestant was granted the privilege’ 
of filing an amended petition, according 
|to Senator Shortridge, (Rep.), of Calie¢ 
| fornia, but if he presents no new claim§ 
| for the Schall seat, the case will be dis- 
| missed. 


| the lowest cost possible becomes a matter» 
| of vital importance. The increased pur~ 

chasing power as a result of this read-+» 
justment in price levels would thus be of ~ 
|great benefit to the entire area of both 

There can be no disagreement i inion ‘* 
and Canada are entitled to an equaliza-'" 
tion in: transportation advantages as far. 


will inevitbly flow to them when access 
Upon the Treaty’s ratification by the” 


Much the same type of economic reac-| United States and Canada and upon the - 





/ Budget Actual portation and importation of commodities 
| ° n estimat r ; P 
| aes _ rae een eM $32,382,800 nT 18 GOL $5,064 469 | It was estimated in 1926 that the com- 
| Pies Sa tee tr acai eislumitte q | Executive establishment ............sss00se0., 433.300 424,545 8,755 Pletion of the seaway would result in q| countries. " 
its report on Nov. 26, 1926, The report con-| Treasury .....0000IUSINUSII  lgaga aero1so02 «24 BORLTOB | In tite trammponte me ocents per bushel | 
Seen EE a ee eee Me ott inuite te ssccesaeesem charts 483°725 000 saatren ola 16936 9a9 | 2 the transportation costs upon grain| that these sections of the Uni States 
tee sh die teeta eatandine ana tor toa) aeemieass «- 53,798,800 51,639,260 2'159.540 | moving from Great Lakes ports to the 
| development of the water power in con- | + ea cealeee 978.9130 125,898 *50,898 | markets of Europe. The consequence of 
nection therewith. There was, however, a | eta cheers yeeros 18.344.100 571944908 75300, 104 this saving would be that the price levels | as possible, nor as to the benefits which 
Gtlerande-a" Gittins th comarh to mane CF | MEEMUEED” «cua cbagh ek ssesecocsesenetntrenties 333,547 300 318,975,817 14'571,483 | Of 8rain and. other commodities similarly 
Ee techmianl teeiais aa tee neniont the | Commerce FS 9p. REE a 54,673,600 52'700.200 1,973,400 | @ffected in the Great Lakes transporta-| to ocean transportation is afforded. : 
é , | EE eee 14,129,200 14,701,344 *572,144 | tion area would be increased accordingly. 
american engineers favoring a single-stage | Veterans’ Administration 794,943,000 784,841,819 *399,819 | 
PIMPO, Fe ytie ss ses oral one aa'canaie 9 -200:124 | tion would affect other commodities and| provision by the legislative bodies of funds * 
onltidecememadeas jindpstries. In times of abnormally low 
$2,662,295,400 $2,567,491,292 


Lawrence Commission submitted its re-| *Increase. 








to commerce construction, the project will © 


$94,804,108 | commodity prices, the necessity of trans- | furnish employment for a large number): 
porting products to consuming centers at, of workmen, 




























Royalties Denied 
For Device Made 
Outside of Patent 
Fact Payménts Had Been 

Made Erroneously for 


Several Years Held Not to 
Estop Discontinuance 











Chicago, Til. 


Donec MANUFACTURING CoMPANY AND DODGE 
MANUFACTURING CORPORATION 
v. 
Witiram R. PAtTTeN. 
Circuit Court of Appeals, Seventh Circuit. 
No. 4702. 

Appeal from the District Court of the 
United States for the Northern District 
of Indiana. 

Before ALscHuLER, Evans and Sparks, Cir- 
cuit Judges. 


Opinion of the Court 
June 22, 1932 


This is an appeal from a decree grant- 
ing specific performance of a _ written 
agreement for the payment of what is 
termed in the agreement as royalties, and 


awarding appellee the sum of $13,743.21) 


therefor to Dec. 3, 1930, including interest. 

In 1910 appellee designed a steel pulley 
‘which he thought was suitable for manu- 
facture in small sizes, of diameters of 
six inches or less. Upon that supposed | 
invention he filed an application for a 
United States patent on Oct. 12, 1910. 

In 1912 he called upon Oneida Steel | 
Pulley Company, of Oneida, New York, 
referred to hereinafter as Oneida Com- 
pany, and described to it the small steel 
pulley he was trying to make, and told} 
that company that he then had a patent} 
pending on it. Oneida Company was then | 
manufacturing an extensive line of steel} 
pulleys six inches an] larger in diameter 
and wood pulleys as small as three inches, | 
but it had no dies for a steel pulley! 
smaller than six inches. 

As as a result of his conversation with | 
Oneida Company, appellee, in May, 1913, 
entered into an exclusive sales agreement 
with that company, under which it was 
to purchase from appellee, for resale to 
the trade, 25,000 three, four, five, and six) 
inch pulleys a year for three years. Due 
to difficulties in getting proper dies made) 
appellee was unable to ship any pulleys) 
to Oneida aw 1914. 

> 


About the time the first sripments were) 
made appellee and two persons by the 
name of Browning organized and had,in-| 
corporated under the laws of Kentucky 
the National Steel Pulley Company, here-| 
inafter referred to as National Company, 
to which appellee assigned his contract 
with Oneida Company; and the first use 
of the name “National” as a trade name} 
for pulleys was upon those pulleys that| 
were being sold to the trade by Oneida) 
Company under the exclusive agreement | 
above referred to. 

That agreement proved to be unsatis- 
factory to all parties. Appellee was then | 
having trouble with the Brownings and) 
wanted to eliminate them from National | 
Company, and in the latter part of 1915 
he and Oneida Company began to discuss 
the possibility of Oneida Company pur-| 
chasing Brownings’ interest in the Na-| 
tional Company, the capital stock of! 
which company was owned one-half by) 
appellee and one-half by the Brownings. 

On Jan. 18, 1916, appellee’s patent above 
referred to was granted by the Commis-| 
sioner of Patents, and on Jan. 19, 1916,| 
Oneida Company purchased the Brown-| 
ings’ interest in National Company for) 
$11,000. On the last named day appellee} 
and the National Company, parties of | 
the first part, and Oneida Company, party | 
of the second part, entered into a con-| 
tract hereinafter referred to as Exhibit} 
A, the pertinent parts of which are set 
forth in-the margin. (Note No. 1.) 

-~ ++ 

On Jan. 27, 1916, appellee’s attorney | 
wrote a letter to the secretary and gen-| 
eral manager of Oneida Company relative | 
to an alteration of Exhibit A, in which it 
was stated: 

“* * * it seems to me * * * that it is 
advisable to alter in some respects the) 
provisions contained in paragraph four 
of said contract, and I have drafter an 
addition to said contract which I think 
should be signed by the parties thereto} 
in order that there may be no possibility 
of misunderstanding in the future. | 

“This amendment may never be neces- 
sary, for if the pulleys made under Mr.}| 
Patten’s patent are as successful as we 
anticipate, the conditions provided against 
fm paragraph four would not likely arise. | 
But if the Oneida Steel Pulley Company | 
should determine to discontinue the man- 
ufacture of these pulleys, and should de-| 
termine to reconvey to Mr. Patten a one-| 
half interest in the patent, it should be} 
made clear that he had the right in that} 
event to license other parties to manu-| 
facture these pulleys without liability for 
any royalty to the Oneida Steel Pulley 
Company. 

“Since Mr. Patten, under the contract| 
gets nothing but royalties from the Oneida 
Steel Pulley Company for the use of his 
patent, for which he has absolutely as- 
signed them the patent, I think you will 
agree with me that should the Oneida 
Steel Pulley Company cease to manufac-| 
tupre these pulleys, thereby cutting off! 
the royalty, there should be no question} 
about the right of Mr. Patten to either 
manufacture them himself or have some-| 
one else manufacture them under such 
agreement as Mr. Patten might make. 

+++ 

“I feel sure that you will agree with 
me that this is no more than fair, and) 
I therefore trust that you will sign the 
contract and return to me, and I will have} 
it signed by Mr. Patten and return you 
a copy thereof.” 

On Feb. 2, 1916, the same attorney wrote 
a letter to Oneido Company’s patent at-| 
torney relative to a threatened infringe- 
ment suit against that company by the 
Saginaw Manufacturing Company, in 
which it was stated: 

“Mr. Patten thinks that if you will 
study you will perhaps recall that he ex- 
pressly declined to become responsible for 
the expenses of any litigation that might 
arise, and that his agreement was mafle 
on a strict royalty basis. I have pro- 
cured a copy of the Article of Incorpo- 
ration of the National Steel Pulley Com- 





pany * * * at the request of Mr. Patten,|fillment of the agreements entered into this | 


in order that we may take steps to dissolve 
this corporation as soon as all matters 
have been adjusted between Mr. Patten 
and the Oneida Steel Pulley Company.” 


On February 7, 1916, appellee’s attorney | said contract, and is true that the said W. R. | person, 


wrote to Oneida Company's patent attor- 
ney the following: 
“Since Mr. Patten is assigning the en- 


tire patent to the Oneida Steel Pulley| the capital stock of the National Steel Pulley|ent shall become null and void, provided, 


Company, and must look for his compen- 
sation to royalties alone, I cannot see why 
he should be called on to pay any of the 
expenses of litigation to protect the prop- 
erty in the patent 

“You should have stated that in your 
judgment the defensive litigation would 


not be very expensive, and since some-| transfer his capital stock and all ‘his right,|to ail the rights of said W. R. Patten, un- 


thing like $4,000 was the amount of the 
reduction in the purchase price from 
Browning claimed on account of the pos- 
sibility of litigation it would seem that in 


any event this sum would be sufficient |™ 


to cover any expense of patent litigation. 
“It is true, that if the use of Mr. Pat- 


ten’s patent was enjoined as am infringe-| either by assignment for the benefit of cred-| null and void, and said W. R. Patten shall 


ment he would get no royalty, but it is 
equally true, that the 





ser 





Judicial Reforms 
Studied in Maine 


Council Appointed by Gover- 
nor Considers Proposals to 


Reorganize System 
ER ee me De ce ci 


Augusta, Maine, July 18.—Redrganiza- 
tion of the municipal court system, the 


probation system, grand jury sessions in 
vacation, special emergency sessions of the 
superior court, legislation to permit per- 
sons charged wi crime to waive jury 
trial in favor of trial by the court and 
other means to speed up the disposal of 
criminal cases were among topics dis- 
cussed, at the first meeting of the Maine 
judicial? council, recently appointed by 
Governor Gardiner. 

Chief Justice William R. Pattangall of 
the Supreme judicial court, chairman of 
the judicial council, presided at the meet- 
ing and designated members of the coun- 
cil to give special consideration to each 
subject and report at an adjourned session |; 
to be held Sept. 2 at Augusta. 

Other members of the council are As- 
sociate Justice Sidney St. Felix Thaxter 
of the-supreme judicial court, Justices 
James H. Hudson and Arthur Chapman 
of the superior court, Walter H. Butler 
and Wilford G. Chapman of the municipal 
courts; Leonard A. Pierce, president of 
the Maine Bar Association; Hiram Wil- 
lard, Kenneth C. M. Sills, Walter V. Went- 
worth and E. M. Hamlin. 








HE Federal home-loan bank bill (H. 


T 


amendment, granting to national banks 


An Act To Create Federal Home 
Banks, to provide for the supervision thereof, 
and for other pufposes. 


Be it enacted by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, That this Act 
may he cited as the “Federal Home Loan 
Bank Act.” 


Sec. 2. As used in this Act—~ 

(1) The term “board” means the Federal 
Home Loan Bank Board. 

(2) The term “Federal Home Loan Bank” 
means a bank established by the board un- 
der authority of this Act. 








Company would not be able to manufac- 
ture under the patent, and that the money 
they have paid for the Browing interest 


notes upon the deposit with the Treasury of United States Government bonds 
bearing interest of not greater than 3% per cent per annum. 

The President has asked the Comptroller of the Currency for an opinion on the 
currency expansion feature of the bill, before he takes final action on it. 

The measure provides for a system of 8 to 12 regional banks, capitalized at 
$125,000,000, which may all be subscribed by the Treasury, with a five-member 
board at Washington to supervise the system. 

The bill as approved by Congress and sent to the President follows in full text: 


Lean": 


would be in large part lost to them.” 


with his attorney respecting fees for three 
letters written 


Oneida Company, and appellee stated: 


correspondence, anyway; I had done most 
of it myself; he hadn’t been at the meet- 
ings; he hadn’t made any of the contracts, 
and I thought for writing three letters I} 


was too much.” 


ney sent to the patent attorney of Oneida 
Company the’ assignment, properly exe- 
cuted, ef the patent in controversy. 


ew entered into an agreement (Note 
0. 
hibit B. 


York, on March 1, 1917, purchased all} 
}assets and assumed the liabilities of 
Oneida Company, whose common stock 
was all owned by Dodge Manufacturing 
Company. On or about July 1, 1922, the 
Dodge Manufacturing Corporation was in- 
corporated under the laws of Delaware, 


and assumed the liabilities of the Dodge 
| Manufacturing Company, 
{and also of the Dodge Steel Pulley Cor- 


|ment by the said Patten to the party of the 


Oneida Steel Pulley | patent for the manufactu 


Appellee testified that he had a “fuss” 


“along about” January, 


1916, concerning appellee’s deal with 


“I told him he hadn’t done much of the 


dictated myself, seven hundred dollars 


On Feb. 21, 1916, appellee’s said attor- 


On June 14, 1916, appellee and Oneida 
2) referred to hereinafter as Ex- 


Dodge Steel Pulley Corporation, of New 


and about that time took over the assets 
of Indiana, 


poration, of New York, and those transac- 


(3) The term “State” includes the Dis- 
trict of Columbia, Puerto Rico, the Virgin 
Islands of the United States, and the Ter- 
ritories of Alaska and Hawaii. ‘ 


(4) The term “member” (except when 
used in reference to a member of the board) 
means any institution which has subscribed 
for the stock of a Federal Home Loan Bank. 

(5) The term “home mortgage loan” 
means a loan made by a member or a non- 
member borrower upon the security of a 
home mortgage. 


(6) The term “home mortgage” means a 
first mortgage upon real estate in fee sim- 
ple, or leasehold under a renewable /lease for 
not less than/99 years, upon which there is 
located a dwélling for not more than three 
families, and shall include, in addition to 
first, mortgages, such classes of first liens as 
are commonly given to secure advances on 
real estate by institutions authorized under 
this Act to become members, under the laws 
of the State in which the real estate is 
located, together with the credit instru- 
ments, if any, secured thereby. 


(7) The term “unpaid principal,” when 
used in respect of a loan secured by a home 
mortgage means the principal thereof less 
the sum of (1) payments made on such 
Principal, and (2) in cases where shares or 
stock are pledged as security for the loan, 
the payments made on such shares or stock 
| Plus earnings or dividends apportioned or 
credited thereon. 

(8) An “amortized” or “installment” home 
mortgage loan shall, for the purposes of this 
Act, be a home mortgage loan to be repaid 
or liquidated in not less than eight years 
by means of regular weekly, monthly, or 
quarterly payments made directly in reduc- 





tions were effected by exchanging stock 
of the Delaware corporation for stock of 


the Indiana and New York corporations, | 
no money being used in the transactions.| cludes an institution authorized to secure | 


At all times since the organization of 
the Dodge Manufacturing Corporation its 
principal office, factory and place of busi- 
ness, have been and are at Mishawaka, 
Indiana. It nominally maintains an office 


in Delaware, in order to comply with the} 


corporation laws of that State, but none 
of its business, except the sale of its prod- 
uct, is conducted in Delaware. 

None of the pulleys referred to in this 


{Continued on Page 7, Column 5.) 


Note No. 1.—Whereas W. R. Patten, one 
of the parties of the first part, is the owner 
of one-half of the capital stock of the Na- 
tienal Steel Pulley Company, and whereas the 
party of the second part has this day pur- 
chased the remaining oae-half of the capital 
stock of said company, and whereas the 
party of the/secord part is iesirous of manu- 
fecturing pulicys which i the invention of 
the said Patten, svdiect to terms and condi- 
tions hereinafter vet forth: 

“Now, therefore, be it known that for and 
in consideration of the terms and condl- 
tions hereinafter set forth, and the assign- 





second part, of certain improvements in pul- 
leys and application for letters patent, there- 
fore known as Serial No. Filed > 
to the faithful performance of which parties 
hereto mutually agree to combine themselves. 
Parties agree as follows: 

“First.—It is agreed between all of the par- 
ties hereto that with all convenient speed 
steps will be taken to dissolve the National | 
Steel Pulley Company, but it is expressly 
agreed that the name ‘National’ may be pre- 
served as a trade mark and transferred by 
due and proper assignment in writing to the 
party of the second part.” 

“Third.—It is also further agreed that the 
contract now existing between the National 
Pulley Company and the party of the second 
part, is hereby canceled, rescinded and an- 
nuled, said contract being dated May 12, 1913, 
signed by W. R. Patten and Oneida Steel 
Pulley Company, per E. T. Shepard. In so 
far as it reci and contemplates the fur-/| 
ther purchase By the party of the second! 
part of pulleys from the National Steel Pul- 
ley Company. 

“Fourth.—In the event that the party of 
the second part discontinues for the period 
of one year after it has actually commenced 
the manufacture thereof of pulleys under| 
the application or applications for letters 
patent herein referred to which includes all 
future improvements, the party of the sec- 
ond part agrees to reconvey to the said W. R. 
Patten an undivided one-half interest in the 


same. 

“Fifth.—It is agreed that W. R. Patten shall 
receive in lieu of all profits arising from the 
manufacture and sale of pulleys contemplated 
by this contract, the sum of 1212 cents per 
pulley during the years of 1916 and 1917, and 
that for the subsequent years during the life 
of said patent he shall receive the sum of 


10 cents per pulley, the said sum to be due | 
irrespective of prices for which the same may | 


be sold. It is 
shall 


thereafter. 


agreed that such royalties 


tion of the debt or upon stock or shares 
| pledged as collateral for the repayment of 
; such loan. 

(9) The term “nonmember borrower” in- 
| advances from a Federal Home Loan Bank 


{under the provisions of (e) section 6. 
Federal Home Loan Banks 


Sec. 3. As soon as practicable the board 
shall divide the continental United States, 
| Puerto Rico, the Virgin Islands, and the Ter- 
ritories of Alaska and Hawaii into not less 
| than eight nor more than twelve districts. 
| Such districts shall be apportioned with due 
|regard to the conventence and customary 
course of business of the institutions eligible 
to and likely to subscribe for stock of a 
Federal Home Loan Bank to be formed under 
this Act, but no such district shall contain a 








R. 12280), which was agreed to by both + 
Houses of Congress just prior to their adjournment, July 16, is now‘in the hands 
of the President for approval or disapproval. 


As passed by the Congress the measure includes the so-called’ Glass-Borah 


the privilege of securing national bank 





ing itself to such inspection and regulation 


as the board shall prescribe, be eligible to be- 
come a member. 


(ad) Any home owner who comes within 
the limits of this Act and who is unable to 
obtain mortgage money from any other source | 
may obtain same from any bank organized 
under this Act: Provided, That this subsec- 
tion shall not be effective when the Federal 
Government has had its stock retired. 


Sec. 5. No institution shall be admitted to| 
to or retained in membership, or granted the 
privileges of nonmember borrowers, if the 
combined total of the amounts paid to it 
for interest, commission, bonus, discount, pre- 
mium, and other similar charges, less a proper 
deduction for all dividends, refunds, and 
cash credits of all kinds, creates an actual 
net cost to the home owner in excess of 
the maximum legal rate of interest or, in 
case there is a lawful contract rate of in- 
cess of such rate (regardless of any ex- 
|}emption from usury laws), or, in case there 
is no legal rate of interest or lawful con- 
tract rate of interest applicable to such trans- 
actions, in excess of 8 per centum per an- 
a in the State where such property is/| 
ocated. . 


Capital of Federal Home Loan Banks and} 
Subscriptions Thereta 
6. 


Sec. (a) AS soon as practicable after} 
the enactment of this Act, the board, with the| 
approval of the cretary of the Treasury, 
shall determine the minimum capital of each 
Federal Home Loan Bank which shall be 
not less than $5,000,000. The board shall, 
as soon as practicable thereafter, open books | 
in each district established under section 3 
|for subscription to the capital stock of the 
Federal Home Loan Bank of the district. 


(b) The capital stock of each Federal Home 
Loan Bank shall be divided into shares of a 
par value of $100 each. The minimum capital 
stock shall be issued at par. Stock issued 
thereafter shall be issued at such price not 
less than par as may he fixed by the board. 

(c) The original stock subscription for each 
institution eligible to become a member un- 
der~section 4 shall be an amount equal to 
1 per centum of the aggregate of the un- 
paid pringipal of the subscriber’s home mort- 
gage loans, but not less than $1,500. The 
board shall from time to time adjust the 
amount of stock held by each member so 
that, as nearly as possible, such member 
shall at all times have invested in the stock 
of the Federal Home Loan Bank at least an 
amount calculated in the manner provided in 
the preceding sentence (but not less than) 
$1,500). 

If the board finds that the investment of | 
any member in stock is greater than that | 
required under this section, upon applica- 
tion of such member, the bank shall pay 
such member for each share of stock in ex- 
recess of the amount so required an amount 


election of the bank, the whole or any part 


shall be credited upon the indebtedness of 
the member to the bank. 


+++ 


In either such event, stock equal in value 
to the amount of the payment or credit, or 





equal to the value of such stock, or, at the/| 


of the payments which would be so made | 


; fractional part of any State. The districts| both, as the case may be, shall be surrendered 
thus created. may be readjusted and new/and canceled. No share of stock shall be 
districts may from time to time be created | surrendered and canceled if the effect of 
by the board, not to exceed twelve in all.|such surrender and cancellation would be to 


} term loans 


be paid quarterly or within 30 days) 


Such districts shall 
Home Loan Bank districts and may be desig- 
nated by number. 
the board shall establish, 
a Federal Home Loan Bank at such city as 
may be designated by the board. 


it is established. 


Eligibility of Members 
Borrowers 
Sec. 4. (a) Any building and loan associa- 


ciation, savings and loan association, coop- 
erative bank, homestead association, insurance 
company, or savings bank shall be eligible to 
become a member of, or a nonmember bor- 
rower of, a Federal Home Loan Bank if such 
institution (1) is duly organized under the 
laws of any State or of the United States; 
(2) 1s subject to inspection and regulation 
under the banking laws, or under similar 
laws, of the State or of the United States; 
and (3) makes such home mortgage loans 
as, in the judgment of the board, are long 
(and in the case of a savings 
bank, if, in the judgment of the board, its 
time deposits, as defined in section 19 of the 
ae Reserve Act, warrant its making such 
oans). 

No institution shall be eligible to become 
@ member of, or a nonmember borrower of, 
a Federal Home Loan Bank if, in the judg- 
ment of the board, its financial condition is 
such that advances may not safely be made 
to such institution or the character of its 
management or itg homé-financing policy is 
inconsistent with sotind and economical 
ame financing, or with the purposes of this 

ct. 

(b) An institution eligible to become a 
member or a nonmember borrower under 
this section may become a member only 
of, or secure advances from, the Federal Home 
Loan Bank of the district in which is located 
the institution’s principal place of business, 
or of the bank of a district adjoining such 
district, if demanded by convenience and 
then only with the approval of the board. 

(c) Notwithstanding the provisions of 
clause (2) of subsection (a) of this section 
requiring inspection and regulation under law 
as a condition with respect to eligibility for 
membership, any building and loan associa- 
tion which would be eligible to become a 
member of a Federal Home Loan Bank except 
for the fact that it is not subject to inspec- 
tion and regulation under the banking laws 





“Sixth.—The said Patten agrees to consent 
and in every way possible assist, provided the 
party of the second part so desires, the re- 
moval of all dies, tools, machines and 
property of every kind, character and descrip- 
tion owned by the National Steel Pulley Com- 
pany to Oneida, N. Y., so that they may 
be manufactured at Oneida or some other 
place designated by the Oneida Steel Pulley 
Company, instead of manufacturing them at 
Chicago. This removal, however, shall be 
| subject to the pleasure of the party of the 
second part. 

“The spirit and intent of this contract may 
be summarized about as follows: 

“The party of the second part has pur- 
chased a one-half interest in the business 
|of the National Steel Pulley Company, and 
said Patten is desirous of turning over his 
entire interest in the profits to the party of 
the second part with the understanding that 
the party of the second part is to assume the 
manufacture or direct the manufacture of 
|and the interest of the said Patten consists 
in his receiving in consideration of such 
transfer, the sum or sums as herein pro- 
| vided and explicitly set forth above. 

“Seventh—* * * Said Patten agrees to 
; make, execute and deliver any further as- 
signments or agreements to insure thg ful- 


| day.” 

| +~ ++ 

|. Note No, 2.—‘‘Phat whereas said parties 
have heretofore entered into a contract dated 


Jan.e¢19, 1916, and whereas it is recited in 
| Patten is the owner of one-half of the cani- 
| tal stock of the National Steel Pulley Com- 
pany, and whereas the Oneida Steel Pulley 


Company desires to become the owner of all 


Company, a corporation organized under the 
laws of the State of Kentucky. 
| “Now, therefore, this agreement is entered 
j}into in consideration of the premises and 
supplementary to, and as a part of, said con- 
tract between said parties, dated Jan. 19, 
1916, and it is agreed between the parties 
as follows— 

“(1) Said W. R. Patten agrees to assign and 


title and interest in and to the National 
Steel Pulley Company to the Oneida Steel 
Pulley Company without recourse upon him, 
and said Oneida Steel Pulley Company agrees 
to pay hin’ therefor the sum of Nine Thous- 
nd $9.000) Dollars (which was paid) * * * 
(2) Should said Oneida Steel Pulley Com- 
pany become insolvent at any time, or bank- 
rupt, and its assets come to be administered 


| itors, or by proceedings in bankruptcy, then, 
jand in that event the assignment of the 


re of steel pulleys, 


all | 


the inventions contemplated by this contract | 


or similar laws of the State in which such 
association is organized shall, upon subject- 


| heretofore made by the said W. R. Patten to 
| the Oneida Steel Pulley Company, dated Feb. 
| ...-, 1916, shall be null and void and the title 


|to said patent shall be revested in the said | 


|W. R, Patten, 
| Pulley 
}in bankruptcy shall be obligated to execute 
| all necessary assignments to carry this pro- 
| vision of this contract into effect. 

; “(3) It is further agreed, as part of this 
contract, that should the Oneida 
| ley Company, at any time, discontinue for a 
| period of ong year the making of pulleys 
| under said patent, * * * then said Oneida 
| Steel Pulley Company shall reconvey and 
|make all necessary assignments to vest the 
| title to said patent in said W. R. Patten, and 


and the said Oneida Steel 


j all interest of the said Oneida Steel Pulley | 


| Company in said patent shall cease. * * * 

“(4) It is further agreed between said 
| parties that the royalties provided for in the 
| contract dated Jan. 19, 1916, to be paid to 
|W. R. Patten, shall be paid upon all pul- 
| leys sold by said Oneida Steel Pulley Company 
}On and after Jan. 1, 1916. 

“(5) Said Oneida Steel Pulley Company 
further binds itself, that during the life of 
this contract it will not, in any way, trans- 
fer in whole, or in part, said patent, No. 
| 1168907, or ony interest therein to any per- 
| son, firm,.or cOrporation, nor mortgage, pledge 
|}mor encumber said patent in any way, nor 
jissue any license to, or permit any other 
rm, or corporation to manufacture 
or sell pulleys under said patent, and in case 
of a violation by said Oneida Steel Pulley 
;|Company, of any of the above provisions, 
then any and all assignments of said pat- 


4 


| nevertheless, that should the Oneida Steel 
| Pulley Company sell its entire plant, business 
}and good will to any other person, firm, or 
| corporation, or be merged with any other 
|corporation during the life of said patent, 
| then, and in that event, said Oneida Steel 
| Pulley Company shall have the right to 
assign and transfer said patent No. 1168907 
|to said person, firm or corporatfon, subject 


der any conrtact then existing between said 
| Oneida Steel Pulley Company and said W. R. 
| Patten, and such rights shall be expressiy 


|reserved in any assignment or transfer by | 


| said Oneida Sieel Pulley Company of such 
| patent, and in case said Oneida Steel Pulley 
Company violates any of the provisions of 
| Clause Five of this contract, then any and 
}all assignments of said patent shall beco:ne 


| have the right to at once institute all neces- 


mpany, and its assignee or trustee | 


Steel Pul- | 


be known as Federal/ violate th 
As soon as practicable| member to equal 


Its title} United States shall be paid for in cash, and 
shall include the name of the city at which| shall be paid for at the time of application 

| therefor, or, at the ‘election of the subscriber, 
and Nonmember |/" installments, but not less than one-fourth | 
;of the total amount payable shall be paid| 


e provisions of section 10 (c) re- 


quiring the amount of stock held by such) 


least one-twelith of | 
in each district,|the outstanding advances to such member. 


at 


(d) Stock subscriptions other than by the 


at the time of filing application, and a 
further sum of not less than one-fourth of 
such total shall have been paid at the end 
of each succeeding period of four months. 

(e) If the law of the State under which 
an institution described in section 4 operates 
does not permit such institution to subscribe 
for stock in the Federal Home Loan Bank 
but if such institution has the power to 
borrow money and give security therefor, the 
board may permit such institution to obtain 
advances on the same terms and conditions 
and subject to the same limitations as mem- 
bers (except that such institution shall not 
be required, during the period during which 
advances may be made under this subsection, 
to subscribe for stock in the Federal Home 
Loan Bank or to deposit such stock as col- 
lateral security as required in section 10), but 
such institution shall be required to keep on 
deposit such security, in addition to home 
mortgages, for such advances, as the board 
shall determine, which shall equal in value 
1 per centum of the aggregate unpaid prin- 
cipal of such institution's home mortgage 
loans (but not less than $1,500), 

No advance to any such institution shall be 
made under authority of this subsection after 
the State in which the institution is recog- 
nized enacts legislation authorizing such in- 
stitution to subscribe for Federal Home Loan 
Bank stock or after the expiration of the 
next regular session of the legislature of such 
State begun after the enactment of this Act, 
whichever is earlier. If, at the end of such 
time, such institution is not authorized to 
subscribe for stock, the bank shall proceed 
to liquidate the indebtedness of such in- 
stitution to the bank and to terminate its 
relations with such institution. 

+ + 2 


No advance shall be made under * authority 
of this subsection which matures more than 
one year after the advance is made, but the 
bank may renew any such advance for yearly 
periods, or less, thereafter. The maturity of 


shall be later than the time of the enactment 
of legislation authorizing such institution to 
become a member or the expiration of such 
session of the legislature of the State, which- 
orn cunt. 

) e cretary of the Treasury s 
subscribe, on beh if 1 Btates 
for ‘such part of the minimum 
each Federal Home Loan Bank as |. 
scribed for by members under subsection 
(c) of this section within thirty days after 
books have been opened for stock subscrip- 
tions as provided in subsection (a). Pay- 
ments for stock subscriptions by the Secre- 
tary of the Treasury shall be Subject to 
call in whole or in part by the board, with 
the approval of the Secretary of the Treas- 


ury, at such time or times as 
Sr. oe S may be deemed 


Each Federal Home Loan Bank rec 
payments shall issue receipts therefor 10 tne 
Secretary of the Treasury, and such receipts 
shall be evidence of the stock ownership of 
the United States. The aggregate amount ex- 
pended by the United States for the purchase 
of stock under this Act shall not exceed $125,- 
000,000. The Reconstruction Finance Corpo- 
ration Act, approved January 22,. 1932, is 
amended by adding at the t 
2 thereof the following new 
. + + + 
“In order to enable the 
Treasury to make 


paragraph: 


Secretary of the 


payments upon sto 
Federal Home Loan Banks subscribed = S 


him in accordance with the Federal 
loom Sank aat. the sum of ‘a 
c ereof as may be necessary for such 
purpose, is hereby allocated and tmads avelle 
able to the Secretary of the Treasury out 





| year 1932. 


no advance authorized under this subsection | 


alf of the United States, | 
capital of | 
S not sub-| 


end of section | 


$125,000,000, or so| 


~ 
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opinion of the board the Federal Home Loan 
Bank has resources available therefor: Pro- 
vided, That accumulated dividends, as pro- 
vided in subsection (Kk), have been paid. 

(h) Stock subscribed for otherwise than by 
the United States, and the right to the pro- 
ceeds thereof, shall not be transferred or 
hypothecated except as hereinafter provided 
and the certificates therefor shall so state. 
(i) Any member may withdraw from mem- 
bership in a Federal Home Loan Bank six 
months after filing with the board written 
notice of intention so to do, and the board 
may, after hearing, remove any member from 
membership, or deprive any nonmember bor- 
rower of the privilege of obtaining further 
advances, if, in the opinion of the board, 
such member or nonmember borrower. has 
failed to comply with any provision of this 
Act or the regulations of the board made 
pursuant thereto or if, in the opinion of the 
board, such member or nonmember borrower 
is insolvent. . 


+++ 
In any such case, the indebtedness of such 
member or nonmember borrower to the Fed- 
eral Home Loan Bank shall be liquidated, 
and the capital stock -in the Federal Home 
Loan Bank owned by such member shall be 
surrendered and canceled. Upon the liquida- 
tion of such indebtedness such member or 
nonmember borrower shall be entitled to the 
return of its collateral, and, upon surrender 
and cancellation of such capital stock, the 
member shall receive a sum equal to its cash 
paid subscriptions for the capital stock sur- 
rendered, except that if at any time the board 
finds that’ the paid-in capital of a Federal 
Home Loan Bank is or is likely to be impaired 
as a result of losses in or depreciation of the 
assets held, the Federal Home Loan Bank shall 
on the order of the board withhold from the 
amount to be paid in retirement of the stock 
@ pro rata share of the amount of such im- 
pairment as determined by the board. 


(j) A Federal Home Loan Bank may, with 

the approval of the board, permit the disposal 

of stock to another member, or to an institu- 

tion eligible to become a member, but only to 

ge such an institution to become a mem- 
r 


(k) All stock of any Federal Home Loan 
Bank shall share in dividend distributions 
without preference, except that stock sub- 
scribed for by the United States shall be en- 
titled to dividends at a rate of 2 per centum 
per annum cumulative from the date of in- 
vestment but in any case in which the rate 
of dividend is in excess of 2 per centum, the 
stock subscribed for by the United States shall 
be entitled to dividends at a rate not in ex- 
cess of that paid on other stock. 


Management of Banks 


Sec. 7. (a) The management of each Fed- 
eral Home Loan Bank shall be vested in a 
board of eleven directors, all.of whom shall 
be citizens of the United States and bona 
fide residents of the district in which such 
bank is located. 

(b) Two of such directors shall be appointed 
by the board. The terms of such directors 
shall expire one year and two years, respec- 
tively, from the end of the calendar year 
1932, and their successors shall pe appointed 
by the board for terms of three ‘years. 

(c) Nine of such directors, three of whom 
shall be known as class A directors, three of 
whom shall be known as class B directors, 
and three of whom shall be known as class C 
directors, shall be first appointed by the board, 
and ‘shall serve until the end of the calendar 
Their successors shall be elected 
as provided in subsection (d), and of such 
successors first elected one of each such class 
shall serve for one, two, and three years, 
respectively. Thereafter all such directors 
shall serve for three years. Directors of 
classes A, B, and C, whether appointed or 
elected, shall be chosen from among persons 
connected with the home-financing business. 

(d) The board shall divide all the members 
of each Federal Home Loan Bank into three 
groups which shall be designated as groups 
A, B, and C, which groups shall represent, 
respectively, and as fairly as may be, group 
A, the large, group B, the medium-sized, and 
group C, the small members, the size of such 
members to be determined according to the 
aggregate unpaid principal of the’ member's 
home mortgage —_— + 


The board may revise the membership of 
such groups from time to time. Of the di- 


| rectors elected as hereinafter provided, each 


class A director shall be an officer or director 
of a member in group A, each class B di- 
rector shall be an_ officer or director of a 
mémber in group B, and each class C di- 
rector shall be an officer or director of a 
member in group C. Each member shall be 
entitled to nominate suitably qualified persons 
for election as directors of the class cor- 
responding to the group to which such mem- 
ber belongs, and shall cast one vote for each 
director in its class. The directors of each 
class shall be nominated and elected in ac- 
cordance with such rules and regulations as 
may be prescribed by the board. 

(e) Any director appointed or elected as 
provided in this section to fill a vacancy shall 
hold office only until the expiration of the 
term of his predecessor. 

(f) The board shall designate one of the 
directors of each bank to be chairman, and 
one to be vice chairman, pf the board of 
directors of such bank. 

(g) If at any time when nominations are 
required, members shall hold less than $1,- 
000,000 of the capital stock of the Federal 
Home Loan Bank, the board shall appoint a 
director or directors to fill the place or places 
for which such nominations are required. A 
director so appointed shall serve until the 
expiration of the calendar year during which 
he takes office. 

(h) Each bank may pay its directors rea- 
sonable compensation for the time required 
of them, and their necessary expenses, in the 
performance of their duties, in accordance 





action of business in county— 


statute of such State providing that a 


and not merely casual or occasional. 
No. 23777, June 24, 1932. 


INSURANCE—Accident insurance—Suns 
sociation— 


heat in the performance of his regular 


injury, caused through external, violent 


The other line of decisions holds that 


unforeseen result of an intentional act 
accidental means. 


force sufficient to cause bodily injury. 


July 15, 1932, 





of the capital of the corporation and/or the 
Proceeds of notes, debentures, bonds, and 
other obligations issued by the corporation. 
For the purposes of this paragraph, the cor- 
peration shall issue such notes, bonds 
bentures, : 
necessary.” 


equals the amount 
of the Treasury under subsection (f), 
and retirement of the shares of the capital 
stock held by the United States, 50 per 
centum of all sums thereafter paid in as capi- 


United States is retired at par. 


any time, in the discretion of the Federal 
Home Loan Bank, and with the approval of 


whole or in part; and the board may at any 





| sary proceedings at law or in equity to com- 
; pel the reconveyance to him of said patent.” 
4 





time require such stock to be paid off at par 


} and retired in whole or in part if in the| 


de- | 
and other obligations as may be| 


(g) After the amount of capital of a Fea- | 
eral Home Loan Bank paid in by members| 
paid in by the Secretary | 


such | 
bank. shall apply annually to the payment | 


tal until all such capital stock held by the | 
Stock held by the United States may ‘nl 


the board, be paid off at par and retired in| 


PATENTS—Jurisdiction of courts— 
Delaware corporation having only nom 


Patten. (C. C. A. 7.).—T7 U.S. Daily, 934, 


The Minnesota court followed the latter rule. 
clared that sun rays or heat rays, applied to a human body, are an external, violent 


Tate v. Benefit Association of Railway Employes; Minn. Sup. Ct., 
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Taxation Changes 


Are Asked in Ohio 


Farm Bureau’ Group Requests 
Revision to Reduce Level 
Of Realty Taxes 
5 
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Columbus, O., July 18. 

Appearing recently before Governor 
George White, the legislative committee 
of the Ohio Farm Bureau Federation 
asked “for such economies in government 
and such readjustments in the distribution 
of taxes and such changes in our tax 
base as will guarantee that real estate 
shall n®t bear more than 40 per cent of 
the total tax load.” This would be equiv- 
alent to a reduction of 40 per cent in real 
estate taxes from their present level, the 
committee stated. 

Amendments to the delinquent tax laws 
were urged so as to provide for the issu- 
ance of a negotiable eight per cent tax 
certificate upon failure to pay taxes in- 
stead, of foreclosure. Such certificates 
would be first liens upon farm property, 
taking percedence over mortgages. 





with the resolutions adopted by such directors, 
subject to the approval of the board. 

(i) Such board of directors shall adminis- 
ter the affairs of the bank fairly and im- 
partially and without discrimination in favor 
of or against any member or nonmember bor- 
rower, and shall, subject to the provisions 
hereof, extend to each institution authorized 
to secure advances such advances as may be 
made safely and reasonably with due regard 
for the claims and demands of other institu- 
tions, and with due regard to the maintenance 
of adequate credit standing for the Federal 
Home Loan Bank and its obligations. 


Examinations and Studies by the Board 
Sec.-8. The board shall cause to be madeé 
| from time to time examinations of the laws 
of the various States of the United States 
and the regulations and procedure there- 
under governing conditions under which in- 
stitutions of the kinds which may become 
members or nonmember borrowers under this 
Act are permitted to be formed or to do busi- 
ness, or relatiig to the conveying or recording 
of land titles, or to homestead and other 
rights, or to the enforcement of the rights 
}of holders of mortgages on lands securing 
loans, or otherwise. 

| If any such examination shall indicate, in 
the opinion of the board, that under the laws 
of any such State or the regulations or pro- 
cedure thereunder’ there would be inadequate 
protection to a Federal Home Loan Bank in 
making or collecting advances under this 
Act, the board may withhold or limit the 
operation of any Federal Home Loan Bank in 
such State until satisfactory conditions of 
law, regulation, or procedure shall be estab- 
lished, 

In any State where State examination of 
members or nonmember borrowers is deemed 
inadequate for the purposes of the Federal 
Home Loan Banks, the board shall establish 
such examination, all or part of the cost of 
which may be considered as part of the cost 
of making advances in such State. The banks 
and/or the board may make studies of trends 
of home and other property values, methods 
of appraisals, and other subjects such as they 
may deem useful for the general guidance of 
their policies and operations and those of in- 
stitutions authorized to secure advances. 


Eligibility to Secure Advanees 

Sec. 9. Any member or nonmember bor- 
rower of a Federal Home Loan Bank shall be 
entitled to apply in writing for advances. 
Such application shall be in such form as 
shall be required by the Federal Home Loan 
Bank with the approval of the board. Such 
Federal Home Loan Bank may at its discre- 
tion deny any such application, or, subject 
to the approval of the board, may grant it on 
such conditions as the Federal Home Loan 
Bank may prescribe. 


Advances to Mémbers 

Sec. 10. (a) Each Federal Home Loan Bank 
is authorized to make advances to members 
and nonmember borrowers, upon the security 
of home mortgages, such advances to be made 
subject to such regulations, restrictions, and 
limitations as the board may prescribe. Any 
such advance shall be subject to the follow- 
ing limitations as to amount: 

(1) If secured by a home mortgage given 
in respect of an amortized home mortgage 
loan which was for an original term of eight 
years or more, or in cases where shares of 
stock, which are pledged as security for such 
loan, mature in a period of eight years or 
more, the advance may be for an amount not 
in excess of 60 per centum of the unpaid 
principal of the home mortgage loan; in no 
case shall the amount of the advance exceed 
40 per centum of the value of the real estate 
|securing the home mortgage loan. 

(2) If secured by a home mortgage given in 
respect of any other home mortgage loan, the 
advance shall not be for an amount in excess 
of 50 pen centum of the unpaid principal of 
the home mortgage loan; in no case shall the 
amount of such advance exceed 30 per centum 
of the value of the real estate securing the 
home mortgage loan. 

(b) No home mortgage shall be accepted as 
collateral security for an advance by a Fed- 
eral Home Loan Bank if, at the time such 
advance is made (1) the home mortgage loan 
secured by it has more than fifteen years to 
run to maturity, or (2) the value of the 
real estate with respect to which the home 
mortgage is given exceeds $20,000, or (3) is 
past due more than six months when pre- 
|sented. For the purposes of this subsection 
|and subsection (a) the value of real -estate 
jshall be as of the time the advance is made 
and shall be established by such certification 
by the borrowing institution, or such other 
evidence, as the board may require. 

For the purposes of this section, each Fed- 
eral Home Loan Bank shall have power to 
make, or to cause or require to be made, such 
| appraisals and other investigations as it may 
{deem necessary. No home mortgage other- 
wise eligible to be accepted as collateral 
security for an advance by a Federal Home 
|Loan Bank shall be accepted if any director, 
officer, employee, attorney, or agent of the 
Federal Home Loan Bank or of the borrow- 
ing institution is personally liable thereon, 
unless the board has specifically approved by 
formal resolution such acceptance. 

(c) Such advances shall be made upon the 


| 
| 








« CURRENT LAW » 


, Latest Decisions of Federal and State Courts 


CORPORATIONS—Actions—Venue—Issuance of single insurance policy as trans- 





A foreign insurance company, merely because it had issued a truck owner’s 
liability policy in a county of Washington, did not “reside” therein within a venue 


corporation shall be deemed to have a 


residence in any county where the corporation transacts business. The transaction 
of business in a county within the meaning of the statute must be continuous 


Hoffman, Wash. ez rel. v. Super. Ct. for Franklin County et al.; Wash. Sup. Ct., 





troke—Benefit certificate of employes’ as- 


Where an employe who suffered a sunstroke while exposed to the sunshine and 


duties during a day of high temperature 


and died the same day as the result thereof, his death was the result of “bodily 


and purely accidental means * * * inde- 


pendently of all other causes,” within the meaning of a benefit certificate issued 
by an employes’ benefit association. There are two lines of decisions, one holding 
in effect that sunstroke or heatstroke is a disease and not an injury from accident. 


sunstroke is an accidental injury in ac- 


cordance with the rule that injury or death, when the unusual, unexpected and 


or activity, is accidental and caused by 
The court de- 


No. 28949, 





Decisions Published in Full Text in This Issue 


_—— 


Patents 


inal office in Delaware but having factory 


and main business in Indiana may be sued for patent royalties in United States 
court in Indiana by plaintiff not citizen of Indiana—Dodge Mfg. Co. et al. v. 


July 19, 1932, 





PATENTS—Contracts—License—Royalties— 
The royalties referred to in the contracts were exclusively for use of the patent 


| and inasmuch as no pulleys covered by the patent were ever made or sold by either 
| licensee, they will not be required to pay the royalties designated by the contract; 


fact that licensee erroneously, thinking 


| ties—Dodge Mfg. Co. et al. v. Patten. 


its pulleys were covered by patent, paid 


royalties for years does not estop it from discontinuing further payment of royal- 
(C. C. A, 7.)—7 U. 8. Daily, 934, July 19, 1932. 





PATENTS—Steel pulley, royalties refused-—— 


Patten patent for Steel Pulley, royalties refused.—Dodge Mfg. Co. et al. v. Patten. 


(C. C. A. 7.)—7 U. 8. Daily, 934, July 19, 


1932. 





“NEW BOOKS 









Received by 
Library of Congress 


List supplied seer by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
= nies. books a a 
o on card num 
oe is at end of last line. 


Cremer, H. Available sources for the study 


of the economic history of New Jersey. 


10 p. Indiana, Pa., Grosse printing shop, 
1932, 4 32-8029 
Fernandez, L. H. A brief history of the Phil- 
a, Rev. ed. 350 p., illus. Boston, 
Ginn, 1932. 32-7353 
Halley, H. H. Pocket Bible hand book. 8th 
revision. 160 p., illus. Chicago, H. H. Hal- 
ley, 1932. J 32-8057 


Hameln, Gluckel' of. The memoirs of . 


trahs. with introductions and notes by 
M. Lowenthal. 295 p., plates. . ¥., Har- 
per, 1932. 32-7358 
Helderman, L. C. George Washington, patron 
of learning; illus, 187 p. N. Y., Century, 
1932. 32-8052 


Herbst, W., comp. My retreat master, 
“eight-day private retreat for religious. 
p. Milwaukee, The Bruce publishing 
1932, 32-8054 
Horn, E. Washington's Rules of civility, b: 
. . « and M. Anderson. 74 p. Richmond, 
Johnson publ. co., 1932. 32-8050 
Kawakami, K. K. Japan speaks 6n the Sino- 
Japanese crisis, introduction by His Excel- 
lency Tsuyoshi Inukai. 184 p. N. Y¥., Mac- 


an 
214 
c0., 


millan, 1932. 32-7357 
MacGregor, S. L.| Star wisdom, v. 1. N. ¥. 
Astro publishing corp... 1992. 32-8056 
Marble, s. A. (Russell). The Nobel prize 
winners in literature, 1901-1931. 441 p. N. 
Y., Appleton, 1932. \ 32-8059 
Marraro, H. R. Amberican opinion on the uni- 
fication of Italy, 1846-1861. 345 p. N. Y., 
Columbia univ. press, 1932. 32-7356 
Paimer, H. E. Cinder Thursday. (Poems.) 35 
p. London, E. Benn, 1931. 32-8066 
Peking. National library. Its activities. 16 p., 
plates. Peiping library, 1931. 32-8027 
Queens borough public library, New York. 
Scheme of service for ..., 1931. 24p. N.Y. 
1931. 32-8023 


Ragatz, L. J. Colonial studies in the U. S. 
during the twentieth century. 48 p. Lon- 
don, A. Thomas, 1932. 32-8028 

Robinson, J. H. Medieval and modern times; 
introduction to history of western civiliza- 


Salomon, L. B. The rebellious lover in Eng- 


lish poetry. (Thesis (Ph. D.)—Univ. of 

Pennsylvania, 1931.) 359 p. Philadelphia, 

1931. : 32-8068 

Shaw, G. B. What I really wrote about the 
war. 371 p. N. Y., Brentano's, 1932. 

32-7354 

Silverstone, A. E. Aquila and Onkelos. 172 


Pp. Manchester, Manchester univ. prem. = 
Skrenda, A. Minute stories from the Bible, 
by ... and I. Juergens. 160 p., illus. N. 
Y., Grosset, 1932. 32-8055 
Worthington, O. First Presbyterian church. 
Woodrow guild. Shedding light on’ Worth- 
ington. 79 p., illus. Worthington, On Sab 








note or obligation of the member or non- 
member borrower secured as provided in this 
section, bearing such rate of interest as the 
board may approve or determine, and the Fed- 
eral Home Loan Bank shall have a lien upon 
and shall hold the stock of such member 
as further collateral security for all indebted- 
— the member to the Federal Home Loan 

ank. i 

At no time shall the aggregate outstanding 
advances made by any Federal Home Loan 
Bank to any member exceed twelve times the 
amounts paid in by such member for out- 
standing capital stock held by it, or made to 
a nonmember borrower exceed twelve times 
the value of the security required to be de- 
posited under section 6 (e). 

(d) The institution applying for an advance 
shall enter into a primary and unconditional 
obligation to pay off all advances, together 
with interest and any unpaid costs and ex- 
penses in connection therewith according ta 
the terms under which théy were made, in 
such form as shall meet the requirements of 
the bank and the approval of the board. The 
bank shall reserve the right to require at 
any time, when deemed necessary for its 
protection, deposits of additional collateral 
security or substitutions of security by the 
borrowing institutions, and each rowing 
institution shall assign additional or sub- 
stituted security when and as so required. 

Subject to the een of the board, any 
Federal Home Loan nk shall have power to 
sell to any other Federal Home Loan Bank, 
with or without recourse, any advance made 
under the provisions of this Act, or to allow 
to such bank a ee therein, and any 
other Federal Home Loan Bank shall have 
power to purchase such advance or to accept 
@ participation therein, together with an ap- 
propriate assignment of security therefor. 

General Powers and (Duties of Banks 

Sec. 11. (a) Each Federal Home Loan Bank 
shall have power, subject to the approval of 
the board, (1) to borrow money, to give se- 
curity therefor, and to pay interest thereon, 
and (2) to issue bonds and debentures having 
such maturities as may be determined by the 
board, secured by the transfer of eligible obli- 
gations of borrowing institutions on advances 
made by the bank to borrowing institutions 
and by the deposit of home mortgages. 

(b) The board shall prescribe rules and 
regulations governing the assignment, deposit, 
custody, substitution, and release of the obli- 
gations of borrowing institutions to the bank 
which are transferred and of the home mort- 
gages securing such bonds and debentures, 
the forms and terms of such bonds and de- 
bentures, and the conditions under which 
they may be issued and retired, including any 
option with respect to payment and retire- 
ment thereof in advance of maturity, and 
such regulations shall provide for the deposit 
in trust, under such terms and conditions as 
it may deem advisable, of the home mort- 
gages securing such bonds and debentures. 

‘or the purposes of this section the board 
is authorized to appoint, and fix the com- 
ensation and prescribe the duties of, a reg- 
strar in each district, who shall not be con- 
nected with or interested in any Federal 
Home Loan Bank, any member, any non- 
member borrower, or any institution of a 
class eligible to become a member or a non- 
member borrower under this Act, and to re- 
quire of such registrar a bond, in such amount 





and with such sureties as the board may fix, 

conditioned on the faithful performance of 

the duties required of him. 
++ + 

(c) Such deposits in trust shall be so main- 
tained that {he aggregate unpaid principal of 
the home mortgage lcans secured by the home 
mortgages deposited as security for bonds or 
debentures shall, as nearly as possible, be at 
all times not less than an amount equal to 
190 per centum of the total outstanding 
amount of such issue. Cash deposited under 
authority of subsection (d) shall be security 
for an amount of bonds and debentures equal 
to the amount of cash deposited. Direct obli- 
gations of the United States Seneca under 
authority of subsection (d) shall be security 
for an amount of bonds and debentures equal 
to the pee value of such obligations, 

(d) e board may at any time require any 
Federal Home Loan Bank to deposit addi- 
tional home mortgages or to make substitu- 
tions of home mortgages to secure such bonds 
and debentures, except that when in the 
opinion of the board home mortgages are not 
available for such purpose, it may permit, for 
such limited Peon as it may deem advisable, 
the deposit of cash or direct obligations of the 
United States in lieu of the deposit of sub- 
stitute or additional home loan mortgages. 

(e) The board shall approve or determine 
the rates of interest to be paid by the Fed- 
eral Home Loan Banks upon the notes, de- 
bentures, or bonds which they may issue ex- 
cept that no Dond or debenture issued within 
seven years after the enactment of this Act 
shall bear a rate of interest in excess of 512 
eo centum per annum, and no bond or de- 

nture issued thereafter shall bear a rate of 
interest in excess of 5 per centum per annum, 
and shall provide such margins (not to exceed 
112 ‘per centum) between interest rates re- 
ceived upon advances made to borrowing in- 
stitutions and interest paid upon obligations 
which the Federal Home Loan Bank may issue 
as will cover expenses of operation and re- 
serves and, under such regulations as may be 
provided by the board, some part of such re- 
serve may be devoted to retirement of the 
stock subscribed by the United States. 

(f) The Federal Home Loan Banks shall be 
jointly and severally liable for the payment 
when due of all bonds and debentures, and 
of notes and other obligations issued by any 
Federal Home Loan Bank, and _ interest 
thereon, in accordance with their terms: Pro- 
vided, That this shall not pessen’ any par- 
ticular Federal Home Loan Bank, when spe- 
cifically so authorized by the board, from 
borrowing funds temporarily under the terms 
of obligations which shall expressly state in 
substance in* such manner as shall be ap- 

roved by the board that the liability therefor 
8 confined to the issuing bank. 

The Federal Home Loan Banks shall from 
time to time in accordance with rules, regu 
lations, and orders of the board make ad 
quate agreements and arrangements among 
themselves for meeting the payment of the 
bonds, debentures, notes, or other obligations 
on which they are jointly and severally liable, 
and the interest thereon, but such agreements 
and arrangements shall not restrict in «any 
respect the joint and several liability herein 
established. 

(g) Each Federal Home Loan Bank shall 
have power to accept only such deposits as 


[Continued on Page 7; Column 1.] 





tion from dissolution of Roman empire tog 
present. Rev. ed. 813 p., illus. joston, 
Ginn, i931. 32-7352 
| Russell, G. W. Song and its fountains, by 
A. E. 133 p. London, Macmillan, 1932. 
——=32-8061 
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License Statute - 
For Agents in 


Illinois Clarified 


Only One Permit and Fee 
Ruled to Be Required for | 
Life, Health and Accident 


Business 





} Springfield, Ill, July 18. 
Agents of foreign life insurance com- 
panies which are doing an accident and 
health insurance business in Illinois in 
addition: to life insurance are entitled to 
write both kinds of insurance under a 
single certificate of authority and pay- 
ment of one license fee, according to a 
ruling just’ given the State Superintendent 
of Insurance, Harry W. Hanson, by At- 
?torney General Oscar E. Carlstrom. Mr. 
Hanson has been requiring such life com- 
panies to procure separate licenses and 
to pay separate fees for their agents who 
solicit both life insurance and accident 
and health insurance. 

A life company doing business under 
the life insurance act of 1869 would not 
be subject to the provisions of the Casu- 
alty Act of 1899, Mr. .Carlstrom said, 
“since plainly it is authorized to do busi- 
ness in this State not as a casualty com- 
pany but as a life insurance company.” 

“The mere fact that it is authorized 
by the act of 1919,” he said, “to do an 
additional line of business which can also 
be done by a casuglty company does not 
subject the life insurance company to the 
provisions of the act concerning casualty 
insurance companies, neither can it be 
said that by implication that the agents 
of the life insurance company are subject 
to the provisions of any act which might 
regulate the agents of casualty insurance 
companies.” ‘ 

There is nothing in the 1919 act per- 
mitting life insurance companies to write 
accidenf and health insurance, the At- 
torney General declared, which refers 
specifically or indirectly to the regulation 
of agents in the State. 


Industrial Accidents 
Drop in Pennsylvania 











Total Mishaps 30.3 Per Cent 
Lower for First Half of 1932 


Harrisburg, Pa., July 18. 

The downward trend in production and 
employment during the first six months | 
of 1932 has been paralleled by an “enor- 
mous drop” in industrial accidents, ac- 


cording to the Bureau of: Statistics of the 
State Department of Labor and Industry 

Fatal accidents in the industries of 
Pennsylvania declined 30.3 per cent and 
non-fatal injuries 23.9 per cent for the 
first half of 1932 as compared with totals 
for the corresponding period of 1931, the 
monthly statistical report just issued by 
the Bureau discloses. The number of acci- 
dents in the six months’ period was the 
lowest in the history of the Pennsylvania 
Workmen’s Compensation Act, i¢ was 
stated. | . 

A new low monthly record of. total ac- 
tidents was achieved in’ June when re 
ports of 84 fatal and 6,256 nonfatal acci- 
dents were received. Fatal accidents in- 
creased 11 over May, but nonfatal in- 
juries decreased 441 in number. | 

Compensation awards in the first half of | 
the year aggregated $5,985,283 as com-~- 
pared with awards totaling $7,663,085 for 
the corresponding period of 1931. The re- 
duction was $1,677,802, or 21.9 per cent. 

The average length of disability in tem- 
porary injury cases during the first half of 
1932 showed an increase of 6 per cent over 
the same period of 1931, the Bureau re- 
ported. The average period of disability 
this year has been 44.7 days as against 42.2 

' days during the same months of last year. 


Motor Vehicle Fatalities 
Decline in Pennsylvania 


Harrisburg, Pa., July 18. 


A 2 per cent reduction in motor vehicle 
fatalities is reported by the State Bureau 
of Highway Patrol and Safety for the 
first six months of 1932 as contrasted 
with the same period last year. Deaths 
totaled 862 since Jan. 1, it was stated, 
while in the 1931 half-year period, 876 
persons were killed. 

A decrease of 10.1 per cent in the num- 
ber of reported accidents was recorded, 
but there was a'3.8 per cent increase in 
the six months in the number of persons 
nonfatally injured. There were 17,970 
injured in the first half of 1932 and 17,- 
297 in the same 1931 ‘period. 


Mortality Rate for Week 
Below That of Year Ago! 


Telegraphic returns from 85 cities with a | 
total population of 37 million for the week | 
ended July 2, indicate a mortaility rate 
of 10.1, as against a rate of 12.5 for the) 
corresponding week of last year. The high- | 
est rate (18.9) appears for Trenton, N. J.,| 
and the lowest (4.2) for South Bend, Ind. 
The highest infant mortality rate (174) ap- 
pears for Canton, Ohio, and the lowest for 
Des Moines, Iowa, Evansville, Ind., Lynn, 
Mass., Peoria, Ill. Schenectady, N. Y., 
Trenton, N.-J., Utica, N. Y., and Yonkers, 
N. Y., which reported no infant mortality. | 

The annual rate for 85 cities in42 for the 
26 weeks of 1932, as against a rate of 12.9| 
for the corresponding period of the previ- 
ous year.—(Department of Commerce.) 








Natural Gas Output 


Decrease of 17,302 Million 


| Williamson, 


| panies in such municipalities for the year 


| gas or electric company in settlement of 
|an account due for gas or electricity sold 


/ 
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Declines in State 


Cubic Feet. Recorded for 
Year in West Virginia 


Charleston, W. Va., July 18. 
Production of natural gas in West Vir- 
ginia dropped off 17,302,000,000 cubic feet 
in 193f% as compared with the output in 
1930. 

The output in 1931, according to statis- 
tics compiled by E. V. Williamson, statis- 
tician for the Publis Service Commission, 
totaled 123,283,000,000 cubic feet. The out- 
put in 1930 aggregated 140,585,000,000 
cubic feet. 

The United Fuel Gas Company, of 
Charleston, was the largest producer with 
an output of 36,593,000,000 cubic feet as| 
compared with 48,279,000,000 cubic feet in 
1930. The Hope Natural Gas Company, of 
Clarksburg, produced 22,710,000,000 cubic 
feet last year as compared with 23,792,- 
000,000 cubic feet in 1930. 

Exportation of the natural gas fell off | 
proportionately with the decreased output. ! 
In 1931 a total of 85,267,000,000: cubic feet | 
was exported as compared to exportations’ 
of 96,982,000,000 cubic feet in 1930. 

“The decline in production,” said Mr. 
“does not indicate the ex- 
haustion of any of the fields but is due 
to business conditions.” 


Rules on Utility Loans 
Compiled in Bay State 





Advances to Employes Who 
Are in Need Permissible 
Under Regulations 


Boston, Mass., July 18. 


The State Department of Public Utili- 
ties has made public the rules and regula- 
tions it has compiled for the lending of 
money by gas and electric companies. The 
Department was authorized by this year’s 
Legislature to prepare such rules and reg- 
ulations. The action of the Legislature 
provides that all such loans shall receive 
the approval of the Department. 

The ruling of the Department follows in 
full text: 

In accordahce with the provisions of 
chapter 132 of the acts of 1932, being en- 
titled “An Act Regulating the Lending of 
Money by Gas and Electric Companies,” 
the following rules and regulations are 
hereby prescribed by. the Department as 
to the lending of their funds by gas and 
electric companies unless the loan is ap- 
proved in writing by the Department: 

Temporary loans of surplus funds may 
be made by a gas or electric company for 
periods not exceeding one year, as follows: 


Government and Bank Loans ‘ 


(1) To the United States of America 
and to the Commonwealth of Massachu- 
setts. 

(2) To National banks and to trust com- 
panies and savings banks incorporated 
under the laws of the Commonwealth. 

(3) To municipalities in which such 
companies are engaged in the sale of gas 
or electricity in amounts not in excess of 
the amount of taxes assessed to such com- 





preceding that in which such loans are 
made. 

(4) To an electric company engaged in 
the manufacture and distribution of elec- 
tricity which, under the provisions of sec- 
tion 9a of chapter 164 of the General 
Laws, has stated in its agreement of as- 
sociation that it is organized for, or that 
thereafter its corporate purpose shall be, 
the generating and buying of electricity 
and the transmitting and selling of the 
same to two or more corporations of which 
the corporation so lending its funds is 
one. 

(5) To officers, agents and employes of 
said companies in anticipation of their 
authorized expenses, not in excess of $1,- 
000 to any such officer, agent or employe; 
and to employes of said companies who are 
in need of financial assistance, not in ex- 
cess of $500 to any such employe. 

(6) Promissory notes. may be taken by a 


or services furnished or in payment in 
whole or in part for property sold or 
conveyed. 


Kansas Authorizes Utility 
To Issue Common Stock 


Topexa, Kans., July 18. 
The Public Service Commission has set 
aside its order cancelling a certificate of 
authorization to the Mid-Continent Public 
Service Co., formeriy the Kiowa Kansas | 
Gas Co., to issue 75,000 shares of its Class 
A common, no par stock. The Commission 
cancelled a certificate authorizing the com- | 
pany to issue $600,000 first mortgage gold 
bonds and 2,000 shares of preferred stock | 
of $100 par value each. 
The latest order specifies that proceeds 
from sale of the 75,000 shares of common 
stock shall be used in construction of a 
natural gas distributing system in Union- 
town, Redfield, Stark and Hepler. The 
Company previously also had a permit to 
engage in the gas distribution business at 
Fort Scott. This permit was revoked. 


Four Bus Line Petitions 
Are Denied by Illinois | 


Springfield, M1., July 18. | 

The Illinois Commerce Commission has | 
denied four applications for permission to 
operate a bus line between Sprinfield, De- 
catur, Danville and the Illinois-Indiana | 
State line; The companies are: Tri-State | 





Report Sought by Senate | 
On Oil Dumping at Detroit | 


The Feedral Trade Commission was di- 
rected by a resolution adopted, July 16, 
by the Senate, to complete its final report 
on the dumping of foreign oils and gaso- 
line in the city of Detroit. The resolution, 
offered by Senator Gore (Dem.), of Okla- 
homa, follows in full text: 

Resolved, That the Federal Trade Com- 
mission be directed to complete at the ear- 
liest practicable date the final report in re- 
lation to the dumping of foreign oil and 
gasoline, particularly Russian oil, in the 
city of Detroit, and so forth. | 


Boston Elevated Deficit 
Paid by Massachusetts 


Boston, Mass., July 18. 

State Treasurer Charles F,. Hurley has 
paid to Henry L. Wilson, treasurer of the 
Boston Elevated Street Railway, $1,775,- | 
338 for the paymnt of the deficit in the| 
cost of service of the road during the 





year. 

Under the terms of the Boston Elevated 
Public Control Act the State is required 
to provide the road with money necessary 
to meet deficits. This amount is paid to 
the State by the cities and towns served 
by the company. There are eight cities 
and five towns which, share the deficit. 








|company was said to be $1,288,119. 


|common carrier truck operators have been 


Bus Co., Illini Coach Co., Wabash Motor 
Transit Co. and Illinois Power and Light 
Corporation, which operates an electric 
railway between Springfield and Danville. 


Telephone Company Sale 
Is Approved by Maine 


Augusta, Me., July 18. 

The Public Utilities Commission author- 
ized the Aroostook Telephone & Telegraph 
Co. to sell its property and franchises to 
the New England Telephone & Telegraph 
Co. The fixed capital of the Aroostook 


State to Revoke Permits 
Of Delinquent Truck Lines 


Topeka, Kans., July 18. 
Because they have failed to pay mileage 
taxes aggregating approximately $4,000, 25 


cited by the Public Service Commission to 
show cause why their permits should not 
be revoked. 


Chile Reduces Gas Duty | 


In order to maintain current gasoline ; 
prices and to avoid difficulties for mo-| 
torized transport, a Chilean decree re- 
duces by one-half the import duty on gas- | 
oline in bulk. (Department of Commerce.) 











~ Q. It had the use of that money to the| 


| sir. 


| sued at the time of the extension in 1920? | tions, 


}ginia is a neighbor to Ohio where the|each having but one cause for absolute | 
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Details of Utility Financing 
Described at Federal Inquiry 





Transactions of National Light, Heat & Power 
And Tide Water Firms Outlined 


—prtAr4 of bond issues of the National Light, Heat & Power Company, a sub- 
sidiary holding company of Middle West Utilities Company, were describedsin 
testimony June 10 before the Federal Trade Commission by Le Claire Hoover, 
of the Commission’s economic division. Organization of the Tide Water Power 
Company, another subsidiary of the Middle West Utilities group, also was described 
by J. C. Dickerman, examiner. 

The examination of Mr. Hoover was conducted by Robert E. Healy, Commission 
chief counsel. Mr. Dickerman was examined by J. Butler Walsh, associate counsel. 
Edgar A. McCulloch, Commissioner, presided. Excerpts from the testimony of 
Mr. Hoover follow: 





common stock owned by the Seaboard Public 
Service Company? A. Yes, sir. 

Q. Tide Water Power Company also has out- 
standing bonds and preferred stock in the 
hands of the public? A. Yes, sir. 

. The common stock of the Seaboard 
Public Service Company in turn is owned 
by the National Public Service Company, is it 
not? A. Yes, sir. 

Q. In addition thereto the Seaboard Public 
Service Company has its bonds and preferred 
oe ae outstanding in the hands of the pub- 
lic 

A. I am not certain whether it has both. 
| It has some securities. I think there are no 
| bonds of the eo + 
\ 


Q. However, we can be reasonably sure 
there are some securities in the hands of the 
public, besides the common stock, all of which 
is held by the National Public Service Com- 


+ 

Q. Was the time for payment further ex- 
tended? A. It was. 

Q. To what time? A. To July 1, 1925. 

Q. oe ae that extension, did the company 
pay $50, ? <A. Yes, sir. 

Q. Did it also increase the interest rate to 
T per cent? A. It did. 

Q. What was the effective rate of interest 
on the first extension, taking into account 
the $30,000 of expense and the increased in- 
terest rate? A. 14.24 per cent. 


Q. What was the effective rate on the pro- 
ceeds of the third extengion? A. 24.72 per cent. 

Q. And what was the weighted yearly av- 
erage? A. 15.58 per cent. 

Q. As a result of the original issue and the 
delivery of the stock the company received 
a. in cash, did it not, Mr. Hoover? A. 

es, sir. 


first of July, 1925, did it not? A. Yes, sir. 

Q. It paid or it suffered a discount of $60,- | pany? 

000 on the original issue, did it not? A. Yes,| A. I have not made a direct study of that 
; side of it, and would rather not testify. 

Q. The National Electric Power Company 
in turn holds all the common stock of the 
National Public Service Company, does it not? 
A. That is my understanding. 


Q. And the National Public Service Com- 
; pany has preferred stocks and bonds in the 
hands of the public? A. It has securities 
outstanding, is my understanding. 

Q. And the Middle West Utilities Company 
in turn owns the common stock of the Na- 
tional Electric Power Company? A. Yes, sir: 

Q. Which in turn has some securities in 
the hands of the public? A. Yes, sir. 
| Q. Thus through this chain of companies 
the Middle West Utilities Company, with a 
very small investment, controls the policies 
* the Tidewater Power Company? A. Yes, ; 
sir. 

Q. What does the list of officers and di- 
rectors show? 

A, The list of officers and directors of Tide 
Water Power Company refiect in part the 
names of the presidents and other important 
officers of Seaboard Public Service Company 
and National Electric Power Company, th 
subholding companies in the Middle West 
Utilities Company group. 

Q. In whose hands is the local administra- 
tion of Tide Water Power Company? 

A. The local administration is in the hands 
of an executive vice president, an operating 
vice president and general manager, and a 
secretary treasurer. These three officers are 
locally resident at or near Wilmington. 

Q@. What do the signs on the offices and 
power plants, bill forms, etc., show? 

A. Signs on offices, power plants and bill 
forms, etc., carry only the name Tide Water 
Power Company, with no indication of the 
interests of the holding company in the prop- 


erty. 
+++ 

Q. Will you describe briefly the organiza- 
tion of the office management? 

A. The general manager has veda con- 
| nected with the property for 27 years. The 
|engineer in charge of gas and water opera- 
the engineer in charge of electrical 
| operations and thé street railway superintend- 
i report to — for en The secre- 
. tary treasurer has charge of the corporate 
Excerpts from the testimony of J. ©. records, the general accounting and the con- 
Dickerman follow: sumer billing, which are all centralized at 

Q. Will you describe the organization of | Wilmington, except for the recently acquired 
Tide Water Power Company and its relation | gas plants and oil engine electric systems. 
with holding companies? Monthly financial and statistical reports are 

A. Tide Water Power Company is a directly | made up and copies sent to the office of Sea- 
owned subsidiary of Seaboard Public Service | board Public Service Company at Alexandria, 
Company, itself a subsidiary, through two | Va., and to the New York office of National 
superimposed holding companies, of Middle | Electric Power Company, from thence a@ copy 
West Utilities Company, one of the es is sent to the Middle West Utilities Company 
so-called Insull holding companies. nearly office in Chicago. Preferred stock sales are 
as data made public permits, it may be esti- | pushed locally. During February, 1932, the 6 
mated that iddle est Utilities Company | per cent preferred stock was offered for sale 
has approximately a proportionate ownership | at 98 and accrued dividends. 
of about 5 per cent in this property, the bal- Q. Where are the headquarters and staff 
ance of the investment in Tide Water Power | located? A. The headquarters staff was lo- 
Company being held by the gfneral public in | cated in a hired building in Wilmington. 
the form of bonds and preferred stocks of | Q. Are branch offices maintained? A. Dis- 
the latter named company and debentures | trict offices are maintained with local man- 
and preferred stocks and possibly some com- | ager, cashier and superintendent of distribu- 
mon stocks of the several holding companies tion in the larger towns and cities served by | 
up to Middle West Utilities Company. Never-| Tide Water Power Company. 
theless Middle West Utilities Company can Q. Describe the engineering staff. 
impose its will upon the management policies A. Aside from the supervising engineers in 
of Tide Water Power Company, through its | charge, the engineering staff was very small, 
line of control of voting stocks. apparently only one man, qs for years no 

Q. That is Tide Water Power Company has ' major construction has been carried out, and 


+~+ + 

Q. It delivered stock which had cost the 
company $129,375, did it not? A. Yes, sir. 

Q. It paid $30,000 for the first extension and 
$50,000 for the second extension, is that cor- 
rect? A. That is right. 

Q. Bearing in mind, then, that the company 
had the use of $440,000 from_July 1, 1909, to 
July 1, 1925, and that it suffered a discount 
and paid the expenses that you have just 
described, and that in addition paid the an- 
nual interest rate, Avhat was the effective 
rate of interest on the proceeds of the money 
for the entire period? A. 15.58 per cent. 

Q. Turning now to the Series C. bonds. 
These bonds were dated Nov. 22, 1910, and were 
due Dec. 1, 1920? A. Yes, sir. 

Q. The principal amount of this issue was 
how much? A. $455,000. 

Q. The discount suffered was how much? 
A. $65,550. 

Q. The net proceeds were how much? A, 
$3! 





89,450. 
Q. Discount on bonds produced how much? 
- $900. 
Q. The payment of these bonds extended 
from Dec. 1, 1920, to what date? A. Des. 1, 
1924. 
Q. At that same time were some additional 
Londs issued? A. Yes, sir, $45,000 additional 
bonds were issued. 

Q.*And some bonds retired which had cost 
the company how much? A. $8,100. 

. The proceeds of the original issue was 

how much? A, $389,450. 

Q. And the interest paid thereon to Dec. 1, 
1920, was how much? A. $222,267. 

Q. And the total discount expense and in- 
terest thereén was how much? A. $286,917. 

Q. What then was the effective rate of in- 
terest on the proceeds of this original issue 
over the period from Nov. 22, 1910, to Dec. 1, 
1920? A. 7.54 per cent. 

Q. What was the effective rate of interest 
on the extension? A. 12.73 per cent. 

Q. What was the weighted yearly average of 
the proceeds from the original issue of the 
series C bonds and the additional bonds is- 





A. 8.90 per cent. 
++ 

















if needed, the services of the Electric Man- 

ement & Engineering Corporation, associ- 
a aaa the holding company, would be 
cal n 


in. 
Q. cribe the general supervision of the / 


company. 

A. Operations are under the east super- 
vision of Electric Management Engineering 
Corporation but beginning with 1931, no fees 
are paid directly for such services. However, 
the accountant for this commission, in his 
reports on Tide Water Power Company and 
Florida Power Corporation, Federal Trade 
Commission’s Exhibits Nos. 5030 and 5032, has 
shown that rules were in effect requiring 
charges to fixed capital accounts on a fixed 
percentage basis of 1212 r cent of all con- 
struction expenditures. for supegvision and 
engineering, which charges were at least in 

art credited to income and became available 
‘or dividends and (or) surplus accruing to 
the holding ences: + 


Q. What fees were paid during 1931? 

A. According to data submitted by the 
company during the year 1931, the Tide Water 
Power Company paid to its holding company 
as fees and charges, $8,119.91, of which §$8,- 
107.71 was charged to operating expenses and 


$12.20 to “other” accounts. It paid to the 
Electric Management & a mesing Company 
$5,637.73, of which $3,131. was charged to 


operations, $1,433.52 to construction, $75 to 
“other” and $997.69 to stock expense. These 
amounts were summarized as. 

General supervision, $11,239.23, 1.04 _ cent 
of total operating expenditures; engineering, 
— special services, $1,084.89; total, $13,- 

All these amounts charged at $11,239.23 la- 
beled “general supervision’ were charged to 
operating expenses. The $1,433.52 was charged 
to fixed capital account. 

Q. How would you describe the area in 
which Tide Water Power Company operates? 

A. The Tide Water Power Company oper- 
ates in gn area unusually favorable to low 
costs of installation and operation of both 
electric and gas facilities. Its patronage must 
come largely from the rural, city and town 
residential and commercial consumers with 
only moderate industrial probabilities. Be- 
cause of the moderate and small size of the 
cities and towns and the relatively widely 
scattered ponaesien. together with a some- 
what small consumption per consumer, the 
volume of sales per unit of equipment has 
been low. 

The physical property, reflects the facts that 
in the course of the 25 years and more in 
which utility service has been given in some 


| of the areas now within that served by Tide 


Water Power Company, =. diverse and 
usually out of State owners have had pos- 
session and have generally installed and 
maintained property piecemeal and as cheaply 
as possible, and have retained old property in 
existence without any general clearing out 
and modernizing. This situation in a way 
reflects the judgment of the various owners 
that growth could not be expected to. be 
great, justifying wholly new and modern 


plants. 
+++ 


_Q. How would you characterize the condi- 
tion of the physical pacperses in comparison 
ae a? fixed capital accounts and securities 
issue 

A. “Phese moderate grade properties have 
been the basis for the construction of fixed 
capital account and security issues which are 
far removed from the conservative character 
of the area served and the business available. 

Q. How would you characterize local man- 
agements now in charge of the properties? 

A. The local managements now in charge 
appear to be economically managing the 
properties they have inherited and extending 
service where there appears to be business 
which will support the needs of the company 
for earnings. 

Q. Are the rates relatively high? 

A. Rates have been relatively ~— when 
looked at from the standpoint of favorably 
low costs of construction and operation, but 
may not appear so high when the scattered 
and rather lean business opportunities are 
considered. Evidently earnings have been in- 
sufficient in parts of the area to long main- 
tain the interest of speculative holding com- 
panies, aside from the operations at Wilming- 
ton. There the situation has been attractive 
and apparently the most possible has been 
made of it. 

++ + 


Q. How do the —— of gas and electric 
plants compare with present and possible fu- 
ture demands? 

A. .The productive capacities of the gas 
plants are adequate for considerably enlarged 
output. The examiner can make no estimate 
regarding the ability of the distribution sys- 
tem to sustain pereeter demands for gas. The 
electric generating station is scarcely ade- 
quate to eg ae men A aintain the present 
service, but t interconnections with Caro- 
lina Power é& Light Company appear to amply 
acne eas present needs and possibly per- 
mit some growth. To meet considerable ex- 
eo does not appear to be a likely need. 

merease in ——- consumer consumption 
would appear possible by rates based.on mod- 
erate returns on justified conservative capl- 
talization, which it does not appear to this 
examiner to be the case from the facts 
——_ together in this report. 

Q. you mean by that that you consider 
the capitalization of this company not con- 
servative? 

A. I think it is based on high appraisal 
values which are not such as allow great 
growth of the business; profits are made on 
those large appraised values. 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of July 20. 


Rate of Decline ie the Number of Marriages for Year 
Is Found to Be Smaller, According to Census Bureau 


|and California, where the change was, 
made July 29, 1927. 


[Continued from Page 1.] 


per cent; South Carolina, 1.5 per cent; aa dan” saaeaiiiie tines Ginkes oh 

: ; m g e ates, Mary- 
Florida, 1.1 per cent; Kentucky, 9.7 per|i.nq nas long been a Gretna Green for | 
cent; Utah, 16 per cent; and Nevada,| adjoining Delaware, where restrictions 
25.1 per cent. Of these 11 States, eight | have been in effect for some years and 
adjoin those in which recent changes made | — senate Georgia, — rig nen me 
: : a effect for persons under years 
in the marriage laws, require from three | of age. New Hampshire, however.—not 
to five days to elapse between the ap-|only adjoins States where the five-day in- 
plication for a marriage license and the|terval must elapse but carries the same | 
issuance of the same. | law on its statutes. 

South Dakot& adjoins Iowa, change ef-| Because of numerou% requests for this 
fective July 1, 1931; Minnesota, April 29, | information, the relative number of mar- 
1931; and Wyoming, June 1, 1931. Ne-| riages to each divorce has been computed. 
bragka also adjoins Iowa and Wyoming. | In 1931, for the United States as a whole, 
Virginia and South Carolina border North | 5.8 marriages for each divorce were re- 
Carolina and Tennessee where restrictions | ported, as against 5.9 in 1930. The Dis- 
became effective July 1, 1929. West Vir-| trict of Columbia and New York State, 


change became effective July 23, 1931.| divorce, reported 24.7 and 22.4, respec- 
Kentucky adjoins both Ohio and Tennes-| tively, wnile the rates in the other States 
see. Utah borders Colorado, change ef-| ranged from 12.1 marriages to each di- 
fective Sept. 1, 1931; Idaho, Marcin 16, 1931, | vorce in Georgia to 1.5 marriages to each 
and Wyoming; while Nevada adjoins Idaho | divorce in Nevada. | 


| 





a _ Maarrriages —— 
Number per 























*Per 1,000 of the. Number 
centof population toone 
1931 1930 increase 1931 1930 divorce 1931 
United States ...-cesesseres 1,060,095 41,128,572 — 8.5 2 5.8 183,695 
ew England: 

ue” ve aNebacecceeesccansques 6,232 6,438 —3.2 7.8 8.1 4.6 1,342 
New Hampshire 5,535 5,142 7.6 11.9 11.0 8.4 660 
Vermont .....sccccceccsceeees 2,554 2,633 —3.0 V1 7.3 79 325 
MacsachusettS ...ssseececesers 26,296 27,431 —4.1 6.1 6.4 7.3 3,585 
Rhode Islamd ...seeceecceeeee 4,635 4,816 —3.8 6.7 7.0 6.9 674 
Connecticut ...ceeeeeeeeveees 10,030 11,060 —9.3 6.2 6.9 7.4 1,351 

} le Atlantic: 

TT York 114,111 7118,172 —3.4 9.0 9.4 22.4 5,091 
New Jersey . 26,458 28,499 —7.2 6.4 7.0 . 84, 3.152 
Pennsylvania 60,160 64,770 —71 6.2 6.7 8.3 7,241 
‘ast North Centra 

. CRD soc css gevevscvecovceeseee 60,312 —29.8 6.3 9.0 3.2 13,312 
Indiana 38,611 —0.6 11,8 11.9 5.3 7,278 
ailinois 75,961 —5.7 9.3 9.9 5.2 13,893 
Michigan 29,482 —2.1 5.9 6.1 3.1 9.425 
Wisconsin 15,218 —2.9 5.0 5.2 5.6 2,643 

West North Central: . 

Minnesota 19,207 22,697 —15.4 7.5 8.8 6.8 2,807 
TOWS .csececes mt: 20,642 —31.3 5.7 8.3 3.4 4,117 
Missouri ..... 3,96 34,705 —2.1 9.3 9.5 3.8 8,994 
North Dakota ‘ 3,794 —4.2 5.3 5.6 7.5 487 
South Dakota 995 6,489 78 10.9 9.4 9.3 753 
Nebraska .....-- . 10,248 7.6 8.0 7.4 42 1,531 
HEARERS 6c sccccesccccdcoce gees 18,311 19,937 —8.2 9.7 10.6 4.8 3,842 
tlantic: 

— we eee ceesocccccccsese 1,013 1,126 —10.0 4.2 4.7 5.6 181 
Maryland * ........scseccccccces 24,703 24,592 0.5 15.02 15.03 12.3 2,014 
District of Columbia ......... 5,316 5,346 —0.6 10.8 11.0 24.7 215 
Virginia .....cceccereee 25,295 23,871 6.0 104 9.8 8.1 3,130 
West Virginia 18,173 17,739 2.4 104 10.2 11.4 1,599 
North Carolina 13,127 14,57, —9.9 41 4.6 8.6 1,535 
South Carolina 26,404 26,017 1.5 15.1 15.0 ae” Ae 
Georgia 28,321 30,335 —6.6 9.7 10.4 12.1 2,346 
Florida ... 17,336 17,147 11 115 11.6 4.9 3,563 

East South Cen 
Kentucky .......cieccccvccces 34,128 31,116 9.7 13.0 11.9 7.6 4,473. 
TOMNOSBOR 2. esc ccccccccccccns 19,691 20,607 —5.4 75 7.9 4.2 4,688 
AlaDAMA 2. .ccrccccccccceccces 25,945 27,587 —6.0 9.7 10.4 3.8 2,942 
BMiasiosippi ....s.ccccccccccces 21,589 25,728 —16.1 10.7 12.8 10.7 2,015 

West South Central: 

Arkansas 25,134 —2.4 13.2 13.5 71 3,476 
Louisiana 20,930 —3.6 9.5 9.9 12.6 1,601 
Oklahoma 36,567 —7.3 148 15.2 49 6,902 
Texas 45,174 —10.3 9 7.7 2.6 15,788 
Mountain: 
Montana a 5,445 —7.0 9.4 10.1 4.0 1,253 
TAANO  .ncccccscvccccvecccceccs 3 4,497 —49.7 5.1 10.1 2.4 961 
Wyoming 2 1,772 —29.8 5.5 78 19 653 
Colorado 952 11,733 —15.2 9.5 11.3 4.5 2,209 
New Mexico 8,380 8,711 —3.8 19.6 20.5 11.6 725 
ASIMODK oo svcccocscccceee 7,575 7,715 —18 17.1 17.6 6.7 1,125 
THAR ivcccecccccccccces 5,738 5,649 1.6 11.2 11.1 5.5 1,037 
WOTOES: ove coctecsvcee 7,630 6,100 25.1 82.9 67.0 1.5 5,260 

Pacific: 

Washington 17,906 18,274 —2.0 11.3 11,7 4.5 3,971 
Oregon .... 7,339 7,676 —4.4 7.6 8.0 3.0 2,417 
California 47,525 50,154 —5.2 8.1 8.7 3.1 15,113 





*A minus sign denotes decrease. 
+Revised since publication of last report. 
{Per cent not shown. Base less than 100. 





The changes in the various States as 
regards the number of divorces compared 
with the year 1930, ranged from a de- 
crease of 26.4 per cent in Mississippi to 
an increase of 101.6 per cent in Nevada. 
Increased rates for divorces were reported 
in 11 other States, New Hampshire, Con- 
necticut, New York, New Jersey, Wiscon- 


| sin, North Dakota, South Dakota, Georgia, 


Kentucky, Wyoming and Utah. The num- 
ber of divorces grantéd in the District of 
Columbia more than doubled due to in- 
creased court facilities. The rate was not 
computed, however, as the number re- 
ported for 1930 was less than 100. 

The table which follows give the num- 
ber of marriages and divorces for each 
State for both 1931 and 1930, with the 
percentage of increase or decrease, and 


the number per 1,000 of the population 
for the two years, well as the number 


of marriages annulled during the same! 


period. The figures for 1931 are prelim- 
inary and sudject to correction. 


Divorces ———, 
Number 
*Per per 1,009 


centof of population Annulments| With the general price level toward the end 
1930 increase 1931 1930 1931 1930 | 0f June approximating that of September 
191,591 i 1.49 1.56 4,338 4,370 | ast, when Denmark abandoned the gold 
| standard. Conditions witin agriculture are | 
1,476 —9.1 1.68 1.85 5 g| becoming steadily more serious and are the 
639 £3 1.41 1.37 10 6| Object of the government's closest attention. 
371 —12.4 0.90 1.03 a 1| In addition to the increased agricultural | 
8,691 —2.9 0.84 0.87 60 59 | @nd unemployment relief measures, the Par- | 
748 —9.9 0.97 1.08 ae ..., | /iament, at the request of the Minister of 
1,323 2.1 0.83 0.82 15 13 | Finance, has provided for 20,000,000 crowns | 
| to offset anticipated declines in revenues dur- | 
4,891 6.0 0.40 0.38 1,049 1,030 | ing 1932-33. he new revenues are to be 
2'891 90 O77 0.71 89 64|Taised mostly through indirect taxation. Cer-|t0 impose a tax on premiums, premium 
8,021 —9.7 0.75 0.83 54 49 | tain rural districts are also having difficulties| deposits and assessments received 
3 im meeting their financial requirements be- | 
14,198 —6.2 1.98 2.13 82 69 cause of the agricultural depression and it i 
7,420 —1.9 2.23 2.29 84 96| possible that a few towns, especially in | 
15,432 —10.0 1.80 2.01 204 203 | Jutland, may seek Government assistance or | 
ne — = ane z= e }loans from the National Bank. 
; | Pol 
285 a - ‘oland.—State expenditures for April ex- 
anes —i7 1 ae 22 20 | ceeded gross revenues for the month by 4,-| 
9'214 ae 247 2°52 44 4 102,000 zlotys (1 zloty equals $0.1122), with | 
466 45 071 0.68 10 a total of 198,930,C00 zlotys of disbursements | 
728 34 108 115 12 5 | 83 against 194,828,000 zlotys of actual collec- 
1.635 4 Lil 118 29 . pe FR conettaring the amount 
— , $ an ta 000, zZlotys included in the ’ 
4,094 6.2 2.03 2.17 27 39} obtained’ from the National Bank in April 
211 —14.2 0.75 0.88 8 as a part of the loan without interest to | 
2.045 fe 122 1.25 20 16 which the Treasury is entitled, the actual | 
93 + 00 619 4 91 | deficit for the month amounted to 34,102,000 | 
3.261 —0.4 129 134 34 zlotys. Compared with the respective data | 
1864 —142 0:91 1:07 43 40 | fr April, 1931, the above figures represent 
11537 —01 0.48 «460.48 16 97 | declines of 28 per cent in revenues (exclusive | 
ear" cate ae. jim 19 13| Of the 30,000,000 zlotys loan) and 20 per cent 
2.338 03 038i 0.80 33 4) | in expenditures. Receipts from all items of 
31632 —19 237 2.45 268 21 taxation exclusive of monopolies were lower 
| than in April, zat. by 23 per cent (26,526,000 
4,337 3.1 1.70 1.66 22 2g | Zlotys). et receipts from state monopolies | 
41986 —8.0 1.78 1:90 13 19 | #lso deekined by 7,214,000 zlotys (14 per cent). | 
3,224 —87 110 = 1.21 7 7| 77 * 
2,736 —~26.4 0.99 1.36 4 0) emenle —Snenn's foreign trade for the| 
rst four months of the current year closed 
$288 —16.6 1.87 2.25 8 19| with a credit balance of 1.311.958,000 lei, im- 
erry ~ies 0.75 0.87 17 24 | ports totaling 3,656,003,000 lei as against 4,-| 
wn 0.9 2.85 3.22 142 173 | 967,961,000 lei of exports. Compared with the | 
r —5.1 2.67 2.84 121 141 seats oe 1931, both Imports and ex- 
», | ports declined in 1932, respectively, by 34 and| 
Lae = er oe 24 7 | 24 per cent. The credit balance in 1932 com-| 
= 34 2.18 73 2 4 | pares with g similar balance of 935,907,000 lei 
2.245 mE S12 sia 108 . a | in the 1931 period. In the case of exports, the 
"6 ps ; ie tai ° shrinkage in value is entirely the result of 
sis0 = a. 1 38 3a | lower prices of Rumania's principal export 
1016 a aI 2:00 34 i4| commodities. (Lei equals about 60 cents.) 
2,608 101.6 57.17 28.67 34 38 | . 
eR ee an ade pe in| Spanish Leather Output 
2,825 —144° 2.50 2.95 27 25| Goat and kid leathers have been pro-| 
15,603 —3.1 2.58 2.72 1,499  1,476| duced in Spain for many years, but since | 
1928 there has been a noticeable increase | et 
in both the quaiity and quantity of this 









Wholesale Prices 


All Groups Fell Off With the 
Exception of Fuel and 
Lighting Materials 


The level of wholesale commodity prices 
declined an average of 0.75 per cent last 
month, with all groups falling off except 
fuel and ‘lighting materials, according to a 
statement just issued by the Bureau of 
Labor Statistics, Department of Labor. 
(The statement was printed in full text 
in the issue of July 18.) The tabulated 
summary giving index numbers of whole- 











































sale prices by groups and subgroups of 
commodities (1926=100) follows: 
Je., May, Je., 
1931 1932 1932 
All commodities ........+. 72.1 64.4 63: 
Farm products ......... - 65.4 46.6 45. 
BENE x0 5 coc cccvcceccones +» 56.0 42.6 37.7 
Livestock and poultry . - 61.9 444 46.7 
Other farm products ... + 70.8 49.6 48,2 
Die bse ovccccccvcusecsénye 73.3 59.3 58.8 
Butter, cheese and milk .... 78.8 59.6 57.4 
+ Cereal products ......... - 74.3 68.1 66.8 
Fruits and vegetables - 76.4 61.5 62.4 
Meats ............ - 11.3 56.5 56.0 
Other foods ...... 68.5 54.9 55.4 
Hides and leather p 88.0 72.5 70.8 
Boots and shoes ... + 946 88.4 87.5 
Hides and skins . - @5 35.7 32.5 
Se ee 87.8 60.6 58.7 
Other leather products ..... 101.4 97.9 96.4 
Textile products .......sseeeee 66.6 55.6 53.9 
Clothing ........ sooese 76.3 68.2 67.4 
Cotton goods eevevccees 67.6 52.9 51.0 
HERBIG BOOdS ......cccccccccens 59.8 50.5 49.6 
SIGE GMA TAYON 2.0 cbcovacece 41.9 29.1 27.5 
Woolen and worsted goods... 68.0 58.3 55.0 
Other textile products - 75.5 67.2 66.7 
Puel and lighting materials... 62.9 70.7 71.6| 
Anthracite coal ..... 88.8 85.6 85.3 
Bituminous coal - 83.2 82.0 81.8 
OED asc ccccecce - 81.5 77.1 76.9 
Hlectricity .......cccccssesees 98.6 106.1 s 
MN deweecccccccccesvecnctecne 101.9 103.0 ® 
Petroleum products ......... 30.7 47.2 48.2 
Metals and metal products .... 84.4 80.1 79.9 
Agricultural implements .... 94.2 ° 84.9 84.9 
Tron and steel .........ceee 83.5 80.0 79.8 
Motor vehicles .........++ oe» 94.2 93.8 93.8 
Nonferrous metals ..... + 61.2 48.3 47.5 
Plumbing and heating 86.6 64.4 66.7 
Building materials 79.3 71.5 70.8 
Brick and tile .. 83.7 ‘77.4 76.1 
Cement ......... 77.7 75.0 77.1 
THE occ cccctcocccevcses ++ 68.5 59.5 57.6 
Paint and paint materials... 80.0 73.9 73.3 
Plumbing and heating ..... 86.6 64.4 66.7 
Structural steel .........+++. 84.3 81.7 81.7 
Other building materials..... 85.4 78.2 77.6 
Chemicals and drugs -» 719.4 73.6 73.1 
Ree eeeeee 82.5 79.1 78.6 
‘Drugs and pharmaceuticals.. 62.6 58.7 58.3 
Fertilizer materials .... 79.8 69.4 68.0 
Mixed fertilizers .... 82.4 69.0 69.0 
Housefurnishing goods - 86.4 74.8 74.7 
Furnishings ,........ - 83.4 75.5 75.4 
Furniture ..... - 89.8 74.1 74.0 
Miscellaneous - 69.7 64.4 64.2 
Automobile tires and tubes.. 46.0 39.2 39.6 
Cartle feed ......cccccccccces 61.1 45.9 42.1 
Paper and pulp ... - 80.7 76.5 76.2 
Rubber, crude ...... - 133 6.7 158 
Other miscellaneous + 88.2 846 84.6 
Raw materials ............000. 64.7 53.9 53.2 
Semimanufactured articles ... 69.3 58.1 57.6 
Finished products ............+. 76.0 70.3 170.0 
Nonagricultural commodities.. 73.4 68.1 67.8 
All commodities less farm 
products and foods ......... 74.1 70.4 70.1 


*Data not yet available. 


Business Conditions 


Abroad Reviewed 


Latest Developments Analyzed 
By Commerce Department 


Latest developments in commerce and 
industry abroad are analyzed in the 
weekly survey of world trade just issued 
by the Department of Commerce on the 
basis of reports received from its Trade 
Commissioners stationed in principal com- 
mercial centers. The first section of the 
review was printed in the issue of July 
es ‘ The concluding section follows in full 
ext: 


Czechoslovakia.—The general economic con- 
dition of Czechoslovakia continued depressed 
during June, with no prospects for early im- 
provement. The decreased government reve- 
nues and the unsatisfactory industrial and 
trade conditions are influencing the govern- 
ment to devise new sources of income and to 
restrict imports. Money remains tight, while 
foreign exchange holdings are reduced despite 
more severe government restrictions. Fhe 
current budget deficit is estimated at 1,700,- 
000,000 crowns ($50,320,000). There is increased 
activity in building and construction. 

Unemployment owing chiefly to construc- 
tion activities and farm work while the grad- 
ual discharging of industrial workmen con- 
tinued, particularly in steel and iron works 
and the coal mines. On June 1, the employ- 
ment index (relative to 1921-1929 as 100), with 
seasonal adjustments, stood at a preliminary 
figure of 87.0 as against 86.4 one month earlier. 
The number of applicants for work fell from 
555,832 at the beginning of May to 484,604 at 
the first of June or a decline of nearly 14.7 
per cent. 

Exports for May were valued at 638,000,000 
crowns,‘and imports 636,000,000, resulting in a 
small surplus of 1,600,000 crowns ($48,000) as 
compared with the April deficit of 186,000,000 
crowns ($5,580,000). The total volume de- 
creased, however, by 10 per cent as compared 
with April, 1932. Total imports for the first 
five months of 1932 in the amount of 3,318,- 
000,000 crowns ($99,540,000) and exports at 
3,131,000,000 crowns ($93,930,000) were 27 and 
41 per cent, respectively, below comparative 
figures for the = period last year. 

+ + 


jin session during the second quarter and 
passed several nw measures, including 
the extension of the present exchange law 
and appropriations totaling 47,000,000 crowns 
| for additional farm and unemployment relief. 
Farmers, fishermen, merchants in rural dis- 
tricts, and unemployed workers, 
provisions of the new law will be 
privilege of a moratorium on payments of 
nterest and amortization on farms or build- 
ings necessary for their business, during the 
period June, 1931, to June, 1933. Strenuous 
efforts have been made to protect the coun- | 
try’s balance of payment by rationing avail- 


under the 


branches of industry. 


Practically all price indexes show decline | 





INSURANCE SUPERVISION 


dk Another Edition © 
eomnee 2) OF Official Map 


Sixty-fifth Master Chart of 


Denmark.—The Danish Parliament remained { 


granted the | 


able foreign exchange to the most important | 
' 


Mutual Life Premium Tax 














output, (Department of Commerce. j 


Proposed in Pennsylvania 


_ A bill (H. 182) by Mr. Patterson has been 
introduced in the Pennsylvania Legislature 


a muttlal life insurance companies. 
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Being Published — 


Country, Showing Details 
Of Various Kinds, Enters 
Its Completed Form 





The 65th official detailed map of the 
United States, the master map of the Na- 
tion in use throughout the world, has en- 
tered upon its final publication, the De- 
partment of the Interior announced in a 
statement made public July 18. 

It shows every surveyed township in 
the United States, location of and changes 
in national forests, Indian reservations, 
military and other reservations, changes 
in railroad routes, cities and towns ac- 
cording to population, and the territorial 
expansion of the Nation from earliest 
times among other varying features. 

A new map is made every two years, 
and as soon as one edition is published 
work is begun on its successor. 
nouncement follows in full text: 


The an-< 


Information on Map 


Commissioner Charles C. Moore, of the 
General Land Office, announces the final 
publication of the 65th official map of 
the United States. 
by Congress which appropriated $15,000 
for its production, is the master map 
of the Nation, Containing the 


This map, authorized 


information as to all of those 


elements which constitute a complete map. 

It is detailed to the degree of showing and 
indicating the position of every surveyed 
township in the United States. It contains 

the latest information as to location of * 
and changes in national forests, Indian 
reservations, national parks, military and 

all other such reservations that are con- 
trolled by the Federal Goverment. 
shows the 
routes and, indicated by the type in which 
their names are printed, the population 
classification of towns. * 

a is the official map used by Govern- 
men 
throughout the Nation, and embassies and 
consulates the world around. 
official map of Congress and that which, 
mounted on cloth and attached to a roller, 
is sold for $2 by the Superintendent of 
Documents to those who want a standard 
map of the United States. 


It 


latest change in railroad 


departments, Goverment offices 


It is the 


Coloring of Territories 


The map, which is built on a scale of 37 
miles to the inch and is seven feet wide 
and ‘which shows not only continental 
United States but all of its possessions, is 
particularly appropriate for use in schools. . 
With this use in mind, it is so colored as to 
show strikingly the historical development 
of the United States. 
colonies, together with the western land 
which they owned, is shown, for example, 
in one color, the Louisiana Purchase in 
a.:other color, the Oregon Te: 
other, the western States ceded by Mexi-< 
ico in another, an so on. Hung on the 
walls of schoolrooms, it is figured that thig 
map will become so impressed upon the 
minds of pupils who see it day after day, 
that the picture of territorial acquisition 
will be indelibly registered. 

This being the official map of the Gen< 
eral Land Office, that basic ground plan 
of the United States, which divides all its 
territory west of Pittsburgh on the plan of 
sections and townships, is important to it. 
The Continental Congress provided for thig 
ground plan of the Nation under which it 
is possible so to describe the location of any 
property that its position will be beyond 
dispute. 
the model for other newer nations 
have taken form the world around, but 
since most of the great nations had been 
mapped before the United States devel- 
oped, there are none of them that have 


been able to use this model scheme of prop< 
erty location. si 


The 13 original 


tory is an- 


The plan has been accepted as 
at 


Plates Constantly Revised 


The master plates for this map which 
were engraved some 75 years ago are still 
in the General Land Office. For many 
years a new map was made each year but 
of late the practice has been to make one 
~~ two years. 
° e great map made than work is be: 
on the subsequent edition. a 

A single individual, a map engraver, 
Clarence E. Ruebsam by name, works con= 
stantly on these plates erasing old lines 
and engraving new developments which 
range all the way from changes of post of- 
fices to incorporation of new surveys and 
the delineation of such elements as new 
national parks or Forest Service areas. Mr. 
Ruebsam this week is engraving upon the 
map of New Hampshire the new White 
Mountain National Forest. 

He is by way of being the hereditary map 
engraver of the Nation. In those days when 
the official map was young and skilled en- 
gravers were rare in this country, this Gov- 
ernment sent to Germany for Adolph 
M. Maedel, who came to this country and 
spent his life on the copper plates that 
recorded the developing map scheme of the 
Nation. 
map engraver and he devoted a goodly 
portion of his life to the Federal Govern- 
ment, Clarence E. Ruebsam, a descendant 
of these gentlemen, is the fourth genera- 
tion of the Maedel family that is devoting 
itself to maintaining the reliability of the 
Government's official map. 


No sooner is one edition 


He trains a son August to be a 





Harrisburg, Pa., July 18. 


by 








¢ It Covers All - 


Lite Insurance—the 
most adaptable factor in modern 
business and finance—covers prac- 
tically every phase of family protec- 


tion and personal security. 


Now, in a single contract, 
known as the JOHN HAN. 
COCK RETIREMENT 
FUND POLICY, are com- 
bined its two most important 
functions—family protection 
and old-age income. 


The arrangement is attractively 
simple. There should be room for 
it in your family budget. Send for 
our booklet describing this policy, 
entitled, “Your Family—Their Fu- 
ture and Yours.” 


Fe tusu 
ov Boston, 


Address Joun Hancock Inquay Buazay 
197 Clarendon Street, Boston, Mass, 




















































































































































































































































































































































































Brazil Lifts Duties 
|To Aid Gold Mining 


Special Customs Concessions on 
@| Machinery and Equipment 
‘Granted in Decree 


In an effort to promote the gold min- 
ing industry in Brazil, the Federal Gov- 
ernment has decreed special customs con- 
cessions to gold mining companies, per- 
mitting the duty free entry of necessary 
machinery and equipment for the working 
of new mines, according to a report from 

[Continued from Page 1.1] Trade Commissioner Harvey Sheahan, 
‘by the ocean route amounted to 649,832 | Rio de Janeiro. 
while 723,758 passphgers departed from} fterprises formed to develop the gold 


this country, while in 1930, 4 pies oe mining industry may, according to the de- 
333 passengers arrived and only *** | cree, bring into the country without the 


departed. 
Total 1931 arrivals of passengers in the | Payment of duty, any necessary gold min- 
ing machinery and parts, transmission 


Great Lakes District via lake vessels num- 
bered 135,388 and departures 134,359 com-| ong transportation apparatus, copper, iron 
and steel lines and cables, chemical sub- 


pared with 170,236 arrivals and 166,409 de- 
stances and drugs employed in the treat- 


-~partures in 1930 for this section. 
ment of the mineral, miners’ lamps and 


Canada led the world in Jeiee _ 

‘ ure 
ree cuanicy Sot sates een Soe 7 any other material used for the extraction 
of gold prgvided such equipment can not | 


American steamship ee an a 

total of 290,316 passengers recorded as ar- 

rivals and 291,074 ra ree "ite Ee Seeman: thie pete 
i 357, e ures - 

en = ilege are obliged to keep a written list, de- | 


in 1930. . 
In point of numbers of arrivals and de- a. * eis a get many: 
, as the next country in| on of duties, and a e end of certain 
on ste “ac periods to request the verification by the | 


line with 87,508 arrivals and 82,698 de- , 1 
partures as compared with 122,300 arrivals | Customs -official, of quantities imported, | 
their quality, application, and the stock on 


and 103,450 departures the year before. 
2 P c |}hand, the decree states. 


Geographical Classification , 
Largely due to an increase in special; These concessions will only be allowed 
the decree provides, to enterprises fiscal- 


Travel by Water 
Decreases More 
Than Rail Traffi 
Special ‘Tourist Cruises’ 

Only Class of Steamship 


Business to Record Gain 
Over Preceeding Year 


tourist cruises to the Bermudas, the num- 


in Brazil. | ft 
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Full Text of Treaty for Construction 
Of St. Lawrence Waterway Project 


Accord Between United States and Canada Just Signed by 
Minister Herridge and Secretary Stimson Announced by 


T= treaty for the construction of the 
was signed July 18 by the United Sta 
announced on that date in 


follows in full text: 


The President of 
America and His Majesty the King of Great 
a Reig = the oe —— 

e Seas, ror of India, respect 
of the Dominion of Canada, ne, 

Recognizing that the construction of a 
deep waterway, not less than twenty-seven 
feet in depth, for navigation from the in- 
terior of the Continent of North America 
through the Great Lakes and the St. Law- 
rence River to the sea, with the develop- 
ment of the water power incidental thereto, 
would result in marxed and enduring bene- 
ts to the agricultural, manufacturing dnd 
commercial interests of both countries, and 

Considering further that the project has 
been studied and found feasible by the In- 
ternational Joint Commission, the Joint Board 


of Engineers, and by the national advisory 


hoards, and 
Recognizing the desirability of effecting 


»|@ permanent settlement of the questions 


raised by the diversion of waters from or 
into the Great Lakes System, and 
Considering that important sections of the 


»| Waterway have already been constructed, and 


Taking note of the declaration of the Gov- 


king public the treaty. Signatories were the Secretary 
of State, Henry L. Stimson/ on behalf of the United States, and William Duncan 
Herridge, Minister of the Dominion of Canada 


the United States oer 


ber of arrivals in that country of pas- 
sengers traveling from the United States 
gained from 42,849 passengers in 1930 to 
51,496 last year while departures were, 
respectively, 44,418 and 49,650. 

The Board recorded the arrival of 1 


izeti by the Federal Government and which 
deliver all of their gold production to the 
|Government after verification of weight | 
and ownership.—(Department of Com- 


iaerce.) j 


passenger and the departure of 6 from 
Kwangtung, and the arrival and departure 
of 1 passenger from the Cook Islands. 


More Licensed Pilots _ 


and 


ernment of Canada of its intention to pro- 
vide, not later than the date of the comple- 
tion of the, deep waterway in the interna- 
tional section of the St. Lawrence River, for 
the completion of the New Welland Ship 
Canal, and of canals in the Soulanges and | 
Lachine areas of the Canadian section of the 
St. Lawrence River which will provide essen- 
tial links in the decp waterway to the 





Taking note of the declaration of the 


By foreign geographical divisions, 
North America led in 1931 in point of ar- 
rivals totaling 443,257, followed by Eurpoe 
with 309,275; Asia, 21,231; South America, 
9,071, and Africa, 506. 

Arrivals in European countries dropped 
off from 497,880 in 1930 to the past year’s 
total of 309,274, a decline of almost 200,- 
000 passengers from tne United States. 

British vessels in 1931 carried a total of 


232,790 persons to the United States and | 


took away 243,949, whereas American ves- 
sels carried 326,943 passengers to this 
country and took away 341,084. 
Rank of Countries in Trade 

The closest competition to American 
and British shipping in the passenger 
trade was that of Germany, with ‘81,112 
persons carried to the United States and 
87,501 taken away. The smallest total 
was that of a vessel flying the flag of 
Venezuela, which brought one passenger 
to this country and took none away. 

Tourist cruises in 1931 were predomi- 
nantly British, vessels of that country 
carrying a total of 44,858 persons to the 
United States by way of the tourist cruise 


Government of the United States of its in- 
tention to provide, not later than the date 








As Planes Decrease. 


\Gain of 440 Fliers Noted for. 
Year as Number of Air-. 
craft Declines Slightly | 


| 


- 
[Continued from Page 1.] 

The total number fo aircraft, licensed 
| and unlicensed, of which the Branch had 
; record on July 1, was 10,635 as compared 
with 10,672 on April 1. Unlicensed craft 
(bearing identification mumbers only) 
} totaled 3,196 on the first of July, which 
was the same number as on the first of 
April. 

Among the 18,069 persons holding pilots’ 
licenses as of July 1, there were 7,021 of 
the transport grade, 1,376 limited com- 
| mercial, 35 industrial pilots and 9,637 li- 
censed in the private classification. The 
| licensed pilots included 520 women, whose 


| 


class of travel and taking away 47,355, 
whereas American shipping brought 6,086 
persons here and took away 9,967. In 
this class the Port of New York led other 
ports of the United States with arrivals 
of 60,509 persons on tourist cruises and 
departures of 71,113, followed by Boston 
with 1,388 arrivals and 458 departures, 
Philadelphia with 1,046 arrivals and 1,424 | 
departures, Los Angeles, 675 and 846, San | 
Francisco, 141 and 231, and Baltimore, 





licenses were divided as follows: Trans- 
| port, 53; limited commercial, 46; .indus- 
trial, 1; and private 420. 

Leading the States in number of air- 
craft, licensed and unlicensed, was New 
; York with 1,232. California was second 
with 1,162 and Illinois third with 689. Con- 
sidering licensed aircraft only, New York 
led with 987; California followed with 
939 and Illinois was third with 483. The 
| greatest number of unlicensed aircraft was 


means the commission established pursuant | 
to the provisions of the Boundary Waters | 


of the completion of the deep waterway in 
the international section of the St. Lawrence 
River, for the completion of the works in 
the Great Lakes System above Lake Erie 
which 1 provide essential links in the deep 
waterway to the sea, 

ve decided to conclude a Treaty for the 
purpose of ensuring the completion of e 
St. Lawrence Waterway project, and for the 
other purposes aforesaid, and to that end 
have named as their respective plenipoten- 


tiaries: 
President of the United States of 


The 
America: 

Henry L. Stimson, Secretary of State of 
the United States of America; 

His Majesty the King of Great Britain, Ire- 
land and the British Dominions beyond the 
Seas, Emperor of India, for the Dominion of 
Canada: 

The Hon. William Duncan Herridge, P. C., 
D. 8. O.. M. C., His Envoy Extraordinary and 
Minister Plenipotentiary for Canada in the 
United States of America; 

Who, after having communicated to each 
other their full powers, found in good and 
due form, have agreed upon the following | 
Articles: 


| 


, 


Preliminary Article 


In the present Treaty, unless otherwise 
expressiy provided, the expression: 
(a) “International Joint Commission" 


‘treaty or 1909; 


board 


(b) “Joint Board of Engineers” means the 


appointed pursuant to an agreement 


between the Governments following the rec- 


ommendation of 
Commission, dated 


the International 
the 19th December, 


Joint 
1921, 


and the ‘final report of the Joint Board of 


Engineers” 


means the report dated the 9th 


April, 1932; 


(c). “Great Lakes System’’ means Lakes Su- 


| ber 3 


with 7 arrivals and no departures. 


Senate Fails to Act 
On Few Nominations 


Two Judicial Appointments Are 
Among Those Deferred 


[Continued from Page 1.] 
on the calendar not acted on before the 
session ended. 

Among the major nominations which 
remained in,committee were two appoint- 
ments to the’ Federal bench. Judge James 
H. Wilkerson, of Illinois, was named to 
membership in the United States Circuit 
Court of Appeals, Seventh Circuit, and 
Judge Kenneth Macintosh, of Washington, 
was appointed to the United States Cir- 
cuit Court of Appeals, Ninth Circuit, but 
neither nomination was reported by the 
Committee on the Judiciary, in which 
contests had continued more than five 
months in each case. 

Another judgeship nomination, that of 
M. Pearl McCall, of the District of Co- 
lumbia, as judge of the Juvenile Court of 
the District of Columbia, also failed to be 
returned to the Senate. That appoint- 
ment, however, was sent to the Senate less 
than a week before the session was con- 


cluded, and the Committee did not have! 


time to complete its usual investigation. 

The only nomination of a United States 
marshal upon which there jwas no action 
during the session was that of Samuel 
Purvis, of Georgia, to be United States 
marshal for the Middle District of that 
State. 

President Hoover’s reappointment of 
Marcel Garsaud, of Louisiana, as a mem- 
ber of the Federal Power Commission, 
met with the opposition of Senator Long 
(Dem.), of Louisiana, and the Committee 
on Interstate Commerce was unable to 
reach a vote on the case. It decided, 
however, to consider the nomination and 
vote without any further hearings or ar- 


gument at its first meeting in December. | 
Senator Long also opposed the nomi-| 


nation of Ernest A. Burguieres, of Louisi- 
ana, as Commissioner of Immigration at 
the port of New Orleans. After the nom- 
ination once was favorably reported, Sen- 


ator Long obtained a vote referring it nounced July 18. 


| 
| 


| in New York, where there were 245; while 
California had the next greatest number, | 
| 223; and Illinois was third with 206. 
| In number of licensed pilots, California | 
led with 3,497; New York was second 
with 1,815 and Illinois third with 1,117. 

| The study also included gliders and 
glider pilots. It was found that the num- | 
| ber licensed gliders was 81, and unlicensed | 
| gliders, 1,227, making a total of 1,308. | 
| Licensed glider pilots number 261. The 
| greatest number of gliders in a single | 
| State was in Californa, where there were | 
228. New York was second with 130 and} 
Michigan third with 116. California also | 
led in number of licensed glider pilots | 
with 81, while New York had 44 and 
Michigan was third with 17. 


again to the Committee on Immigration 
where it remained at the conclusion of 
the session. 

One Army nomination failed to reach | 
{the floor of the Senate, and it was the| 
only one of the type which failed to re- | 
ceive action during the seven and one half | 
months of the session. The appointment 
was that of Col. Alfred Theodore Smith, | 
Infantry, to be a brigadier general, but the | 
appointment was not to have been effective | 
until Jan. 1, 1933, and this fact prompted | 
the Committee on Military Affairs to with- | 
hold action, Senator Reed (Rep.), of Penn- 
slyvania stated during Senate debate. | 

The postmaster appointments which 
had been favorably reported and thus re- 
mained on the Senate calendar at adjourn- 
ment without having been disposed of | 
were: Charles J. Moos, of St. Paul; Doyle | 
M. England, New Tazewell, Tenn.; John | 
D. Fatheree, Hebbroneville, Tex., and Louis 
R. Cross, Clayton, Ga. Other postmaster 
nominations which failed of the action | 
during the session remained unreported 
from the Committee on Post Offices and | 
Post Roads. | 


| 


|\Commission Asked to Lower 
Duty on Fresh Tomatoes 


An application asking for a decrease} 
of duty on fresh tomatoes has been filed! 
with the Tariff Commission by the South- 
;ern California Restaurant Association of 
‘Los Angeles, Calif., the Commission an- 


Exempt from all Federal Income Taxes 


Tax Exempt 


in New Jersey 


State of New Jersey 


4'1.% Bonds 
Due July 1, 1963 


Legal Investment 
in New York, 
Connecticut a 


for Savings Banks 
Massachusetts, 
nd other States 


Eligible, in our opinion, as security 


for 


Postal Savings Deposits 


Price to yield 4.25% 


Complete circular on request 


Chase Harris Forbes 
Corporation 
60 Cedar Street, New York 
American Security Building, Washington, D. C, 


|and the connecting waiters, 


perior, Michigan, Huron, Erie and Ontario, 


including Lake | 
St. Clair; 

(ad) “St. Lawrence River” means the river 
known by that name and includes the river 
channels and the lakes forming ‘parts of the 
river channels from the outlet of Lake On- 
tario to the sea; 

(e) “International boundary” means the in- 
ternational boundary between the United 
States of America and Canada as established 
by existing treaties; 

(f) “International Section’ means that 
part of the St. Lawrence River through which | 
the international boundary line runs and | 
which extends from ‘Tibbetts Point at the 
outlet of Lake Ontario to the village of St. 
megis at the head of Lake St. Francis; 

(g) “Canadian Section” means ‘that part 
of tne St. Lawrence River which lies wholly 
within Canada and which extends from the 
easterly limit of the international section io 
the Montreal Harbor; 

(h) “Thousand Islands Section’’ means the 
westerly portion of the international section 
extending trom Tibbetts Point to Chimney 
Point d 

(i) “International Rapids Section” means the 
easterly portion of the international section 
extending from Chimney Point to the vil-| 
lage or Sc. Regis; 

(j) “Governments” means the Government 
of tne United States or America and the Gov- 
ernment of the Dominion of Canada; | 

(k) “Countries” means’ the United States of 
America and Canada. 


Article I 


With respect to works in the International 
Section, Canada agrees, in accordance with 
the project described in the final report of 
the voint Board of Engineers, 

(a) to construct, operate and maintain the | 
works in the Thousand Islands Section below | 
Oak Point; | 

( to construct, operate and maintain a 
side canal with lock opposite Crysler Island; 

(c) to construct the works required for| 
rehabilitation on the Canadian side of the/| 
international boundary. 


Article I 


With respect to works in the International 
Section, the United States agrees, in accord- 
ance with the projects described in the final | 
report of the Joint Board of Engineers, 

(a) to construct, operate and maintain the) 
works in the Thousand Islands Section above 
| Oak Point; 

(b) to construct, operate and maintain a 
side canal with locxs opposite Barnhart Island; | 

(c) to construct the works required for | 
rehabilitation on the United States side of 
the international boundary. | 


Article Il 


The High Contracting Parties agree to-es- 
tablish and maintain a temporary St. Law- 
‘rence International Rapids Section Commis- | 
sion, hereinafter referred to as the Commis-| 
sion, consisting of ten members, five to be| 
appointed by. each Government, and to em- 
| power it to construct the works in the In- 
trnational Rapids Section included in the 
project described in the final report of the| 
Joint Board of Engineers (not included in| 
the works provided for in Articles I and II} 
hereof), and excluding the power house super- | 
structures, machinery and equipment re- | 
|quired for the development of power) with} 
\such modifications as may be agreed upon | 
|by the Governments, out of funds .which | 
the United States hereby undertakes to fur- 
nish as required by the progress of the works, | 
and subject to the following provisions: 

(a) that the Commission, in accordance 
with the provisions of Schedule A, attached 
to and made a part of this Treaty, shall be 
given the powers that are necessary to enable 
it to construct the assigned works; 

(b) that, in so far as is possible in respect 
to the works to be constructed by the Com- 
mission, the parts thereof within Canadian 
territory, or an equivalent proportion of the| 
total of the works, shall be executed by Can- 
adian engineers and Canadian labor and with 
Canadian material; and, in so far as is pos- 
sible, the remaining works shall be executed 
by United States engineers and United States 
labor and with United States material; and 
the duty of carrying out this division shall | 
rest with the Commission; | 

(c) that the Parties may arrange for con- 
struction, in their respective territories, of 
such power house superstructures, machinery 





velopment of waterpower; | 

(d) that, notwithstanding the provisions of 
Article IX, the Commission shall be respon- 
sible for any damage or injury to persons or 





works by the Commission or from mainte- 
nance or operation during the construction 
period; 

(e) that, 
provided for in this Article, the Parties shall 


maintain and operate the parts of the works | 


| situate jn their respective territories. 


| authorization of the International Joint Com- 
| mission; 


and equipment as may be desired for the -de-| 


property resulting from construction of the} 


upon completion of the works | 


Department of State 


Great Lakes-St. Lawrence Deep Waterway 
tes and Canada, the Department of State 


, on behalf of Canada, The treaty 


boundary in the International Rapids Section 
shall not exceed one-half of the flow of water 
available for that purpose during such period; 

(b) that, during the construction and upon 
the completion of the works provided for in 
| Article III, the flow of water out of Lake 
Ontario into the St. Lawrence River shall be 
controlled and the flow of water through the 
International Section shall be regulated so 
that the navigable depths of water for ship- 
ping in the Harbor of Montreal and through- 
out the navigable channel of the St. Lawrence 
River below Montreal, as such depths now exist 
or may hereafter be increased by dredging or 
other harbor or channel improvements, shall 
not be lessened or otherwise injuriously af- 


fected. 
Article V 


| The High Contracting Parties agree that 
| the construction of works under the present 
Treaty shall not confer upon either of the) 
High Contracting Parties proprietary rights, 
or legislative, administrative or other juris- | 
diction in the territory of the other, and 
that the works constructed under the pro- 
visions of this Treaty shall constitute a part 
of the territory of the country in which 
they are situated. 


’ Article VI 


The High Contracting Parties agree that 
they may, within their own respective terri- 
ries, proceed at any time to construct al- 
; ternative canal and channel facilities for 
navigation in the International Section or in 
| waters connecting the Great Lakes, and that 
| they shall have the right to utilize for this 
urpose such water as may be necessary for 
the operation thereof. 


Article VII 


| 
| 


The High Contracting Parties agree that | 


the rights of navigation accorded under the 
provisions of existing treaties between the 
United States of America and His Majesty 
shall be maintained, notwithstanding the 
provisions for termination contained in any 
of such treaties, and declare that these 
treaties confer upon the citizens or subjects 
and upon the snips, 
each High Contracting Party, rights of navi- 
gation in the St. Lawrence River, and the 
Great Lakes System, including the canals 
now existing or which may hereafter be con- 


structed. 
Article VIII 


. The High Contracting: Parties, recognizing 
their common interest in the preservation 
of the levels of the Great Lakes System, 
agree: ‘ 


(a) that the diversion of water from 


the Great Lakes System, through the Chicago | 


Drainage Canal, shall be reduced by Decem- 
b i 1938, to the quantity permitted as 


of thi date by the decree of the Supreme 


| Court of the United States of April 21st, 1930; 


2. im the event of the Government of the 
United States proposing, in order to meet an 
|} emergency, an increase inthe permitted di- 
version of water and in the event that the), 
Government of Canada takes exception to 
the ‘proposed increase, the matter shall 
|} submitted, for final decision, to an arbitr 
tribunal which shall be empowered to au-| 
| thorize, for such time| and to such extent as/ 
is necessary to meet such emergency, an in- 
crease in the diversion of water beyond the} 
| limits set forth in the preceding subpara- 
graph and to stipulate such compensatory | 
provisions as it may deem just and equitable; | 
members, one to be appointed by each of 
the Governments, and the third, who will be 
the Chairman, to be selected by the Gov- 
ernments; 

(b) that no diversion of water, other than 
the diversion referred to in paragraph (a) of 
this Article, from the Great Lates System or 
from the International Section to another 
watershed shall hereafter be made except by) 


(c) that each Government in its own ter- 


|ritory shall measure the quantities of water 


which may at any point be diverted from or, 
added to the Great Lakes System, and shall 
place the said ‘measurements on record with | 
the other Government seim-annually; 

(d) that, in the event of diversions being | 
made into the Great Lakes System from 
watersheds lying wholly within the borders 
of either country, the exclusive rights to the 
use of waters equivalent in quantity to any 
waters so diverted shall, notwithstanding the 
provisions of Article IV(a), be vested in the 
country diverting such waters, and the) 
quantity of water so diverted shall be at all 
times available to that country for use for 
power below the point of diversion, so long 
as it constitutes a part of boundary waters; 

(e) that compensation works in the Niagara 
and St. Clair Rivers, designed to restore and 
maintain the lake levels to their natural) 
range, shall be undertaken at the cost of 
the United States as regards compensation 
for the diversion through the Chicago Drain- 
age Canal, and at the cost of Canada as re- 
gards the diversion for power purposes, other 
than power used in the operation of the 


| Welland Canals; the compensation works shall 


be subject to adjustment and alteration from | 
time to time as may be necessary, and as 
may be mutually agreed upon by the Gov- 
ernments, to meet any, changes effected in 
accordance with the provisions of this Article 
in the water supply of the Great Lakes Sys- 
tem above the said works, and the cost of 
such adjustment and alteration shall be borne 
by the Party effecting such change in water 
supply. 
Article IX 

The High Contracting Parties agree: | 

la) that each Party is hereby released from | 
responsibility for any damage or injury to 
persons or property in the territory of the} 
other, which may be caused by any action} 
authorized or provided for by this Treaty; 
(b) that they will severally assume respon- | 


sibility and expense for the acquisition of |or sal 
any lands or interests in land in their re-| and 


spective territories which may be necessary 
to give effect to the provisions of this | 


Treaty. 
Article X 
This Treaty shall be ratified in accordance | 


In faith whereof the respective plenipoten- 
tiaries have signed this Treaty in duplicate 
and have hereunto affixed their seals. 

Done at the City of Washington the eight- 
eenth day or July in the ycar of our Lord 
one thousand nine hundred and thirty-two. 


Schedule A 


St. Lawrence International Rapids Section, 
; Commission. 


(a) The Commission, established under the 
provisions of Article III of this Treaty, shall 
function solely as an international commis- 


| sion established under, and controlled by, the 


terms of this Treaty. It shall not be subject, 
generally, to the legislative, to the executive 
or, except as hereinafter provided, to the ju- 
dicial authorities in either country, but it 
shall be subject to this and to any subsequent 
agreement. 

(b) The modifications referred to in Ar- 
ticle III of this Treaty shall be regarded as 


|effective when confirmed by an exchange of 
| m 
| 


otes by the Governments. 

(c) The Commission shall have power to 
establish orders, rules or by-laws, and such 
orders, rules or by-laws, together with any 
amendments, modifications or repeals thereof, 


| shall be effective on confirmation by an ex- 


change of notes by the Governments. 

(d) The Governments shall be entitled to 
inspect the plans, proposals or works under 
ecnstruction, end to inspect and audit the 
books and other records of the Commission. 


jestahlishment of the 
duties and functions imposed upon it by this | 


(e) In order to enable tne Commission ef- 
| fetively to peitorm the duties imposed upon 
}it by this Treaty, it is agreed that the ap- 
i propriate authorities in the cquntries will 
take such action as may be necessary to 
confer upon the Commission the following 
capacities, powers and liabilities: 

1. all such specific capacities, powers and 
Mabilities as are reasonably ancillary to the 
Commission and the 


vessels and boats of | 


| maining works, 
al | Federal 


| Treaty; the subsequently enumerated capaci- 
ties, powers and liabilities are not intended 
to restrict the generality of this clause; 

2. the capacity to contract, to sue and be 
sued in the name of the Commission; 

3. freedom from liability for the members 
of the Commission for the acts and liabtui- 
ties of the Commission and, conversely, a 
| general Te Th of the Commission for. 
the acts of itself, its employes and agents, 
in the same manner as if the Commission 
were a body corporate, incorporated under 
the laws of either of the countries; 
| 4. the power to obtain the services of engi- 
—. lawyers, agents and employes gen- 
erally; 

5. the power to make the necessary ar- 
rangements for Workmen's Compensation 
either directly or with the appropriate au- 
| thorities or agents in either country, so as 
‘to insure to workmen and their families rights 
of compensation equivalent to those which 
they would ordinarily receive in the Province 
‘of Ontario in respect to the parts of the, works 
within Canadian territory, or the equivalent 
| works as referred to in Article III(b) of this 
Treaty, or in the State of New York in re- 
|} spect to the remaining works. 


| (f) The Commission shall be subject to the 
jurisdiction of the Federal Courts of the two 
countries, respectively, that is to say, in re- 
spect to all questions arising out of the part 
|of the works within Canadian territory or the 
equivalent works, as referred to in Article 
IlI(b) of this Treaty, the Commission shall be 
subject to the jurisdiction of the Exchequer 
Court of Canada, and, in respect to the re- 
to the jurisdiction of the 
Courts of first instance in the United 





States; 
rights of appeal, analogous to the appeals in 
similar matters from the respective courts to 
the appropriate tribunals in the respective 
countries: 

Provided, however, that in respect of a 
claim made upon the Commission exceeding 


the arbitral tribunal shall consist of three|/2_8mount the sum of fifty thousand dollars 


($50,000), either of the Governments, at any 


and there shall also be established | 


|}of first instance herein provided for, 
| cause the matter to be referred by way of ap- 


| time after such claim has been tried and 
| judgment entered in the appropriate court 
may 


peal to an arbitral tribunal. Such reference 


shall be effected by notice from the Govern-| 


ment invoking this proviso to the other Gov- 
ernment and to the Court, given within 
ninety days of the entry of such judgment, 


jand such notice shall give to the tribunal 
| jurisdiction over the appeal, 
appeal already taken to be transferred to the) 


or cause any 


tribunal. 

The tribunal shall corisist of three members, 
all of whom must hold, or have held, high 
judicial office. One shall be appointed by 
each Government, and the third shall be se- 
lected by the two members so appointed; or, 


in the event of failure to agree, by the Gov-/ 


ernments jointly. The tribunal so established 
shall then have, in respect to such claim, 
exclusive final jurisdiction and its findings 
shall be binding upon the Commission. 


(g) In view of the need for coordination | 


of the work undertaken by the Commission 


Be ee er tones an the TesPec- | classes of such parties enumerated in sec- | 


tive countries, the Commission shall have au- 
thority: 

1. to make contracts with any agency in 
either country, which may be authorized to 


develop power in the International Sectian, | 


for the engineering services necessary for the 
Selena and.-construction of the 
works; 


2. to defer such parts of the power works | 


as need to be constructed in conjunction with 
the installation of power house machinery 


and equipment, and to make contracts with | 


any agency in either country, which may be 
authorized to develop power, for construct- 
ing such deferred parts of the power works. 

(h) The remuneration, general expenses aad 
all other expenses of the members cf the 
Commission shall be regulated and paid by 
their respective/ Governments and all other 
expenses of the Commission shall be defrayed 
out of the funds provided under the terms 
of Article III of this Treaty. 

(i) The Governments agree: 

1. to permit the entry into their respec- 
tive countries within the area immediately 
adjacent to the International Section, to be 
delimited by an exchange of notes by the 
Governments, of personnel employed by the 
Commission, and to exempt such personnel 


;from their immigration laws and regulations 
| within such area; 


2. to exempt from customs duties, excise 
es taxes, or other imposts, all supplies 
material purchased by the Commission 
in either country for its own use. 

(j) The Commission shall continue until 
its duties under Article III of this Treaty 
have been completely performed. The Gov- 
ernments may, at any time, reduce its num- 
bers, provided that there must remain an 


with the constitutional methods of the High! even number of members with the same num- 


Contracting Parties. 


The ratifications shall| ber appointed by each Government. 
be exchanged in Washington or in Ottawa as | completion, arrangements will be 


Upon 
made for 


soon as practicable and the Treaty shall come | the termination of the Commission and the 


into force on the da 
ratifications. 


i 


Rulings in Ra 
And Examiner’s Reports Are Announced 


HE Interstate Commerce Commission on July 78 made public decisions and 


nee proposed reports in rate and finance cases, which are summarized 
as follows: 


T 


ern Cases and Related Cases.—Upon peti- 
tions, findings of undue prejudice and pref- 
erence and finding 27 in original report, 123 
I. C. C. 203, amended (a) so as to permit 
establishment of reduced carload rates on 
superphosphate and ammoniated super- 
phosphate and on dry litharge (not in oil) 
from and to named points, without reduc- 
tion of rates on the same commodities from 
or to other points, and (b) so as to except 
certain named commodities, and the rates, 
thereon, from said findings. | 

Containers: No. 21723.—-In the Matter of 
Container Service. Effective date of orig- 
inal order herein in respect of rates on 
merchandise in containers suspended be- 
cause of changed transportation conditions. 
Original report. 173 I. C. C. 37% 

Lead: No. 24274.—Southern Traffic Service, 
Wilmington, N. C., v. Clyde Steamship Com- 
pany. Upon reconsideration, finding in 
original report herein, 179 I. C. C. 315, that 
the shipment was misrouted, reversed. Com- 
plaint dismissed. 

Examiners’ Reports 

Potatoes: No. 23016.—-El Paso Freight Bu- 
reau v. Atchison, Topeka & Santa Fe Rail- 
way. Upon further hearing reparation de- 
nied shipper not party to case in connec- 
tion with rates on potatoes, in carloads, 
fyom producing points in Colorado to des- 
tinations in New Mexico previously found 
| unreasonable. 

Pipe coating: No. 24549 and Related Cases. 
~—Wailes Dove-Hermiston Corporation  v. 





The High Contracting Parties agree: 

(a) that the quentity of water utilized dur- 
ing any daily period for the production of 
power on either side of the international 


‘ 


| Article [V 


Aberdeen & Rockfish Railroad. Fifth-class 
rates on pipe coating (enamel), in carioads, 
prior to April 20, 1931, from points in Tl- 
nois, New Jersey, Pennsylvania, Ohio, Ten- 
nessec, Alabame, Missouri. Oxlahoma, and 
Texas to destinations in the United States 
east of and including Arizona, Colorado, 


| Rate and Finance Cases 


+ 
Superphosphate: Consolidated Southwest- 


y of the exchange of | bringing to an end of its organization by 
agreement between the Governments. 


Wyoming, ebraska, Minnesota and Mon- 
tana found) applicable. Applicable rates 
found unreasonable. Reasonable rates pre- 
scribed for the future. Reparation denied. 

Petroleum: No. 24118 and Related Cases.— 
Brown County Cooperative Oil’ Association 
v. Chicago & North Western Railway. Rates 
on petroleum products from points in Texas, 
Oklahoma, Kansas, Missouri, and Arkansas 
to Sleepy Eye, Springfield, Sanborn, Lam- 
berton, Walnut Grove, Tracy, Balaton, Wa- 
basso, Redwood Falls, Gibbon, Franklin, 
Morgan, and Fairfax, Minn., found to have 
been unreasonable. Reparation awarded. 

Rates on petroleum products from the 
same origins to Wood Lake and Echo, Minn., 
found to be unreasonable. Reasonable rates 
prescribed and reparation awarded. 

Lumber: No. 24534.—Geo. E. Breece Lum- 
ber Company v. Atchison, Topeka & Santa 
Fe Railway. Rates on lumber and forest 

roducts, in carloads, from Albuquerque, 

Mex., to destinations in central and 
trunk-line territories found applicable, not 
unreasonable, or otherwise uintewtu. Com- 
plaint dismissed. 

Tallow: No. 24550.—Marcus-Ruth-Jerome 
Company v. Pittsburgh & Lake Erie Rail- 
road. Rates on inedible tallow from Neville 
Island, Pa., to Chaison, and Port Arthur, 
Tex., and to North Baton Rouge, La., found 
not unreasonable. Complaint dismissed. 

F. D. No. 9164.—Texarkana & Fort Smith 
Railway Company Control. Recommended 
that the Commission find that the acquisi- 
tion of control, under lease, by the Kansas 
City Southern Ratlway Ompany of the 

renee sree of the Texarkana.& Fort Smith 

ailway Company, located within the State 
of Texas and elsewhere, not now under 
leave to it, will be in the public interest 
and that the application be conditionally 
gtanted. 


power | 


Most Flour Packed 
‘In Cotton Bagging 


a 


About 146,000 Bales Used Last 
Year in Making New 
Sacks for Mills 


Approximately 146,000 bales of cotton in 
the form of new cotton bags were used by 
flour mills last year, according t> the Bu- 
reau of , Agricultural Economics, which 


estimates that an additional 165,000 bales 

would have been consumed had the mill- 

ing industry .substitute¢c new cotton bags 

for other containers. 

The Bureau’s study shows that approxi- 

mately 68 per cent of the flour reported 
was packaged. in cotton bags, 21.5 per cent 
in burlap bags, 10.5 per cent in paper 
renee. and less than 0.5 of 1 per cent in 
| Marrels, The greater number of mills re- 
porting to the Bureau used cotton bags 
for packaging at least 50 per cent of their 
flour; 95 mills, representing approximately 
6 per cent of all flour produced in the 
United States last year, used cotton bags 
exclusively. 

The general practice of mills is to use 
burlap bags as large-size containers; cot- 
ton bags are used in al’ sizes but more 
commonly in the medium sizes, and paper 
bags find favor as small retail containers. 
The -Bureau, in its report, says that the 
cotton .bag furnishes a strong but light, 
sanitary container that is convenient to 
handle; it provides a suitable surface for 
brands, and it has a substantial value for 
reuse by bakers and housewives.—(Issued 
by the Department of Agriculture.) 


Compulsory Building 
Of Branch Is Refused 


Effort of Wyoming and Sec- 
retary of Interior Fails to 
Bring I .C. C. Order 


Efforts of the State of Wyoming and the 
Secretary of the Interior to obtain an 
order from the Interstate Commerce Com- 
mission requiring the Chicago and North 
Western and the Chicago, Burlington & 
Quincy Railroads, or either of them, to 
construct a 2.5-mile line between Bon- 
neville and Shoshoni, and a 30-mile 
branch line through the United States 
Reclamation Service Riverton reclamation 
project to a point near Pavillion, Wyo., 
failed July 16 when the Commission dis- 
missed the State’s complaint against the 


the carriers. (Docket No. 23815) 
The State of Wyoming contended that 


struct the lines desired into “a large area 
of agricultural and developed oil lands 
|in Fremont County,” although such con- 
struction was said to be needed and would 
not “impair defendants’ ability to per- 
form their duty to the public.” 

The Secretary of the Interior intervened 
in support of the State’s complaint. 

The Commission, by its decision July 
16, held that the requested construction 
is not shown to be required in the inter- 
est of public convenience and necessity. 

It was held, however, that the Com- 
|misison has jurisdiction in the premises. 
On this point the order said: 


Ruling on Jurisdiction 


“At the hearing counsel for the de- 
fendants moved for dismissal of the com- 
plaint upon jurisdictional grounds, and 
this motion is renewed on brief. It is 
contended that under authority conferred 
by section 5487 of the Wyoming Compiled 
St&tutes, 1920, the complainant has not 
the statutory power to prosecute the com- 


| Interstate Commerce Act invoked by the 
complainant be construed and applied in 
such wise as to empower us to require 
the proposed construction, then such pro- 
visions are in contravention of the Fifth 
Amendment to the Constitution and there- 
fore void. 

“These contentions are without merit. 
The complainant falls clearly within the 





tion 13(1) 
Act. 


of the Interstate Commerce 
No valid purpose is served by the 


since a complaint is not a prerequisite to 
the exercise of jurisdiction by us. United 
| States v. New York Central R. Co., 272 U. 
S. 457. As construed by the court,. the 
constitutionality of the provisions of sec- 
tion 1(21) has been sustained. Oregon- 
Washington R. R. & Navigation Co. v. 
United States, 47 Fed. (2d) 250.” 


Radio Measures Enacted 
And Still Before Congress 


[Continued from Page 2.] 
chant Marine, Radio and Fisheries. 

1866.—Dill patent bill; Committee on 
Patents. 

S. 2374—George bill to give City of 
Savannah, Ga., naval radio station being 
abandoned; Committee on Naval Affairs. 

S. 3046.—Dill bill concerning allocation 
of cleared channels; Committee on Inter- 
state Commerce. 

S. 3047.—Hatfield bill providing that or- 
ganized labor be given a cleared channel, 
referred to subcommittee. 

S. 3649.—Shipstead bill providing for 
changes in broadcast allocations; Com- 
mittee on Interstate Commerce. 

S. 3985.—Dill copyright bill; Committee 
on Patents. 

; Educational Broadcasting E 

S. 4399—Metcalf bill appropriating 
money for Federal Radio Commission to 
cooperate with States for broadcasting 
educational programs, Committee on Edu- 
cation and-~ Labor. 

S. Res. 28.—Howell bill for investigat- 
ing possibility of broadcasting Senate ses- 
sions from Senate chamber, Committee on 
Rules. 

S. Res. 58—Dill bill 
Radio-Keith-Orpheum, 
Audit and Control. 

S. Res. 71.—Dill bill providing for broad- 
casting from Senate chamber, Committee 
on Rules. 

S. Res. 163.—Dill resolution calling 
upon the Department of State to call a 
North American broadcasting conference, 
Committee on Interstate Commerce. 

Measures Still in House 

Bills and resolutions pending in House 
Committees follow: 

H. R. 139.—Vestal copyright bill, Com- 
mittee on Patents. 

H. R. 256.—Christopherson bill prohibit- 
ing radio lotteries, Committee on the Ju- 
diciary. 

H. R. 410.—French lottery bill, Commit- 
tee on Merchant Marine, Radio, and Fish- 
eries. 

H. R. 421,—Hoch bill to amend Inter- 
state Commerce Commission Act to define 
radio as a “common carrier, Committee 
on Interstate and Foreign Commerce. 

H. R. €039.—Sirovich bill to transfer 
Radio Division of Department of Com- 
merce to Federal Radio Commission, Com- 
mittee on Merchant Marine, Radio and 
Fisheries. 

H R. 7253.—Connery bill providing a 
clear channel for labor, Committee on 
Merchant Marine, Radio and Fisheries. 

H. R. 7716.—Davis radio omnibus bill, 


to imvestigate 
Committee on 





the two railroads had refused to con-| 


plaint; and that, if the provisions of the! 


challenge of the complainant’s authority, | 


Carriers East — 
Permitted Lower 
Container Rates 


I. C. C. Reverses Its Ruling 
Of Last Year and Grants 
Lines More Freedom to 
Meet Truck Competition 


| 
| 


{Continued from Page 1.1 
terstate rates on this traffic accordingly, 
effective on July 20, 1931. 

A petition has been filed by the. New 
York Central seeking modification of our 
order so.as to permit that respondent to 
make effective rates between. important 
points on its system lines east of and 
including Buffalo, N. Y., which are .sub- 
stantially lower than third class, and 


on. which the container minimum is to 
be increased to 6,500 pounds. 
Comparative Tonnage 

The petition demonstrates that the con- 
tainer service has been losing in favor 
with shippers ever since the new rates 
became effective in July of last year. The 
container tonnage in “April, 1932, showed 
a decrease, as compared with the same 
month of the previous year, of 81.2 ‘per 
cent, and the revenue decreased 54.1 per 
cent. In July, 1931, the New York Cen- 
tral handled 2,078 container loads between 
points in New York State, yielding $41,- 
886.65; in September those figures dropped 
to 223 containers and $6,324.38. 

Petitioner states that a great volume 
of the traffic formerly handled in its 
containers has gone to the trucks, and 
that if it is not to lose its entire invest- 
mertt in container equipment it must be 
| permitted to charge lower rates for such 
service, and also that the other condi- 
tions above quoted, none of which is ob- 
served by the trucks, must be eliminated. 

Since our original decision the condi- 
tions of transportation confronting the 
railroads generally have been subjected 
to material change. The volume of traf- 
fic moved has radically decreased. De- 
spite the unprecedented decrease in the 
volume of traffic generally, the number 
of trucks competing with the railroads 
and the intensity of that competition have 
materially increased. Thé transportation 
conditions affecting the respondents to- 
day were not in contemplation by us at 
the time of the original decision. 

The rates proposed to be established on 
the Union Central are in some instances 
as low as those which we condemed in 
| our original report, but they are no lower 
than rates on so-called truck bodies which 
became effective without protest and are 
now maintained by certain carriers in 
eastern territory, and compare favorably 
with so-called all-commodity rates which 
also became effective without protest and 
are now maintained on a number of rail- 
|roads throughout the country. 

The original rates condemned by us 
were published in cents per mile. The 
proposed rates are published per container, 
the same as the truck-body rates and the 
so-called ferry-truck rates which we re- 
cently approved in a supplemental report 
herein, 182 I. C. C. 653. The rates pro- 
posed are to be established in order to 
meet truck competition. F 


Problem of Competition 


_ From our knowledge of the general traf- 
fic and competitive conditions confront- 
ing the carriers generally throughout the 
country, we are convinced that respond- 
ents such as the New York Central which 
may desire to continue the use of the 
container should have the same freedom 
of opportunity to meet truck competition 
as is being practiced by respondents 
using all-commodity rates on merchandise 
in truck bodies, ferry trucks, compart- 
ment cars, and other forms of equipment. 

Accordingly, without passing upon the 
legality of any rates, rules, or regulations, 
which may be published on container serv- 
ice, and with the understanding that any 
such rates, rules and regulations, if and 
when published will be subject to pro- 
test and suspension in the regular course, 
we shall suspend the effective date of our 
order of April 14, 1931, in this proceeding 
until our further order. 


Trinity River Project 
In Texas Considered 





Hearing on Improvement Held 
By Army Engineers 


A hearing on the proposed improvement 
of the Trinity River in Texas was held 
July 18, by the Board of Engineers for 
ares and Harbors of the Department of 

ar. 

A preliminary examination of the river 
has been made by Army engineers under 
authority of the Rivers and Harbors 
Act of July 3, 1930, with a view to its im- 
provement in the interest of navigation. 

The Army Division Engineer in a notice 
of the hearing said he was not convinced 
of the advisability of the Federal Govern- 
ment undertaking the improvement 
chiefly because of the narrow widths,’ low 
banks, tortuous course and scant water 
supply of Trinity River during critically 
dry periods which make it physically un- 
| Suited for canalization and because the 
cost would be disproportionate to any 
benfits that might accure. 

Advocates of the proposed improve- 
ment who appeared before the Board were 
Senators Sheppard (Dem.), and Con- 
nolly (Dem.), of Texas; John M. Fouts, 
representing the Trinity River Canal As- 
sociation; Hugh E. Prather of the Dallas 
Chmamber of Commerce; E. W. Freese, 
consulting engineer of Fort Worth; D. A. 
Thompson, Secretary of the National 
Rivers and arbors Congress, and S. Wal- 
lace Dempsey, an attorney. 

Opponents heard in opposition.to the 
project were R. 8S. Shapard, E. S. Penn- 
baker, John Lansdale and R. Owens, all 
railroad attorneys. 


Swiss Rayon Industry 


Swiss silk and rayon weaving establish- 
ments are reported working at only 50 
per cent of capacity. At present .thou- 
sands of looms are standing idle, and the 
number of workers has been reduced at 
least 2,500. (Department of Commerce.) 


passed by House, recommitted, Senate 
Committee on Interstate Commerce. 

H. R. 8759.—Amilie bill prohibiting radio 
advertising o: Sunday, Committee _on 
Merchant Marine, Radio and Fisheries. 

H. R. 12844.—LaGuardia bill establish- 
ing license fees for patented radio equip- 
ment, Committee on Patents. 

H. R, 12845.—LaGuardia bill providing 
for establishment of fees for radio ad- 
vertising, Committee on Merchant Ma- 
rine, Radio and Fisheriés. 

H. Res. 80.—Horr resolution to inves- 
tigate Federal Radio Commission and ‘Na- 
tional Broadcasting Company control of 
Pacific coast stations, Committee on Rules. 

H. Res. 110.—Amiie resolution on free 
speech on broadcasting, Committee on 
Merchant Marine, Radio and Fisheries. 

H_ Res. 10976.—Sirovich copyright bill 
| providing for changes in fees, reported, 
jon House calendar. 








» 


4 


’ 


‘ 


FEDERAL BANKING 


Text of Home Loan Bank Measure 
Passed by Both Houses of Congress 


Bill Creating System of Eight to 12 Regional 
Institutions Includes Provision for 
Expansion of Currency 


[Continued from Page 4.] 


are made by members and nonmember bor- 
rowers of such bank, or by other Federal 
Home Loan Banks. Such deposits shall not 
be subject to check, and no rate of interest 
in excess of 2 per centum per annum shall 
be paid thereon. ‘Deposits’ as used in “this 
section, does not include deposits made under 
section 6 (e). No Federal Home Land Bank 
shall transact any banking or other business 
not expressly authorized by this Act. 

(h) The board is authorized and empow- 
ered to permit, or, whenever in the judgment 
of at least four members of the board an 
emergency exists requiring such action, to re- 

uire, Federal Home Loan Banks to rediscount 
the discounted notes of members or nonmem- 
ber borrowers held by other Federal Home 

ayer Banks, or to purchase the bonds issued 

y any other Federal Home Loan Bank, or to 
make deposits:with other Federal Home Loan 
Banks. In any case in which the board re- 
tone the purchase of bonds, the board shall 

x the price therefor, or if the board requires 
the acceptance of a deposit, it shall fix the 
security therefor. The rediscount rates and 
the rates of interest to be paid upon deposits 
shall be fixed by the board. 

(1) Each Federal Home Loan Bank shall at 
all times have an account, equal to the sums 
paid in on outstanding capital subscriptions 
of its members, plus an amount, equal to the 
current deposits received from its merhbers 
and from nonmember borrowers, invested in 
(1) obligations of the United States, (2) de- 

its in banks or trust companies, (3) ad- 
vances with maturity mot greater than one 
year made to members or nonmember bor- 
rowers, upon such terms and conditions as 
the board may eee and (4) advances 
with maturity not greater than one year made 
to members or nonmember borrowers the 
amount of whose creditor liabilities (not in- 
cluding advances from the Federal Home Loan 
Bank) does not exceed 5 per centum of such 
member’s or nonmember borrower's net as- 
sets, which advances may be made without 
the security of home mortgages or other se- 
curity, upon such terms and conditions as 
the board may prescribe. 

(j) Such part of the assets of each Federal 
Home Loan Bank (except reserves and except 
sums provided for in subsection (i)) as such 
bank may deem available therefor, and as are 
not redtiired for advances to members or non- 
Member borrowers, may be invested, subject to 
such regulations, restrictions, and limitations 
as may be prescribed by the board, in direct 
obligations of the United States and in such 
securities as fiduciary and trust funds may be 
invested in under the laws of the State in 
which the Federal Home ‘Loan Bank is located. 

Incorporation of Banks, and Corporate 

Powers 

Sec. 12. The directors of each Federal Home 
Loan Bank shall, in accordance with such 
Tules and regulations as the board may pre- 
scribe, make and file with the board at the 
yearliest practicable date after the establish- 
ment of such bank, an organization certificate 
which shall contain such information as the 
board —- require. 

Upon the mmking and filing of such or- 
ganization certificate with the board, such 
bank shall become, as of the date of the 
execution of its organization certificate, a 
body corporate, and as such and in its name 
as designated by the board it shall have power 
to adopt, alter, and use a corporate seal; 
to make contracts; to purchase or lease and 
hold or dispose ofesuch real estate as may 
be necessary or convenient for the transac- 
tion of its business, but no bank building 
shall be bought or erected to house any such 
bank, nor ii any such bank make any 
lease for such purpose which has a term of 
More than ten years; to sue and be sued, to 
complain, and to defend, in any court of 
competent jurisdiction, State or Federal; to 
select, employ, and fix the compénsation of 
such officers, employees, attorneys, and agents 
as shall be necessary for the transaction of 
its business, subject to the approval of the 
board; to define their duties, require bonds 
of them and fix the penalties thereof, and 
to dismiss at. pleasure such officers, employees, 
attorneys, and agents; and, by its board of 
directors, to prescribe, amend, and repeal by- 
laws, rules, and regulations governing the 
manner in which its affairs may be admin- 
istered; and the powers granted to it by law 
may be exercised and enjoyed subject to the 
approval of the board. 

The president of a Federal Home Loan 
Bank may be a member of the board of 
directors thereof, but no other officer, em- 
ployee, attorney, or agent of such bank, who 
receives compensation, may be @ member of 
the board of directors. Each such bank shall 
have all such incidental powers, not incon- 
sistent with the provisions of this Act, as 
are customary and usual in corporations 
generally. 

Exemption From Taxation 

Sec. 13. Any and all notes, debentures, 
bonds, or other such obligations issued by 

tany bank shall be exempt both as to prin- 
cipal and interest from all taxation (except 
surtaxes, estate, inheritance, and gift taxes) 
now or hereafter imposed. by the United 
States, by any Territory, dependency, or pos- 
session thereof, or by any State, county, mu- 
nicipality, or local taxing authority. The 
bank, including its franchise, its capital, re- 
serves, and surplus, its advances, and its in- 
come shall be exempt from all taxation now 
or hereafter imposed by the United States, 
by any Territory, dependency, or possession 
thereof, or by any State, county, munici- 
pality, or local taxing authority; except that 
any real property of the bank shall be sub- 
ject to State, Territorial, county, municipal, 
or local taxation to the same extent accord- 
ing to its value as other real property is 
taxed. The notes, debentures, and bonds is- 
sued by any bank, with unearned coupons 
attached, shall be accepted at par by such 
bank in payment of or as a credit against 
the obligtaion of any home-owner debtor of 
such bank. 

Sec. 14. When designated for that meargene 
by the Secretary of the Treasury, each - 
eral Home Loan Bank shall be a depositary 
of public money, except receipts from cus- 
toms, under such regulations as may be pre- 
scribed by said Secretary; and it may also be 
employed as a financial agent of the Gov- 
ernment; and it shall perform all such rea- 
sonable duties as depositary of public money 
and financial agent of the Government as 
may be required of it. 

Sec. 15. Obligations of the Federal Home 
Loan Banks issued with the approval of the 
board under this Act shall be lawful invest- 
ments, and may be accepted as security, for 
all fiduciary, trust, and: public funds the in- 
vestment or deposit of which shall be under 
the authority or control of the United States 
or any officer or officers thereof. The Federal 
reserve banks are authorized to act as de- 
positaries, custodians, and/or fiscal agents 
for Federal Home Loan Banks in the general 
performance of their powers under this Act. 
All obligations of Federal Home Loan Banks 
shall plainly state that such obligations are 
not obligations of the United States and are 
not guaranteed by tne United States. 


Reserves and Dividends 

Sec. 16. Each Federal Home Loan Bank 
shall carry to a reserve account semiannually 
20 per centum of its net earnings until said 
reserve account shall show a credit balance 
equal to 100 per centum of the paid-in capi- 
tal of such bank. After said reserve has 
reached 100 per centum of the paid-in capital 
of said bank, 5 per centum of its net earnings 
shall be added thereto semiannually. When- 
ever said reserve shall have been impaired 
below 100 per centum of the paid-in capital 
it shall be restored before any dividends are 

id. 

Each Federal Home Loan Bank shall es- 
tablish such additional reserves and/or make 
such charge-offs on account of depreciation 
or impairment of its assets as the board shall 
require from time to e. No dividends 
shali be paid except out of net earnings re- 
maining after all reserves and charge-offs re- 
4uired under this Act have been provided for, 
and then only with the approval of the board. 
The reserves of each Federal Home Loan Bank 
shall be invested, subject to such regulations, 
restrictions, and limitations as may be pre- 
scribed by the board, in direct obligations of 
the United States and in such securities as 
fiduciary and trust funds may be invested in 
under the laws of the State in which the 
Federal Home Loan Bank is located. 


Federal Home Loan Bank Board 

Sec. 17. For the purposes of this Act there 
shall be a board, to be known as the “Fed- 
eral Home Loan Bank Board,” which~ shall 
consist of five citizens of the United States 
appointed by the President of the United 
tes, by and with the advice and consent 

of the Senate. Not more than three members 
of the board shall be members of the same 
polstes) party. Each member shall devote 
is entire time to the business of the board. 
Before entering upon his duties each of the 
members shall take an oath faithfully to dis- 
charge the duties of his office. The President 
of e United States shall designate one of 
the members of the board to serve for a term 
of two years, one for three years, one for four 
ears, one for five years, and one for six years 
rom the date of the enactment hereof, and 
thereafter the term of each member shall be 
six years from the date of the expiration of 











the term for which his predecessor was ap- 
pointed, 

Whenever a vacancy shall occur among the 
members the person appointed to fill such va- 
cancy shall hold office for the unexpired por- 
tion of the term of the member whose place 
he is selected to fill. Each of the members 
of the board shall receive a salary at the rate 
of $10,000 per-annum: Provided, That during 
the fiscal year 1933 the salary shall be $9,000 
per annum.: The President shall designate 


| one of the members as chairman of the board. 


The chairman shall be the chief executive 
officer of the board and in his absence or 
disability the duties of his office shall be per- 
formed by some one of the other members to 
be designated. as acting chairman by the 
chairman in such order as he may determine. 
The board shall supervise the Federal Home 
Loan Banks created by this Act, shall per- 
form the other duties specifically prescribed 
by this Act, and shall have power to adopt, 
amend, and require the observance of such 
rules, regulations, and orders as shall be nec- 
essary from time to time for carrying out the 
urposes of the provisions of this Act. The 

ard shall have power to suspend or remove 
any director, officer, employee, or agent of 
any Federal Home Loan Bank, the cause of 
such suspension or removal to be communi- 
cated in writing forthwith to such director, 
officer, employee, or agent and to such Fed- 
eral Home Loan Bank. 

+ 


Administrative Expenses 

Sec. 18. (a) There is hereby authorized to 
be appropriated the sum of not to exceed 
$300,000 for salaries, travel and subsistence 
expenses, rents, printing and binding, furni- 
ture and equipment. law books, books of ref- 
erence, periodicals, newspapers, maps, contract 
stenographic reporting services, telephege and 
telegraph services, and ali other necessary ex- 
penses of the board, together with expenses 
preliminary to the organization and establish- 
ment of the banks created hereunder, until 
the end of the fiscal year 1933. 

(b) The board shall have* power to levy 
semiannually upon the Federal Home Loan 
Banks, and they shall pay. on such equitable 
basis as the board shall determine, an assess- 
ment sufficient in its judgment to provide for 
the payment of its estimated expenses for 
the half year succeeding the levying of each 
such assessment, rooms | with the second 
half of the calendar year 1933. All expenses 
of the board incurred in carrying out the 
a of this Act, as determined by it, 

inning July 1, 1933, shall be paid from the 
pevoeads of such assessments, and if any de- 
ciency shall occur in such fund at any time 
between such semiannual assessments the 
board shall have power to make an imme- 
diate assessment against the banks to cover 
such deficiency on the same basis as the 
original assessment. If any surplus shall re- 
main from any assessment after the expira- 
tion of the semiannual period for which it 
was levied, such surplus may be deducted 
from the next following assessment. 

Sec. 19. The board shall have power to se- 
lect, employ, and fix the compensation of 
such officers, employes, attorneys, and agents 
as shall be necessary for the performance of 
its duties under this Act without regard to 
the provisions of other laws applicable to the 
employment or compensation of officers, em- 
ployees, attorneys, and agents of the United 
States. No such officer, employee, attorney, 
or agent shall be paid compensation at a rate 
in excess of the rate provided in the case of 
members of the board. The board shall be 
entitled to the free use of the United States 
mails for its official business in the same 
manner as the executive departments of the 
Government; and shall determine its neces- 
sary expenditures under this Act and the 


manner in which they shall be incurred, al- 
lowed, and paid. 


Examinations and Reports 


Sec. 20. The board shall from time to time, 
at least twice annually, require examinations 
and reports of condition of all Federal Home 
Loan Banks in such form as the board shall 
prescribe and shall furnish periodically state- 
ments based upon the reports of the banks to 
the board. The board shall annually make a 
full report of its operations to the Speaker 
of the House of Representatives, who shall 
cause the same to be printed for the infor- 
mation of the Congress. For the purposes of 
this Act, examiners apotntee by the board 
shall be subject to the same requirements, 
responsibilities, and penalties as are applica- 
ble to examiners under the National Bank 
Act and the Federal Reserve Act, and shall 
have, in the exercise of functions under this 
Act, the same powers and privileges as are 
vested in such examiners by law. 


Unlawful Acts, and Penalties 


Sec. 21. (a) Whoever makes any statement, 
knowing it to be false, or whoever willfully 
overvalues any security, for the purpose of 
influencing in any way the action of a Fed- 
eral Home Loan Bank or the board upon any 
application, advance, discount, purchase, or 
repurchase agreement, or loan, under this 
Act, or any extension thereof by renewal, 
deferment, or action or otherwise, or the ac- 
ceptance, release, or substitution of security 
therefor, shall be punished by a fine of not 
more than $5,000, er by imprisonment for not 
more than two years, or both. 

(b) Whoever (1) falsely makes, forges, or 
counterfeits any note, debenture, bond, or 
other obligation, or coupon, in imitation of 
or purporting to be a note, debenture, bond, 
or other obligation. or coupon, issued by a 
Federal Home Loan Bank; or (2) passes, 
utters, or publishes, or attempts to pass, utter, 
or publish, any false, forged, or counterfeited 
note, debenture, bond, or other obligation, or 
coupon, purporting to have been issued by a 
Federal Home Loan Bank, knowing the same 
to be false, forged, or counterfeited; or (3) 
falsely alters any note, debenture, bond, or 
other obligation, or coupon, issued or pur- 
porting to have been issued by a Federal 

lome Loan Bank; or (4) passes, utters, or 
astiones, or ne to pass, utter, or pub- 
ish, as true any falsely altered or spurious 
note, debenture, bond, or other obligation, or 
coupon, issued or purporting to have been is- 
sued by a Federal Home Loan Bank, knowing 
the same to be falsely altered or spurious, 
shall be punished by a fine of not more than 
$10,000, or by imprisonment for not more 
than five years, or both. 

(c) Whoever, bein 


connected in any ca- 
acity with the board or a Federal Home Loan 

jank, (1) embezzles, abstracts, purloins, or 
willfully misapplies any moneys, funds, se- 
curities, or other things of value, whether 
belonging to it or pledged or otherwise in- 
trusted to it; or (2) with intent to defraud 
the board or any Federal Home Loan Bank, 
or any other body politic or corporate, or any 
individual, or to deceive any officer, auditor, 
or examiners of the board or a Federal Home 
Loan Bank, makes any false entry in any 
book, report, or statement of or to the board 
or a Federal Home Loan Bank, or, without 
being duly authorized, draws any order or is- 
sues, puts forth, or assigns any note, deben- 
ture, bond, or other obligation, or draft, mort- 
gage, judgment, or decree thereof, shall be 
punished by a fine of not more than $10,000, 
or by imprisonment for not more than five 
years, or both. 

(d) It shall be unlawful for any individual, 
partnership, association, or corporation (1) 
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which is not a Federal Home Loan-Bank to 
use the words “Federal home loan bank,” or 
a combination of the word “Federal” with 
any of such. words, as a name or a patt of a 
name under which he or it shall do business 
(except in the case of a name under which 
business is being done at the time of the en- 
actment of this Act), or (2) which is not @ 
Federal Home Loan Bank, to advertise or rep- 
resent in any way that he or it is a Federal 
Home Loan Bank, or to publish or display any 
sign, symbol, or advertisement reasonably Ccoi- 
culated to convey the impression that he or 
it is a Federal Home Loan Bank, or (3) which 
is not a member, to advertise or represent in 
any way that he or it is a member, or to 
publish or display any sign, symbol, or ad- 
vertisement eee calculated to convey 
the impression that he or it is a member. 
Violations of this section shall be punishable 
by a fine of not exceeding $1,000 or by im- 

ee of not exceeding one year, or 
oth. 

(e) The provisions of sections 112, 113, 114, 
115, 116, and 117 of the Criminal Code of the 
United tes (U. S. C., title 18, secs. 202 to 
207, inclusive), in so far as applicable, are 
extended to apply to contracts or agreements 
of any Federal Home Loan Bank under this 
Act, which, for the purposes hereof, shall be 
held to include advances, loans, discounts, 
and purchase and repurchase agreements; ex- 
tensions and renewals thereof; and accept- 
ances, releases, and substitutions of security 
therefor. 

Miscellaneous 


Sec. 22. (a) In order to enable the board 
to carry out the provisions of this Act, the 
Treasury Department, the Comptroller of the 
Currency, the Federal Reserve Board, and the 
Federal reserve banks are hereby authorized, 
under such conditions as they may prescribe, 
to make available to the board in confidence 
for its use and the use of any Federal Home 
Loan Bank such reports, records, or other in- 
formation as may be available, relating to the 
condition of institutions with respect to 


had or contemplates having transactions un- 
der this Act or relating to persons whose ob- 
ligations are offered to or held by any Federal 
Home Loan Bank, and to make through their 
examiners or other employees, for the con- 
fidéntial use of the board or any Federal 
Home Loan Bank, examinations of such in- 
stitutions. 

(b) Every institution which shall apply for 
advances under this Act shall, as a condition 
precedent thereto, consent to such examina- 
tion as the bank or the board may require 
for the purposes of this Act and/or that re- 
ports of examinations by constituted author- 
ities may be furnished by such authorities to 
the bank or the board upon request therefor. 


Sec. 23. In order that the Federal .Home 
of stock, debentures, and bonds as may be 
necessary under this Act the Secretary of the 
Treasury is authorized to prepare such forms 
thereof as shall be suitable and approved by 
the board, which shall be held in the Treas- 
ury subject to delivery, upon order of the 
board. The engraved plates, dies, and bed 
pieces executed in connection therewith shall 
remain in the custody of the Secretary of 
the Treasury. The board shall reimburse the 
Secretary of the Treasury for any expense in- 
curred in the preparation, custody, and de- 
livery of such stock, debentures, and bonds. 

Sec. 24. (a) Any organization organized 
under the laws of any State and subject to 
inspection and regulation under the banking 
or similar laws of such State shall be eligible 
to become a member under this Act if— 

(1) it is organized solely for the purpose 
of supplying credit to its members; 

(2) its membership (A) is confined exclu- 
sively to building and loan associations, sav- 
ings and loan associations, cooperative banks, 
and homestead associations; or (B) is con- 
fined exclusively to savings banks; and 

(3) of the institutions to which its mem- 
bership is confined which are organized within 
the State, its membership includes a ma- 
jority of such institutions. 

(b) In all respects, but subject to such 
additional rules and regulations as the board 
may provide, any such organization shall be 
@ member for the purposes of this Act. 


++ + 


Sec. 25. Each Federal Home Loan Bank shall 
have succession until dissolved by the board 
under this Act or by further Act of Con- 
gress. 

Sec. 26. Whenever the board finds that the 
efficient and economical accomplishment of 
the purposes of this Act will be aided by 
such action, and in accordance with such 
rules, regulations, and orders as the boad 
may prescribe, any Federal Home Loan Bank 
may be liquidated or reorganized, and its stock 
paid off and retired in whole or in part in 
connection therewith after paying or making 
provision for the payment of its liabilities. 
In the case of any such liquidation or reor- 
ganization, any other Federal Home Loan Bank 
may, with the approval of the board, ac- 
quire assets of any such liquidated or reor- 
ganized bank and assume liabilities thereof, in 
whole or in part. 

Sec. 27. Any institution except a national 
bank, trust company, or other banking or- 
ganization, organized under any law of the 
United States, including the laws relating to 
the District of Columbia, shall be authorized 
to subscribe for stock of a Federal Home 
Loan Bank if otherwise eligible to make such 
subscription under the terms of this Act, any 
provision in any such law to the contrary 
notwithstanding. 

Sec. 28. If any provision of this Act, or the 
application thereof to any person or circum- 
stances, is held invalid, the remainder of the 
Act, and the application of such provision to 
other persons or circumstances, shall not be 
affected thereby. 

++ + 


Sec. 29. That notwithstanding any pro- 
States from bearing the circulation privilege, 
for a period of three years from the date of 
enactment of this Act all outstanding bonds 


|} sued during such period, bearing interest at 
@ rate not exceeding 33, per centum per 
annum, shall be receivable by the Treasurer 
of the United States as security for the is- 
suance of circulating notes to national bank- 
ing associations, and upon the deposit with 
the Treasurer of the United States by a na- 
tional banking association of any such bonds, 
such association shall be entitled to receive 
circulating notes in the same manner and to 
the same extent and subject to the same con- 
ditions and limitations now provided by. law 
in the case of 2 per centum gold bonds of 
the United States bearing the circulation 
privilege; except that the limitation contained 
in section 9 of the Act of July 12, 1882, as 
amended, with respect to the amount of law- 
ful money which may be deposited with the 
Treasurer of the United States by national 
banking associations for the purpose of with- 
drawing bonds held as security for their 
circulating notes, shall not apply to the bonds 
of the United States to which the circulation 
privilege is extended by this section and 
which are held as security for such notes. 


construed to modify, amend, or repeal any 
law relating to bonds of the United States 
which now bear the circulation privilege. 


shall not include notes, certificates, or bills 
issued by the United States. 


priated such sums as may be necessary to 
carry out the provisions of this section. 

Sec. 30. The right to alter, amend, or re- 
peal this Act is hereby expressly reserved. 
daiabensaniateainlinaanaatiasalaaindl 


Changes Are Announced 
In Status of State Banks 
3770 


Indiana: Luther F. Symons, Bank Commis- 
sioner, has announced: Peoples State Bank, 
Berne, closed. 





Condition Statenieut of Member Banke 


As Issued by Federal Reserve Board | 


The Federal Reserve Board’s condition 
statement of weekly reporting member 
banks in leading cities on July 13, made 
public July 18, shows decreases for the 
week of $54,000,000 in loans and invest- 
ments, $17,000,000 in time deposits and 
$73,000,000 in Government: deposits, and 
increases of $80,000,000 in net demand de- 
posits and $10,000,000 in borrowings from 
Federal reserve banks. 


Loans on. securities declined $10,000,000 | 84ted $207,000,000 on July 13, the principal | 


at reporting member banks in the Chi- 
cago district and $6,000,000 at all report- 
ing member banks, and increased $7,- 
000,000 in the San Francisco district. “All 
other” loans increased $43,000,000 in the 
New York district, $6,000,000 in the St. 


Total 
18,478 


11,149 


Loans and investments—total.. 
Loans—total 


On securities 
All other .........se00 grttee 
Investments—total ........ aeeee 


U. 8S. Govt. securities 

Other securities 
Reserve with F. R. Bank 
Cash in vault 
Net demand depostis . 
Time deposits 
Government deposits .. * 
Due from banks . 
Due to banks 
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Louis district and $39,000,000 at all re- 
porting banks. / 

Holdings of United States Government 
securities declined $71,000,000 in the New 
| York district, $8,000,000 in the St. Louis 
| district and $87,000,000 at all reporting 
banks. Holdings of other securities re- 
mained unchanged at $3,206,000,000. 

Borrowings of weekly reporting member 
banks from Federal reserve banks aggre- 


| 


change for the week being an increase of 
$8,000,000 at the Federal Reserve Bank of 
San Francisco. 

A summary of the principal resources 
and liabilities of weekly reporting member 
| banks in each Federal reserve district on 





¢July 13 (in millions of dollars) follows: 
aate” 
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285 
478 
413 
219 
194 
104 
17 
713 
404 
ee 6 
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Phila. 
1,088 


633 
314 


455 


N.Y. 
7,401 


4,242 


1,914 
2,328 
3,159 
1,970 
1,189 
T7717 
53 
5,396 
1,174 
47 
129 
1,140 
27 


Cleve. 
1,921 
1,172 
527 
645 
749 
409 
340 
109 
27 
841 
811 
il 
69 
201 
34 


Rich. 
575 


328 


124 
204 
247 
il7 
130 
35 
13 
277 
229 
5 
68 
87 
7 


Atla. 
498 


327 
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which any such Federal Home Loan Bank has} 


Loan Banks may be supplied with such forms/| 


visions of law prohibiting bonds of the United | 


of the United States heretofore issued or is-| 


Nothing contained in this section shall be} 


As used in this section, the word “bonds” 


There are hereby authorized to be appro-| 


New York, July 18—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) . 13.9670 
Belgium (belga) .. J 
Bulgaria (lev) 

Czechoslovakia (crown) 

Denmark rone) 

England (pound) .... 

Finland (markka) . 

France (franc) 

Germany (reichsmark) . 

Gregce (drachma) . 

Hufgary (pengo) 

Ital ( ) 

Netherlands (guilder) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) ..... 

Spain (peseta) \.... 

Sweden (krona) ... 

Switzerland (franc) . 

Yugoslavia (dinar) .. 

Hong Kong (dollar) Pr 

China (Shanghai tael) ........ eeece 
China (Mexican dollar) 

China (Yuan dollar) 

India (rupee) 

Japan (yen) 

Singapore (dollar) 

Canada (dollar) ... 

Cuba (peso) 

Mexico (peso) « eee 
Argentina (peso, gold) ....sssee. eve 
Brazil (milreis) 

Chile (peso) 


Uruguay (peso) . 
Colombia (peso) .. 
Bar silver 


Deficit jn Treasury 
Exceeds 226 Million 


Revenue From New Taxes Not 
Yet Apparent 


~The Federal Government closed the first 
two weeks of its new 1932-33 fiscal year 
with a deficit of $226,437,712, according 
to information made available at the 
Treasury Department July 18. 

Spending $274,488,767 between July 1 
and July 15 and collecting $48,051,054, 
the Government had an excess of ex- 
penditures over receipts amounting to al- 
most five times the total of all collections, 


according to the Treasury. Additional in- 
formation made available follows: 

The Government is now operating un- 
der the budget which was approximately 
balanced by tax and economy legislation 
enacted by Congress, but none of the new 
taxes have as yet come into the Treasury 
in appreciable amounts because the first 
installment is not due until July 31. 

As in the fiscal year which closed June 
30 receipts thus far in the current year 
have declined and expenditures have in- 
creased. Through July 15 of last year the 
Government had collected $60,701,559, but 
during the same period of the current year 
it has collected only $48,051,054. Income 
taxes have yielded $5,624,311 this year com- 
pared with $8,582,922, miscellaneous in- 
ternal revenues taxes $18,771,827 compared 
with $23,122,142, and customs duties $8,- 
597,691 compared with $15,210,765. 

The increase in expenditures has been 
due largely to allocations to gpecific funds 
which the Treasury chose make early. 
in the current year; general expendi- 
tures have actually declined under last 
year’s level. The largest allocation to a 
special fund was $100,000,000 to the ad- 
justed service certificate fund. If this item 
is subtracted from expenditures for the 
current year, the expenditures are lower 
than those for last year and the deficit 
this year is smaller that for last year. 

Increased expenditures other than those 
due to housekeeping allocations have been 
recorded only by the Post Office Depart- 
ment, which on July 15 drew $5,000,000 to 
cover its deficit, and by interest charges 
on the public debt. 

On July 15 the Government had a bal- 
ance of only $247,757,917 on hand. Either 
tax collections or borrowing must supple- 
ment that balance as expenditures con- 
tinue to draw it down. 


'Corporation Tax Revenue 
Declines in Rhode Island 


Providence, R. I., July 18. 


With a shrinkage of more than $53,000,- 
000 in corporate excess of manufacturing, 
mercantile and miscellaneous corporations 
}doing business in Rhode Island, the 
State’s revenue from this source, together 
with the tax on gross earnings of public 
service corporations and franchise taxes, 
is reduced $211,984 for the current fiscal 
year, according to the tax list compiled in 
the office of the State Tax Commission. 
The total of the corporation taxes for 
1932 is $1,587,934. 


Highways Built in Illinois 
Exceed 520 Miles in Year 


Springfield IIL, July 18. 

This season’s State and county road 
construction passed the 520-mile mark dur- 
ing the first week of July, according to 
an announcement issued by Frank T. 
Shoots, chief highway engineer. 

During the year, up to July 6, Mr. Shoots 
stated, the State bond issue system had 
been extended 276.58 miles and the county 
roads completed totaled 243.62. 

During the week, 6,950 men were directly 
employed in road construction work. 


Small Industries Request 
Continuance of Trade Data 


[Continued from Page 2.] 
feels, is the surest way to industrial re- 
|eovery. Anything that can help achieve 
this should be encouraged. 


(Signed) James W. Towsen, chairman, In- 
| dustrial Relations Counselors, Inc. 
Allan H. Mogensen, chairman of publicity, 
| McGraw-Hill Publishing Company. 
William H. Lange, chairman of attendance, 
| Metropolitan Life Insurance Company. 

Joh’ H. Vertrees, chairman of arrange- 
ments, Rutgers University Extension Division. 

Lester W. Aigeltinger, Wrightsville Hardware 
Company. 

R. J. Andersen; Dairymen’s League Coop- 
erative Association. 
| W. E. Booth, The Foxboro Company. 
| W. A. Dower, Manufacturers Association of 
| Connecticut. 

Robert Toledo Chamber 
| Commerce. 
| Ralph E. Flanders, Jones & Lamson Ma- 
|chine Company. { 
| Howard B. Fonda, Burroughs Wellcome & 
|Co., U. S. A. 
| J. O. Keller, Penn State College. 

J. 
A. 


J. , Eustace, of 


FP. McMahon, McMahon & Cremins, Inc. 
J. Morford, American Standards Associ- 
ation. 
| W. E. Odom, National Metal Trades Asso- 
ciation. 
Frank “E. Redmond, Associated Industries of 
New York. 
| A. S&S. Regula, 
| selors. 
George J. Schurtz, General Cable Co. 
Howard 8. Smith, Trumbull Electric Man- 
| ufacturing Co. 
Fred’ P. Stafford, Briarcliff Laundry Co, 


Chicago St.L. Minn. Kan.C. Dallas 
2,329 527 327 529 384 


industrial relations coun- 





S.F. 
1,723 


1,015 


252 
163 
1 


240 

75 
165 
144 


194 

36 
138 
133 


1,657 310 
775 
882 
672 
377 
295 
220 

46 

1,207 

923 
15 
232 
312 
12 


268 


“78 
190 





886 | stock of National Company. 





y 
For Device Made 
Outside of Patent 


Fact Payments Had Been 
Made Erroneously for 
Several Years Held Not to 
Estop Discontinuance 


[Continued from Page 4.] 


controversy were made under appellee’s 
— but, in good faith, all the parties 
erein interested thought they were. It 
is conceded that the patent does not read 
upon the. pulleys so manufactured and 
sald, and that they do not come within 
the range of its equivalents. 

Royalties were paid to appellee pursu- 
ant to Exhibits A and B by Oneida Com- 
pany, Dodge Steel Pulley Corporation, and 
Dodge Manufacturing Corporation, re- 
spectively, during their respective terms 
of ownership, from Jan. 19, 1916, to about 
Feb. 1, 1924, at which time Dodge Manu- 
facturing. Corporation discontinued the 
payment of royalties and notified appellee 
as foliows: 

“As provided in paragraph 3 of the 
agreement of June 14, 1916, we notify you 
that the Oneida Steel Pulley Company 
and its successors have discontinued for 
a period of more than one year the mak- 
ing of pulleys under your patent No. 
1168907; .and, therefore, we offer to re- 
convey all interest in said patent to you 
and to make all necessary assignments 
to vest the title of said patent in you.” 

A formal reassignment of the patent 
was made by Dodge Manufacturing Cor- 
poration and lodged with the court, but 
it has not been rs by appellee. 


Sparks, Circuit Judge--We are first 
confronted with the contention on the 
part of the Dodge Manufacturing Cor- 
poration that venue was not laid for the 
jurisdiction of the court over that cor- 
poration, because neither it nor appellee 
is or was a resident of the judicial dis- 
trict of the trial court, as required by the 
Judicial Code, Par. 51, (U. S. C., T. 28, 
Par. 112), which in so far-as it relates 
to the instant case, is as follows: “* * * 
where the jurisdiction is found only on 
the fact that the action is between 
citizens of different States, suit shall be 
brought only in the district of the resi- 
dence of either the plaintiff or the de- 
fendant.” 

In United States v. Southern Pacific 
Railroad Company, 49 Fed 297, it was held 
by Mr. Justice Harlan, speaking for the 
Circuit Court in the Northern District of 
California, that a corporation, for the pur- 
poses of jurisdiction in personam, may 
have additional habitation in States other 
than the one in which it was incorporated. 
In referring to the cases which hold that 
for the purposes of jurisdiction in the 
courts of the United States a corporation 
is to be deemed a citizen of the State 
creating it, Justice Harlan said: 

“Those cases undoubtedly hold that a 
corporation cannot throw off its allegiance 
or responsibility to the State which gave 
it existence, and that its primary, legal 
domicile or habitation—that is, its citizen- 
ship—is in such State; consequently, for 
the purposes of suing and being sued in 
the courts of the United States, it is to 
be deemed a citizen of the State by whose 
laws it was made an artificial person. 
But neither those cases, nor any case in 
the Supreme Court of the United States, 
directly decides that a corporation may 
not, in addition to its primary, legal habi- 
tation or home in the State of its crea- 
tion, acquire a habitation in, or become 
an inhabitant of, anothe. State, for the 
purposes of business, and of jurisdiction 
in personam.” 

+ + + 


He then refers to certain sections of 
the Code of Civil Procedure of California 
relating to corporations of other States 
transacting business in that State, and 
says: 

“It is thus seen that corporations of 
other States do business here under the 
license of this State, subject to the im- 
plied condition that they may be brought, 
by service of process upon their agents, 
before the courts of this jurisdiction. * * * 

“If it be said that inhabitancy in a 
State, in its strict legal sense, implies a 
permanent, fixed residence in that State, 
the answer is that a corporation of one 
State operating, by agents, a railroad 
or telegraph line in another State, with 
its consent, or under its license, may be 
regarded as permanently identified with 
the business and people of the latter State, 
and, for the purposes of its business there, 
to have a fixed residence within its limits; 
* * * It does there just what it would do 
if it had received its charter from that 
State. 

“It seems to the @ourt that a corpora- 
tion of a State, * * * holding such close 
relations with the business and people 





of another State, may, within a reason- 
able interpretation of the Act of 1887, 
be deemed an ‘inhabitant’ of the latter 
State for all purposes of jurisdiction in 
personam by the courts held there; al- 
though a corporation is, and, while its 
corporate existence lasts, must remain, a 
‘citizen’ only of the State which gave it 


life.” 
++ + 

We are impressed with the reasoning 
of that opinion and are convinced that 
it is not inconsistent with the later rul- 
ing of the Supreme Court. We regard it 
as especially applicable to the instan case 
because the facts in this case relative to 
residence in Indiana are quite as strong 
as in the California case, and the per- 
tinent statutes of Indiana relative to cor- 
porations of other States transacting bus- 
iness in Indiana are substantially the 
same as those of California. See Indiana 
Statutes 1926, Secs. 4913, 4918, 4923. We 
think the court had jurisdiction of ap- 
pellant Dodge Manufacturing Corporation. 

The remaining question to be consid- 
ered arises over the construction of the 
contract referred to as Exhibit A. It is 
upon that contract alone that the suit 
fs based. The contract referred to as 
Exhibit B was entered into about five 
months later, and is characterized by the 
parties as being supplementary to and 
as @ part of Exhibit A. 

While Exhibit B is not in any way re- 
lied upon by appellee as a basis for his 
action, yet it was properly admitted in 
evidence and we think it is of vital im- 
portance as bearing upon the parties’ own 
construction of Exhibit A, and upon ap- 
pellee’s right of action on Exhibit A. 

The trial court proceeded upon the 
theory that Exhibit A is not simply a con- 
tract for royalties, but that it is one for 
the transfer of an interest in the Na- 
tional Pulley Company. 

The contract in suit was entered into 
by appellee and National Steel Pulley 
Company as parties of the first part, and 
Oneida Steel Pulley Company as party 
of the second’ part. It is well to bear in 





mind the situation of the parties, and just 
what: property was involved theréin and 
how it was owned at the time the con- 


08 | tract was entered into. 


Oneida Company was, and had been 
for some time, a manufacturer of pulleys 
other than those produced by National 
Company and those described in appellee’s 
patent.. It owned one-half the capital 
Appellee 
owned his patent and also one-half the 
capital stock of National Company. | 

The National Company had_no property 


U. S. TREASURY 
STATEMENT 


duly 15. Made Public July 18, 1932 


Receipts 
Internal anes receipts: 


Total ordinary receipts 
Public debt receipts... 


meet ee 
Balance previous day.. 


1) 254,524,965.82 


TECD 8s cic cccvccccececceocees $258,780,504.30 
Expenditures 
General expenditures 
Interest on public debt.... 
Refunds of receipts 
Postal deficiency 
Panama Canal 
PEE ICE occ ccccccccces eoevecce 


Total $14,104,141. 
Public debt expenditures 1,477,325.00 
Reconstruction Finance Corpo- 


ration 4,558,878.92 
Balance today ..........s000+ «+ 247,757,917.22 


Potdaction of Soft Coal 
And Anthracite Decline 


Curtailed by the Independence Day 
holiday throughout the country, the total 
production of soft coal during the week 
ended July 9 amounted to 3,625,000 net 
tons. This is a decrease of 445,000 tons 
from the output in the preceding week. 
The average daily rate for the five active 
days, however, was 725,000 tons as against 
678,000 tons in the week of July 2. Totai 


production during the week in 1931 cor- 
responding with that of July 9 amounted 
to 5,961,000 tons. 

Anthracite production during the week 
ended Juiy 9 amounted to 520,000 net tons, 
@ decrease of 41,000 tons, or 7.3 per cent. 
The average daily rate for the five active 
days showed an increase of 11.2 per cent. 
Production of anthracite during the week 
in 1931 ‘corresponding with that of July 9 
amounted to 948,000 tons. 

The total production of beehive coke 
during the week ended July 9 is estimated 
at 8,600 net tons, with a daily average 
rate of 1,720 tons as against 9,500 tons 
produced in the preceding week, and an 
average daily rate of 1,583 tons. Produc- 
tion during the holiday week in 1931 
amounted to 16,000 net tons.—(Issued by 
Department of Commerce.) 


Receipts From Auto Fees 
Below Year Ago in Maine 


Augusta, Me., July 18. 

Receipts from motor vehicle registrations 
and licenses in this State for the first 
six months of this year show a decline of 
nearly $200,000 from those of the first half 


of last year, according to a tabulation 
made by the Secretary of State, Edgar C. 
Smith. : 

Total receipts to June 30, 1932, were $2,- 
686,993 compared with $2,886,132 for the 
corresponding period of 1931, he said. 

The number of passenger cars registered 
to June 30, 1932, was 12,450 less than last 
year; there were 2,637 fewer trucks and 
and 13,653 fewer operators’ licenses. 


interest in the patent, but it was organized 
for the purpose of manufacturing the 
pulleys described in that patent, and it 
owned the dies, tools, and machinery 
used by it in making pulleys which it 
supposed were covered by the patent. All 
parties to the conteact thought, in good 
faith, that the patent covered all pulleys 
manufactured by National Company. 

It is quite apparent from the contract 
that appellee desired to nf himself of the 
burden and responsibility of, and the lia- 
bilities for, thé manufacture and sale of 
the product, and it was therein agreed 
that Oneida Company should assume all 
such burdens, responsibilities and lia- 
bilities. + 


->+ + + 

That interpretation is reinforced by the 
fact that appellee refused to interest 
himself in the defense of a threatend ac- 
tion for infringement, claiming that by 
the terms of the contract he was not 
called upon to do so. He was to do noth- 
ing except to assist in every way possible, 
if Oneida Company so desired, in the 
removal of all dies, tools, machines, and 
all other property of National Company 
to Oneida, New York. 

Appellee as an individual had no au- 
thority whatever to dispose of the assets 
of National Company, for fe owned noth- 
ing but stock in that concern. If Oneida 
Company was in any way obligated for the 
use and possession of the property of Na- 
tional Company, that obligation would 
move to National Company and not to ap- 
pellee individually. He and Oneida Com- 
pany were equal owners of the National 
Company stock, and neither was entitled 
to its assets except by way of dividend 
or upon dissolution. 

The only assets, therefore, which ap- 
pellee transferred by the contrac suit 
was his patent, and for that he was to 
receive royalties during the life of the 
patent. The language of the contract 
in this respect is clear and unambiguous, 
If it be said that in addition to the pat- 
ent Oneida Company also received dies, 
tools, and machinery, the answer is that it 
received them from National Company 
and not from appellee, and he is not 
ome to payment for their use or their 
value. 

The trial court said that aside from the 
subject of royalties the contract trans- 
ferred an interest in National Company. 
But to what interest does the court refer, 
and who transferred it? So far as this 
record shows appellee owned nothing but 
his patent and one-half the capital stock 
of National Company, which stock own- 
ership was all the interest he had in that 
company. 


+ + 

He did not transfer any stock, but he 
did assign his patent. The assignment of 
the patent, however, transferred no inter- 
est in National Company, because that 
company owned no part of it. If the 
transfer of interest mentioned by the trial 
court refers to a transfer by National 
Company of the dies, tools, and machiner;, 
it is quite apparent that appellee can not 
recover for such transfer. . 

In view of the fact that National Com- 
pany has never been dissolved, and the 
further fact that by the supplemental con- 
tract of June 14, 1928, appellee sold and 
transferred to Oneida Company his one- 
half interest in the capital stock of and 
“all his right, title and interest in and 
to” the National Company, we think: his 
right to recover for any interest he may 
have had in that company is precluded. 








We are convinced that the royalties 
referred to in both contracts were ex- 
clusively for the use of the patent, and 
inasmuch as no pulleys covered by the 
patent were ever made or sold by either 
appellant, they will not be required to 
pay the royalties designated by the con- 
tract in suit. Pursuant to the contract 
they have reassigned the patent to ap- 
pellee and have deposited it with the 
court for his benefit, and he has received 
all rights which the contract gives him. 

The fact that appellants have errone- 
ously received the royalties for several 
years is not sufficient: to estop appellants 
from discontinuing further payment of 
royalties to appellee. 

The decree of the trial court is reversed, 
and the cause jis remanded for further 
proceedings not inconsistent with this 
opinion. 


STATE BANKING 


Collection Policy 
Of Farm Banks to 
Be More Lenient 


Foreclosures Contemplated 
By Federal System Only 
On Complete Inability to 
Pay, Says President 


[Continued from Page 1.] 


banks. Responses were obtained that they 
would pursue these policies. 

“You will recognize that the banks must 
go through certain forms in cases of de- 
linquencies to determine the cases hon- 
estly requiring relief, but perhaps our 
farmers who are in difficulty do not realize 
the sympathetic view and the endeavor 
we are making in their interest in these 
times.” 


Emergency Situation 

Mr. Bestor’s letter to the banks re- 
specting the lenient collection policy fol- 
lows in full text: 

Dear Sir: As you know, the President 
recently announced: 

“I shall recommend to Congress the 
subscription of further capital stock by 
the Government to the Federal land 
banks (as was done at their founding) to 
strengthen their resources so that on the 
one hand the farmer may be assured of 
such accommodation as he may require 
and on the other hand their credit may 
be of such high character that they may 
obtain their funds at low rates of interest.” 

The Farm Loan System is passing 
through a period of emergency due to the 
low price of commodities, as well as to 
drought in some sections. There are 
farmers who can not meet their mortgage 
payments. Anything in the nature of a 
general moratorfum on farm mortgages 
would destroy one of the most valuable 
agencies ever created for American agri- 
culture and would do infinite harm to the 
agricultural industty itself. This is in- 
deed the recently expressed feeling of all 
the representative farm organizations. 

Tells of Present Policies 

On the other hand, the situation must 
be handled with intelligence and compre- 
hension. I have told the President both 
before and since the above announcement 
that the banks are not pursuing a course 
of ruthless and drastic foreclosures. I have 
advised him that it not the desire of 
the Federal land banks to acquire farms, 
and that in case of delinquencies it is the 
policy of all banks to consider each case 
on its individual merits and to institute 
foreclosure proceedings only when investi- 
gation discloses that_a debtor is not a 
capable farmer, is not making a real effort 
to meet his obligation to the full extent 
of his capacity to pay and is not likely 
to succeed if given a reasonable oppor- 
tunity, or when there are other factors 
making it necessary to take action in the 
vital interests of the bank. 


Leniency Favored 


I further informed the President that it 
is the desire of the banks to consider each 
individual case with sympathy and under- 
standing and that they fully realize that 
when a capable man who will be able to 
work out his problem within a reasonable 
time wishes to make a fight to retain his 
farm it is not only humane but it is better 
for the country in this emergency and in 
the interests of the banks that he be given 
an opportunity rather than go through 
the expense of foreclosure and ultimate 
selection of another farmer to undertake 
the operatic: of the farm. 

The Federal land banks constitute a per- 
manent banking system and are of invalu- 
able service to agriculture as indicated by 
the President, and it is vitally important 
taht they continue to function in the ex- 
tension of credit to the farmer on a sound 
basis, and that the credit of the banks be 
of such high character that they may ob- — 
tain funds at low ratessof interest. In~ 
order that there be no misconception in the 
matter I shoild like to have from you, to 
be transmitted to the President, confirma- 
tion of my understanding as outlined 
above of your bank’s policy in connection 
with the question of delinquencies. 


Nebraska Attorney General 
Rules on Tax Reductions 


Lincoln, Nebr., July 18. 
Just in advance of meetings by the 
State Board of Equalization to effect a 


straight assessment reduction for all 
counties, Attorney General C. A. Sorensen 
has given an opinion holding that each 
county's situation must be considered sep- 
arately. 

Reports received by the Board show that 
counties have reduced assessed valuations 
by varying amounts ranging as high as 
one-third. The Board had decided in- 
formally to simplify the matter by strik- 
ing an average figure for reduction and 
letting all counties benefit thereby. 

The Board has until Aug. 2 to fix the 
State levy and certify it to counties. Wi 
H. Smith, State Tax Commissioner, esti- 
mated that this year’s levy will be 2% 
mills, as compared to 1.93 mills a year 
ago. He estimated a total reduction in 
assessed valuations of approximately. 
$500,000,000. 


KEEPING 
THE 
STOCKHOLDERS 


PUBLIC 
INFORMED 


INFORMATION 
regularly available 


stockholders have 

ey long enjoyed close 

ct with their Company through 

the President’s Letter and Con- 
solidated Income Statement and 
Balance Sheet each quarter. 
Reliable information at regular 
intervals benefits the investor. 
Our mailing list is not restricted 
to stockholders. Anyone may have 
his name placed upon it by request- 
ing “Reports to Stockholders”. Qwn- 
ers of stock standing in other 


names should ask to be added to 
the list immediately. 


The North American 
Company 
60 Broadway - New York 
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Economic Value of Resources 
of North Carolina +» + + | 


Profit Offered in Development of Forests, 


Inland Fisheries, 


Mineral Deposits and 


Waterpower of State Is Discussed 


By J. W. HARRELSON 


Director of Conservation and Development, State of North Carolina é 


atural resources in North Carolina may 
be said to have been launched by a small 

group of professors in the University of 
North Carolina in 1891. Far in advance of 
public thought, their efforts at first at- 
tracted little attention. The outgrowth of 
the movement was the creation of the Geo- 
logic and Economic Survey of North Caro- 
lina. f 

The Geologic and Economic Survey gave its 
attention to the conservation and develop- 
ment of the forests, mineral, and water re- 
sources of the State. Some mineral surveys 
of considerable value were conducted and 
excellent publications on the subject. of geol- 
ogy were issued. The forestry program 
amounted to little more than an attempt to 
educate the public to the necessity of better 
forest laws anda workable forest conserva- 
tion program. ° 

Following the creation of the Geologic and 
Economic Survey, the Fisheries Commission 
was established. This Commission was con~- 
cerned with regulating commercial fishing in 
the side waters of North Carolina. Its efforts 
were rather restrictive and regulatory rather 
than promotional. re 

In 1925 Governor McLean, realizing that 
North Carolina had squandered her natural 
resources at a meager profit, believed that 
a better program in the conservation and 


as first program for the conservation of 
n 
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Spreading Alarms, 
of Criminal 
Movements 


By 
John E. Murnane 
Police Department, State 
of New Jersey 


wr 


LICE communication has not in the 

past 10 or 15 years kept up with the 

speed of transportation used by the 

riminal. 

; With that fact in mind, and in order to 
eliminate the problem, the State Association 
of Police Chiefs and the Regional Planning 
Commission went into a study of the prob- 
lem and decided that the best means of 
.spreading police alarms and police informa- 
tion was by means of the new and modern 
teletypewriter service, which is used exten- 
sively in brokerage offices, news services, and 
industries throughout the country. . 

A bill was submitted to the Legislature 
which became a law in 1930. The law created 
a basic system which permitted municipal 
police departments and county police de- 
partments to join in the system. 

The system at that time consisted of five 
sending stations in tne State of New Jersey 
and 33 receiving stations located at the State 
police substations, together with a receiver 
in New York City and a receiver in Phila- 
delphia. Since that time the system has 
grown about 200 per cent. We have added 
85 municipal receivers in the northern sec- 
tion of the State. Three counties are com- 
pletely covered. e 

Just what is a teletype system? Techni- 
cally, it is a typewritten communication serv- 
ice involving the transmission of a printed 
message by means of a sending machine. 

This sending machine is connected by 
means of a switchboard to various receiving 
machines, which machines may be located in 
the same building, in the same city, or in 
different cities. The sending machine can 
send to one machine, a group of machines or 
all of the machines in the system. 

When a letter is touched on the keyboard 
of the sending machine, electrical impulses 
are created which are distinct and individual 
for each letter in the alphabet and for each 
numeral and character. These impulses 
travel fromm the keyboard into the sending 
machine. They also travel with the speed 
of electricity to every receiving machine con- 
nected to the sending machine by means of 
the switchboard so that the same identical 
message that is typed on the sending machine 
is reproduced on the receiving machine, and 
on all of the machines connected through 
the switchboard. 

The expansion of the system in New Jer- 
sey is insignificant in comparison with the 
expansion in the five States that are now 
connected and are inter-connected. The 
State of Pennsylvania had its teletype sys- 
tem prior to the State of New Jersey. New 
York City also had a teletype system in the 
five boroughs. Since that time the. State of 
New York has established a similar system, 
and recently has connected with the State 
of Massachusetts, which in turn is connected 
with the State of Connecticut. 

That makes a total of five States, con- 
taining a network of 700 receiving police tele- 
typewriter machines. It means that an im- 
portant police alarm with sufficient descrip- 
tion can be broadcast over the five States. 
It also means that if a police department in 
the State of New Jersey wants to communi- 
cate an individual message on an investi- 
gation, extradition proceedings or request for 
information on motor vehicle registration, it 
can communicate with that police depart- 
ment via teletype. 

Banks and their depositors are the prey 
of the forger and hold-up men, swindlers, 
the counterfeiter, and other perpetrators of 
crimes. Through banking journals, informa- 
tion on these rackets is distributed through- 
out the State. At times use is made of the 
telephone to notify banks in neighboring 
cities. Either of these methods takes time 
and the consequent delay niullifies the 
chances of apprehending the criminal. 

It is suggested that a key man or liaison 
officer be delegated in each city or district 
who will act as contact man with the local 
police department or State police station. 
The key man will be known to all of the 
banks in his area. 

All frauds, swindles, counterfeiting, etc., 
in banks in the area will be reported to him. 
He will in turn report the crime to the local 
police department, requesting them to relay 
the information to the nearest zone sending 
station in the teletype system. 


development of the natrual resources was 
necessary and recommended to the General 
Assembly that a Department of Conserva- 
tion and Development be created. Th nu- 
cleus about. which .this Department was 
created was the Geologic and Economic 
Survey. 

In 1927 the Fisheries Commission was. con- 
solidated with the Board of Conservation and 
Development and became the Commercial 
Fisheries. Division of the Department of Con- 
servation d Development. In 1927 the 
North Carolina game law and the Anglers’ 
Act were passed. 

The preceding was recited in order to 
give a brief history of the Department. The 
Department does not have sufficient funds, 
authority, and organization to conduct a 
conservation program in keeping with cur- 
rent needs. 

++ 

The two greatest needs of the conservation 
program for North Carolina are: 

First, an appreciation on the part of the 
public of our natural resources; and 

Second, a state-wide demand for con- 
servation and efficient use of these resources. 

Without some financial assistance, there- 
fore, advancement in the program can not 
be made and the practice of false economy 
will continue. 

Since the program of wise utilization of 
the natural resources deals with -forestry, 
fish, game, water resources, and mineral re- 
sources, it is clearly evident that the bene- 
fits will go largely to the landowners. Here 
is an opportunity to relieve the tax burdens 
about which we have heard so much—if not 
in direct tax reduction then through increas- 
ing the income of landowners. 

Taxes are burdensome when the individual 
income is low. Therefore, increasing in- 
come is a problem that at least comes next 
in importance to the problem of tax reduc- 
tion. 

A State’s business is the welfare of the 
citizenry and its objectives are to be gained 
through wise investment of the taxes col- 
lected. Any successful business man will tell 
you that money is made through wise in- 
vesting and not by failure to make any in- 
vestment. No wiser investment can be made 
by any State than investments in her nat- 
ural resources. 

The forests are the most neglected of the 
resources of the State. Scientific forestry 
will be practiced in this State at some time 
in the future. The forestry schools and 
demonstrations of the North Carolina State 
College and of Duke University are making 
valuable, contributions. 

++ 

In spite of scientific advancements, how- 
ever, the destruction caused by forest fires 
has not yet been curbed. The landowners 
of North Carolina lost in the year 1931 
through forest fires’ $4,781,000, a sum suffi- 
cient to pay for the State’s participation in 
a state-wide forest fire prevention system 
for a period of 20 years; or, if a sum equal 
to the loss were invested at a 5 per cent 
return, the returns would pay for perpétual 
protection. 

The income from forest resources to the 
people of the State is about $60,000,000 per 
year. The prevention of forest fires at a 
cost of one cent per acre of wooded land 
and the practicing of scientific forestry, which 
can be accomplished at little additional cost, 
will make it possible to raise our income 
from forest resources from $60,000,000 an- 
nually to more than $100,000,000. Pulp in- 
dustries survey our timber resources about 
twice each year but hesitate to recommend 
the establishment of pulp plants in our’State 
so long as we burn our woods wholesale. 

With the development of the forests will 
come an increase in wild life. We have al- 
ready game laws in North Carolina designed 
to multiply many times the game resources. 
Our state-wide game law is outstanding in 
the Nation. 

The statute which permits farmers to form 
public shooting grounds is unique and is re- 
ceiving favorable comments from game offi- 
cials throughout the United States. How- 
ever, the public shooting grounds law has 
not yet received a great deal of attention 
from the farming interests. 

Inland fishing resources, as are the game 
resources, are in better shape today than at 
any time within recent years. Some means 
must be found, however, in connection with 
inland fishing to secure some financial sup- 
port from all those who participate in the 
sport of inland fishing. 

While a great deal of progress has been 
made in developing farm fish ponds in North 
Carolina, yet it is a farm opportunity that is 
generally neglected. The Department makes 
it a policy to assist every farmer who builds 
a fish pond in securing suitable fish stock 
for the» pond. 

+ + 

During the past two years there has been 
an unusual interest in mining in North 
Carolina. Further exploitation of the min- 
eral resources is checked by the lack of ade- 
quate data on the qualities, quantities, and 
locations of the various deposits. It is now 
40 years since any extensive study has been 
made relative to the various mineral de- 
posits and locations in the State. 

Barely a day passes that the Department 
does not receive from prospectors requests 
for data on mineral deposits in North Caro- 
lina. We are unable to answer these re- 
quests for lack of exact knowledge in print of 
the mineral resources. Our gold. deposits 
alone warrant a fuller investigation than 
the total made up to this time on all the 284 
different kinds of minerals in North Caro- 
lina. 

Considerable progress over a period of years 
has been made on the survey of streams 
and water resources in the State. The fail- 
ure to expand our investigations as to quan- 
tity and quality of industrial water is rather 
expensive to the State. Industries in many 
cases are controlled entirely in locating by 
the quality and quantity of water. 

Our climate and nearness to the metro- 
politan area of the East makes North Caro- 
lina an ideal location for many industries, 
provided we were in a position to furnish 
the prospectors detailed data relative to water 
in all parts of the State. 

In recounting our shortcomings in survey- 
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Topical Survey of the Federal Government 


INVESTIGATIONAL TESTING 
OF RUBBER GOODS 


Study of Wearing Quality of Reclaimed Material in Tires 
and other Investigations of Bureau of Standards 


In this series of atticles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 


The presenti series deals with rubber. 


By A. T. McCPHERSON 


Rubber Research Laboratory, Bureau of Standards, Department of Commerce 


In the following article Mr. McPherson continues his discussion of the testing 
of rubber goods by the Bureau of Standards. In his article in the issue of July 
18 he described the testing of rubber products under specifications. 


NVESTIGATIONAL testing is different 
in character from specification test- 
ing which was deseribed in a previous 

article, and sometimes involves detailed 
investigations and scientific studies of 
rubber products. 


One illustration of this type of testing 
is the study that was made on the sub- 
ject, “The Wearing Quality of Tire 
Treads as Influenced by Reclaimed Rub- 
ber.” This investigation was conducted 
in 1925 when the price of new rubber 
was high and was subject to wide fluc- 
tuations. 

} + + 

At this time reclaimed rubber was 
used in tires to quite a large extent and 
many manufacturers claimed, that it 
could be employed in reasonable propor- 
tions as satisfactorily as new rubber. As 
a matter of fact, some laboratory abra- 
sion tests indicated that this was the 
case. , 


The investigators of the Bureau of 
Standards, however, recognized that the 
laboratory abrasion tests then available 
were frequently not in accord with road 
tests. So they secured the cooperation of 
a manufacturer who built a number of 
tires in which the treads were made up 
of sectors contaisiing varying proportions 
of reclaimed rubber. 

Performance tests on these tires 
showed that the rate of tread wear in- 
creased directly in proportion to the per- 
centage of reclaimed rubber used. The 
logical conclusion from this finding was 
that the use of reclaimed rubber in tire 
treads was of no economic advantage. 

This conclusion did not find immediate 
acceptance, but was for a time the sub- 
ject of discussion and controversy. The 
situation was recently summed up in a 
paper by C: W. Sanderson, of the Good- 
year Tire and Rubber Co., which was 
published in Industrial and Engineering 
Chemistry, vol. 23, pp. 989-991, Septem- 
ber, 1931. This author states, in part, 


++ 
“Therefore, it can be said that, up to 
20 per cent, the use of reclaim will cut 
down the resistance to road wear by ap- 
proximately the percentage used. This is 
essentially the conclusion reached by 
Holt and Wormeley (authors of the Bu- 
reau of Standards paper). Their method 
was severely criticized, but this criticism 
was not justified, and their conclusion 
was essentially in line with the facts.” 


Partially as a result of this, investiga- 
tion, the practice of using reclaimed rub- 
ber in the tread of tires has been very 
largely discontinued, and the saving to 
the motorists of the country as a result 
of increased tire mileage is very mate- 
rial, 

++ 

Incidentally, it should be understood 
that the above discussion is in no sense 
a@ general indictment of reclaimed rub- 
ber. As is indicated in another Bureau 
of Standards publication, reclaimed rub- 
ber has a legitimate place in rubber 
manufacture, and its use in certain types 
of rubber goods that are not subject to 
severe wear may be advantageous. 

Other tests of this type will be men- 
tioned briefly to indicate the varied 
scope and application of this type of 
work. 

A’ study was made of the rubber bal- 
loons used by the Weather Bureau to de- 
termine the height of the ceiling at fly- 
ing fields and the velocity and direction 
of the winds aloft. The results of these 
tests were employed to draw up specifi- 
cations to permit the purchase of more 
serviceable and more reliable balloons. 

A series of tests on the lateral move- 
ment of the tread of a tire as it comes 
in contact with the road were of espe- 
cial interest to designers of automobile 
tires, and the results published were 
used by some manufacturers as the basis 
for redesigning their tread patterns.’ 

In. answer to numerous requests for 
information on puncture-sealing com- 
pounds, tests were conducted on the dif- 
ferent types of commercial preparations 
available. The results were published in 
a circular which’ has had wide distribu- 
tion. 

++ 

Tests that were made on garden hose 
were published in a circular entitled, 
“Selection and Care of Garden Hose.” 
This publication tells the householder 
how to make an intelligent selection of 
hose without undertaking any laboratory 
tests, and also gives timely advice on the 
proper care of hose. 

The Bureau of Standards through its 
varied activities in the testing of rubber 
benefits the Federal and State govern- 
ments as purchasers, maintains stand- 
ards for the industry, and furnishes ac- 
curate and reliable information which is 
of value to the manufacturer and the 
public. 


The next topic in this series of articles dealing with the basic production and 


commodity industries is “Cotton.” 


In the first article on this subject, to appear 


in the issue of July 20, Robert Skliar, Textile Division, Bureau of Foreign and 
Domestic Commerce, Department of Commerce, will discuss the Government’s 


aid to the cotton export trade. 


Training Women for Business 


Men Outnumbered in Vocational Courses 
By J. O. MALOTT 


Specialist in Commercial Education, United States Office of Education 


USINESS education, in which more than 
1,000,000 students are enrolled, is not only 
one of the most rapidly growing phases 

of the entire educational program but is one 
of the major responsibilities of secondary and 
higher institutions. 


The necessity for developing more appro- 
priate and effective programs of education 
for and about business is emphasized by the 
changing economic conditions in the United 
States. Current economic and business prob- 
lems of the individual, the home, local com- 
munities, and the Nation are occupying roles 
of increased importance. 


The trend toward upgrading the require- 
ments for entrance into, and success in office 
and sales positions, together with the de- 
crease in real wages in the clerical occupa- 
tions, emphasizes the significance of designing 
improved business training programs in the 
secondary schools. Also the increased re- 
sponsibilities of leadership in our Nation’s 
business challenging the collegiate schools 
of business, the bureaus of business research, 
and the leaders in business, place additional 


ing the natural resources of the State it is 
not my intention to infer that the Depart- 
ment of Conservation and Development and 
its predecessor, the Geologic and Economic 
Survey, have been idle. An investigation of 
the accomplishments of these organizations 
will show that all funds made available have 
been most efficiently used and that no State 
can show more data on and progress in con- 
serving the resources, than can North Caro- 
lina for the investment which has been made. 

It is certainly not a propitious time, appar- 
ently, to talk of increased funds for any 
form of development in North Carolina. 
However, I ask if we have not in the past 
practiced false economy in making meager 
appropriations for developing the natural re- 
sources when there is at stake an additional 
income of about $100,000,000 annually to the 
people of the State—mostly the landowners. 
A period of stress such as we are now experi- 
encing is the time that the people need the 
additional income. 


If we had begun 15 years ago a compre- 
hensive program in conserving and develop- 
ing our natural resources there would be 
available in this day of stress for the people 
of North Carolina millions of dollars in fi- 
nancial returns from wate rresources and 
forestry, and in the form of food from game 
and fish. 


obligation on higher institutions training 
men and women for business careers. 

The enrollment of more than 1,000,000 
young men and women in business courses is 
evidence of some of the outstanding educa- 
tional, occupational, and social trends of the 
twentieth century. The number enrolled in 
business courses exceeds the number in any 
field of vocational training chiefly because 
of the multitude of opportunities in busi- 
ness and because of the mobility within busi- 
ness occupations. 

Increasingly large numbers of young men 
are Aurning to organized training programs 
rather than to apprenticeship. Furthermore, 
one of the greatest social changes in history 
is indicated by the increased enrollments of 
young women in business courses. In all 
types of schools their percentages of in- 
crease exceeded those for men. Only in col- 
legiate education for business does the num- 
ber of men exceed the number of women. 

The breakdown of the earlier prejudices 
against women in office and store occupa- 
tions, the introduction of modern office 
equipment and methods, the increased desire 
for economic independence, and the social 
phases of business positions have been the 
chief factors in the latter trend. 

At the beginning of the past decade there 
was much speculation as to what the post- 
war trends would be in business-education 
enrollments. The increase in enrollments 
during the World War exceeded the increase 
during any previous period of equal length. 
The business education programs in the dif- 
ferent types of schools, and particularly in 
the public high schools, expanded rapidly 
to meet the emergency. 

With only one exception, the different 
types of schools offering business subjects 
continued to expand their programs after 
the war. Data compiled during the biennium 
reveal that in the past six years, the in- 
crease in enrollments in this field amounted 
to 59 per cent in the private high schools 
and 72 per cent in the public secondary 
schools. Furthermore, there was an increase 
of more than 300 per cent in the colleges 
and universities during the past 10 years. 

Collegiate education for business is grow- 
ing far more rapidly than higher education 
in general. Although the collegiate sthools 
of commerce are among the most recently 
organized divisions of the universities, they 
are in many instances the largest of the 
professional schcols. If the percentage of 
increase in enrollments in the various pro- 
fessional schools for the past 10 years ob- 
tains for the next decade, the schools of 
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“It is our duty as patriotic citizens to always in- 
quire how the bond of government made with the 
_ people is being kept and performed.” 
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State Comptroller Reviews Expenditures 
under Various Accounts as Information on 
Which to Base Proposals for Economies 


By MORRIS 8S. TREMAINE 
Comptroller, Department of Audit and Control, State of New York 


HE State Comptroller's principal duty is 

to see that the taxpayers’ money actually 

goes into the State Treasury and that 
every dollar is spent strictly in accordance 
with the law. 

Naturally, the cost of government has in- 
creased with the growth of the State. The 
Comptroller spends approximately $1,000,000 
each working day of the year. 

Taxpayers agree that the expenses of gov- 
ernment must be reduced. How can we do 
it and still maintain the service essential 
to good government? The taxpayer should 
be his own lobbyist and fight the lobbyist 
who wants to waste his money. The ques- 
tion is what to eliminate entirely and what 
to reduce? , 

“Debt service” means the amount of money 
necessary to pay the interest and principal 
on bonds when due. Those who have ever 
bought anything on the ingtallment plan, 
know what I mean. Each installmemnt must 
be paid to keep credit good, and no govern- 
ment can maintain its integrity except by 
prompt payment. I am happy to say that 
New York State’s credit at the present time 
is the highest of any government in the 
world. 

+ + 

The State’s debt service has increased by 
about $12,000,000 for the 10 years ending 
June 30, 1931. Why? Because during that 
period the people decided at general elections 
to provide certain buildings, parks and other 
public projects and to borrow the money 
to pay for thcm on the installment plan, at 
less than 4 per cent interest. 

Obviously these improvements far out- 
last the life of the bonds issued to pay for 
them. This item obyiously can not be cut. 

Let me remind you that the State Consti- 
tution provides that not even the Legisla- 
ture can pledge the State’s credit for a bond 
issue. The people themselves must first give 
their approval. During the past decade only 
$215,000,000 of bonds have actually been is- 
sued; $29,147,000 of this has already been 
paid off, although the people did authorize 
the issuance of $560,000,000. 

The net debt of the State today is only 
$327,000,000, or approximately 1 per cent of 
the State’s assessed value. To illustrate: 
Surely a man worth $1,000 can afford to pay 
a debt of $10. 

It may be of interest to know that only 
$35,000,000 of bonds have been issued for 
grade crossing eliminations although $300,- 
000,000 were authorized. Naturally the peo- 
ple will want to push this work as it may 
result in saving hundreds of human lives. 

The Employes’ Retirement System was es- 
tablished in 1920 and was designed to fur- 
nish employes of this State the opportunity 
of retiring on a pension after reaching the 
age of 60. It was planned to absorb the 
functions of the various other pension sys- 
tems which had become too costly to the 
State and were unsound. 

++ 

The State agreed to match dollar for dol- 
lar with its employes in contributing to the 
fund, thus freeing them from the odium of 
charity when their working days are over. 
The State’s contributions to this fund have 
been largely made in lieu of salary increases. 

Membership in this system has increased 
in these 10 years from about 4,500 to 46,000, 
28,000 of whom are directly employed by the 
State. The others, employed by municipal- 
ities, are permitted to join the state-wide 
System at the expense of the municipality 
concerned, 

The cost has increased from about $400,000 
to $2,800,000. The State pays approximately 
6 per cent of the pay roll to maintain this 
system as.against 30 per cent of the pay roll 
on the old hospital retirement system, and 
approximately 14 per cent to keep up some 
of the other systems which fortunately will, 
before iong, pass out of existence and be ab- 
sorbed into the regular State system. 

Can we cut the cost of this service with- 
out breaking faith with the thousands of 
loyal employes, many of whom might have 
done better in boom times, but remained in 
the State’s service because of this guarantee 
against dependency in old age? 

It would appear that the State has a moral 
obligation to live up to its agreement of 10 
years ago, when this system was established. 
So far it has proven far cheaper than the 
previous arrangements. 

Taxes and assessments on public lands 
have increased by $250,000 because the State 
owns 400,000 acres more than it did at the 
beginning of this period. If the State did 
Me pay this it would be in your local tax 
ill. 

++ 

Perhaps you agree that the State should 
pay its fair share of the local tax burden. 

Now let us consider briefly the cost of op- 
erating the Department of Audit and’ Con- 
trol. This is your bookkeeping department. 
The men in this department are the watch- 
dogs of the treasury. 

During the past decade strictly depart- 
mental costs have increased from about 
$433,000 to a little over $650,000—or 57 per 
cent—while the volume of -business has in- 
creased by 125 per cent and even to 200 per 
cent for some bureaus. We want to remind 
you that these increases in expenditures were 
ordered by the Legislature. 

The number of checks drawn has increased 
nearly 200 per cent. ‘The audit and approval 
of contracts let by the Division of Standards 
and Purchase have increased by approxi- 
mately 150 per cent. A great many more 
institutional vouchers, in addition, have been 
audited by this department. 

The activities of the Bureau of Revenue 
have been greatly increased; because there 
are 348 places where we are receiving money, 
and this requires an increased number of 
men to check accounts. Expeirence has 
proven that this money is well spent as the 
treasury receives hundreds of thousands of 
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commerce will be the largest of the profes- 
sional and vocational s¢hools. Even if the 
percentage of increase in busimess enroll- 
ments during the past 10 years were in- 
creased many times during the next decade 
there would be little danger, if any, of a sur- 
plus of collegiately trained personnel for busi- 
ness. There are many indications that these 
schools will continue to grow very rapidly. 





dollars which the State otherwise would not 
have collected. 

There are other activities and services not 
directly connected with State business but 
which are paid for by the State, For instance, 
the Municipal Accounts Bureau has general 
supervision over about 1,500 municipalities 
of the State, including counties, cities, towns 
and villages, all except New York, Buffalo 
and Rochester. 

This agency does the work without charge 
to the locality. The cost has increased 
roughly from $102,000 to $187,000. I think 
you will agree that this Bureau should have 
more examiners in the interest of economy, 
Millions could be saved in your local govern- 
ment if the service could be extended to 
meet the demands from local Officials and 
from taxpayers in every part of the State. 

+ + 

In the past year alone this Bureau has 
been instrumental in disclosing embezzle- 
ments amounting to over $350,000, or twice 
as much as the cost of operation. Its Teal 
value, however, is constructive advice in help- 
ing the localities to cut their cost of govern- 
ment by improving _ their bookkeeping 
methods, the cost of financing, and eliminat- 
ing waste and duplication. 

In addition to these duties the Comptroller 
must invest more than $15,000,000 annually 
of the people’s Savings. The Comptroller 
and the Commissioner of Taxation and Fi- 
nance have charge of more than $350,000,000 
of securities which belong in the various ‘in- 
vestment funds of the State and funds held 
in trust for others. He has to audit the 
court and trust funds belonging to widows 
orphans and missing people, and-or held in 
trust for various purposes. 

Of course, there are a dozen or more com- 
missions whose affairs have to be audited 
and whose expenditures for the past year 
amounted to over $5,000,000. 


Fatigue as Index 
of Physical 
Ailments 


y 
Dr. Albert S. Gray 
Director, Bureau of Oc- 
cupational Piseases, De- 
partment of Health, State 
of Connecticut 


ROADLY speaking tnere are two types of 
fatigue, normal or physiologic, abnormal 
or pathologic. We are not concerned 

with the technical definitions of fatigue, but 
will concern ourselves with that state of 
tiredness that prevents our performing our 
daily work with normal efficiency. 

We are all familiar with the case of normal 
fatigue. The individual comes home tired 
and hungry, peeks into the saucepan to see 
what he is going to have for supper, is in- 
terested in the evening paper, the .children, 
the new rose that just bloomed in the garden, 
all the little happenings at home. 

He is tired, but he enjoys his supper. And, 
after a good night’s rest, he awakes full of 
pep and push for the job tomorrow. 

We are equally familiar with the picture of 
abnormal or pathologic fatigue, either 
through our own experience or having ob- 
served it in others. The individual comes 
home cross and tired or, “tired to death” as 
we say; too tired to be interested in any- 
thing, too tired to eat or even sleep properly. 
He starts out the next day unrefreshed and 
tired, dreading the day’s work before him. 

Abnormal fatigue may be caused by mental 
or physical conditions or a combination of 
both. The teacher doing little physical work 
engaged in monotonous tasks and maintain- 
ing petty discipline, may be just as fatigued 
as the laboring man who is daily overtaxing 
his physical strength. 

Though the former may develop “nerves” 
and a shrill voice as the result, and the 
laborer may develop organic lesions, they 
both nevertheless are suffering from abnor- 
mal fatigue which prevents them from ac- 
complishing their alloted task with their 
customary neatness and dispatch. 

Ill health, physical defects, mental atti- 
tudes, insufficient sleep, monotonous or too 
laborious tasks, undesirable conditions in 
working environment which may be mani- 
fested by organic disease, focal infections, 
flat feet, uncorrected eye defects, inadequate 
ventilation, poor illumination or exposure to 
poisonous substances while at work, all add 
their quota to the burden. 

We should have no difficulty diagnosing 
our own case and be able to tell whether we 
are suffering from abnormal or pathological 
fatigue. Are we cheerful at the end of the 
day, have we preserved our normal sense of 
humor, do we enjoy the evening meal, do we 
sleep well and wake up refreshed and ready 
for the job tomorrow, or are wa@ cross and 
impatient at the end of the day, too tired 
to enjoy our meal or a good night’s sleep. 

Much can be done if we are suffering 
from abnormal fatigue by the application of 
simple common sense. We know that physi- 
cal defects increase fatigue. Many of these 
conditions can be remedied or at least alle- 
viated. Let us then see to it that we have 
no physical defect that can be remedied add- 
ing to the burden. 

The best way to do this fs to have an an- 
nual health examination and follow the ad- 
vice of our family physician. We know that 
worry is an important factor in causing ex- 
cessive fatigue. While it is true that mental 
attitude is frequently difficult -to change, the 
very fact that we recognize it as a cause of 
the condition often gives us the fulcrum to 
lift us out of it. 

If our work is unsuited to us or the in- 
dustrial environment undesirable, let us make 
up our minds to do something constructive 
about it. Apathy is the brother to fatigue. 
We can do something about it if we have 
sufficient determination. 

The important thing\ is to bring these 
conditions and worries into the light of day, 
view them calmly and dispassionately, analyze 
them thoroughly and do something about 
them. We should not hug them to ourselves 
and hide them away, for thus they grow 
and multiply, adding a -burden out of all 
proportion to their actual importance. 
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